FINANCIAL TIMES 


World Business Newspaper http^/www JT.com 

Volkswagen’s Pigch 
Has the Rottweiler 
of Wolfsburg gone soft? 
Page 8 




MONDAY JUNE 

LucyKellaway ,- T< " i|| 

How to embrace¥ie ,t |% W® 
and nuttiness v 
Page 8 ^*rHsl 





Place names f Today’s Suhrey 

When a company's Identity Greece and 
depends on its location south-east Europe 

Page 9 Separate section 


WOR LD NEWS BUSINESS NEWS 

India strongly Changes in Europe 

rejects Pakistan lead to resurgence 

claim that Delhi of the independent 

plans more N-tests central bank 


India strongly dented an aBegetion 
by Pakistan that it planned more 
nuclear explosions, Insisting It 
stood by a newly declared morato- 
rium. Pakistan’s foreign minister 
Gohar Ayub Khan made the accu- 
sation in a US television interview 
and said such tests could could 
escalate their arms race. Mean- 
while the US is pressing both 
countries not to test ballistic mis- 
siles and not to arm missiles with 
nuclear warheads. Page 14 

Ufttmatum for Arafat 
Palestinian Authority president 
Yassir Arafat and his cabinet have 
been given two weeks by legisla- 
tors to respond to complaints 
about corruption and mismanage- 
ment or face a no-confidence vote. 
Page 3 

Thousands kffled in Afghan quake 
More than 5,000 people were killed 
in Saturday's earthquake In 
Afghanistan, according to reports 
reaching the country's London 
embassy. Aid workers put the 
death toH at about 3,000. 

EU group Is pro-Viagra 
The European Medicines Evalua- 
tion Agency's advisory committee 
has given a "positive opinion" on 
the safety of the Impotence pin 
Viagra, says Its maker Pfizer. But it 
could still be three months before 
the drug Is approved for sale in the 
EU. Page 2; Pfizer to bufld 
regional HQ, Page 6 

10 more die In Kosovo dashes 

At least 10 ethnic Albanians have 
been kflted by Serbian security 
forces in Kosovo over the weekend 
and dozens are missing, according 
to the Albanian-run Kosovo Infor- 
mation Centre. 

HK marks Tiananmen andversary 
More than 2,000 people marched 
In Hong Kong to mark the anniver- 
sary of the Tiananmen Square 
massacre for the first time since 
Chine took over the former British 
colony. The demonstrators handed 
in a petition urging Hong Kong 
leader Tung Qhee-hwa to support 
democratic movements In China. 
Picture, Page 4 

Tornado flattens US village 

A tornado wiped out the smafi US 
town of Spencer, south-east South 
Dakota, kflflng at least six people 
and injuring 150. 

Banana trial due to open 
Former Zimbabwe state president 
Canaan Banana was due to go on 
trial today facing 11 serious sexual 
charges. The cases against the 62- 
year-otd Methodist church priest 
were compiled after complaints by 
one of his former presidential 
guards. 

Iranian speaker re-elected 
Iran’s conservative speaker of par- 
liament AD Akbar Nateq-Nouri 
defeated a moderate opponent 
to win a further one-year 
term. 

CaRtomla votes on education 
Californians may vote to scrap 
bfflnguBl education when they go 
to the polls tomorrow. Page 3 

Banknotes recycled 
A north German company hopes to 
cash n on the forthcoming switch 
from D-marks to eiffos by com- 
posting the ofcf banknotes for gar- 
den use. Umwettschutz Nerd, 
based near Bremen, plans to sell 
the bills back to the public as 
"Bioferm* dry compost 

Then there were four 
Ginger Spice Gen HafltweO con- 
firmed she is leavtag the Spice 
Giris. But the all-girl British pop 
group said It would continue with 
four Spicea and would go ahead 
with rts US tour. 
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Clinton backs Russia aid ISsLJ?! 


By Stephen Rtfler in WesHtegtoa 


The march of the Independent 
central bank takes two steps for- 
ward, with the establishment of the 
European Central Bank and the 
formal granting of statutory Inde- 
pendence to the Bank of England. 
Page 14; Return to indepen- 
dence. Pages 

Gofatann Sachs, the New 
York-based investment bank, took 
an important step on the road to 
the possible abandon m ent of Its 
partnership structure in favour of a 
Bating on the stock market A pub- 
lic ottering by Goldman would be 
one erf the largest sales ever seen 
on Wall Street with a potential 
value of S22bn. Page 15 

Richard Bremen Intends to seek 
stack market listings for a number 
of Virgin Group companies to help 
finance the growth of hte diverse 
corporate empire. Page 15; Com- 
ment, Page 16 

Bupa, the UK’s biggest health 
Insurer, is seeking partners in Latin 
America, one of the world's fast- 
est-growing health Insurance mar- 
kets. Page 16 

Forts, Belgo-Dutch financial 
services group, believes it already 
has at least 40 per cant of G6n6r- 
ata de Banque, Belgium's biggest 
bank, within Its grasp. Page 15 

E Ml, Italy's state-owned electricity 
group, has been forced to record a 
net loss after a technical dispute 
over the costs of the country's 
now defunct nuclear energy pro- 
gramme. Page 20 

Vlag, the Munich-based industrial 
conglomerate, refused to comment 
on German press reports that 
Georg Obermeler, chairman, b set 
to leave hte post early. Page 25 

Amoco, US energy group, te 
believed to be dose to a deal to 
eafl the Amoco Building, one of the 
largest "downtown” skyscrapers In 
Chicago and the city's second tall- 
est building. Page 20 

Skybridgo, one of two competing 
satellite consortia racing to build 
an internet In the sky", te to 
increase the capacity of Its system 
at a cost of 5700m, taking the total 
cost to $4.2bn. Page 17; Edtorial 
Comment Page 13 

British Energy has reaffirmed its 
Interest in purchasing a stake In aH 
20 nuclear reactors owned by 
Ontario Hydro, the state-owned 
utility. Page 22 

Swire Pacific chairman Peter Sutch 
, te to step down next May. dealing 
; the way for James Hughes-Hallett 
to become the 32nd taipan of the 
British -controlled hong, or trading 
house. Page 17 

Larsen and Teuton, India’s biggest 
engineering end construction 
group, posted a rise In fun-year 
profits helped by gains from 
restructuring. Pege 20 

Mstaystan economic activity 
co ntr acted by 13 percent In the 
first quarter compared with a year 
aariter - in cont rast wftft growth of 
8.9 per cent year-on -year In the 
fourth quarter last year. Page 4 

Jotanfc, South Africa’s flagship 
black conglomerate, has 
announced a strategic realignment 
to create a group focused on 
media. Information, television, 
technology and entertainment. 
Page 24 

World Equity Markets 

Ths latest trends sod dsta from more 
test 50 nations! mutate at a glance 

I Page 22 


BUI Clinton, the US president, 
yesterday stepped in to calm 
gathering turmoil in Russia’s 
financial markets by promising 
backing for new funding from 
international lending agencies. 

“The United States endorses 
additional conditional financial 
support from the International 
flnanrfai institutions as neces- 
sary to promote stability, struc- 
tural reforms and growth In Rus- 
sia," he said. 

Mr Clinton mflfo the statement 
after speaking to Boris Yeltsin, 
the Russian president, last week 
and after a series of emergency 
meetings and telephone conver-' 
sations between US and Russian 
officials in recent days. Anatoly 
Chubais, a former senior finance 
official, held high level meeting s 
in Washington on Friday. 

The talks have been triggered 
by a flight of capital away from 


=s — US moves to calm markets 


Russia's markets, which has 
pushed shares down by 40' per 
cant since the start of the month. 

The statement welcomed new 
economic proposals announced 
by the government last week. 
H lmplamentatlon of this pro- 
gramme will strengthen the fun- 
damentals of the Russian econ- 
omy foster maintenance of a 
stable rouble,” Mr Clinton said. 

But US nfflrfais made it clear 
that the possibility of bilateral 
aid direct from the US and other 
countries was not under discus- 
sion. “We are committed to work- 
ing with the international finan- 
cial institutions to provide 
conditioned financial support as 
necessary and we are in active 
dialogue.” 

The official added: M It’s too 
early to know amounts or precise 


methods, which will depend very 
much on how the situation 
evolves.” He said the focus was 
on support from International 
financial institutions “and on 
Russia's effort s to raise resources 
from the private sector rather 
than on bilateral support”. 

Previous US contributions to 
IMF-led bail-outs have provoked 
controversy in the US, most nota- 
bly when th» US administration 
used the resources of the 
Exchange Stabilisation Fund - 
normally used for foreign 
exchange market intervention - 
in a support package for Mexico 
In 1995. Use of the fond does not 
require the approval of Congress. 

The US last week backed the 
release of a 5870m instalment of a 
previously negotiated $93bn 
three-year programme with the 


IMF. But it is not now seen as 

anmip h spite df IMF 

saying it should be sufficient 
when taken with lira measures 
announced last week to stabilise 
the financial markets. ■ 

Russia’s economy has been 
dealt a double blow: the Asia cri- 
sis, In which investors have 
drawn parallels with Russia, and 
the collapse in oil and gas prices 
as well as the gold price, from 
which sources Russia still dwivas 
some 70 per cent of its foreign 
exchange reserves. 

Poor tax collection has threat- 
ened government finances and, 
with investors getting nervous, 
foreign exchange reserves have 
fallen to about $i4£bn, of which 
almost $5bn is not in liquid form. 
But some reports say there was a 
modest recovery in reserves last 
Thursday and Friday. 

Russia is seeking funds from 
private financial institutions to 
refinance its domestic debts. 


Calls mount for Habibie to quit 


By fiweu RoMtson fn Jakarta 

Indonesia’s president. B.J. 
Habibie, has come under renewed 
pressure to step aside. 

A massive demonstration east 
of Jakarta demanded his depar- 
ture, and an influential group of 
retired generals called for an 
interim government and elec- 
tions. 

Several hundred thousand 
people gathered yesterday In 
Surabaya, the capital or East 
Java, under the banner of the 
country’s largest Moslem group- 
ing, the 30m-strong Nahdlatul 
Ukma. The crowd, though peace- 
ful, challenged the legitimacy of 
Mr Habibie's government, which 
came to power on the resignation 
of former president Suharto, 

On the same day, 18 retired 
generals le£ by A chmad Kernel 
Idris, a former senior army com; 
manddr, issued a statement 
demanding that Mr Habibie step 
down and call a special session or 
the People’s Consultative Assem- 
bly (MPR) by July. 

Meanwhile, Hubert Neiss, the 
Asia-Pacific director or the Inter- 
national Monetary Fund, who left 
Jakarta at the weekend after a 
four-day visit, said he felt the 
economy was still in decline and 
needed "urgent attention", 
although a gradual recovery 
might begin later this year. 
"There is no doubt the Indone- 
sian economy has further deterio- 



Standoff : A guard struggling to control crowds seeking withdrawals at a Jakarta bank Picture Reuters 


rated. In particular, the distribu- 
tion system has been damaged 
and the banking system has 
come under further strain," Mr 
Neiss said. 

The statement from the gener- 
als argued that Mr Suharto had 
no right to delegate his presiden- 
tial mandate to his deputy. The 
MPR, which meets every five 
years to elect the president and 
his deputy, should revoke decrees 
installing Mr Suharto as presi- 


dent and Mr Habibie as vice-pres- 
ident and elect a caretaker leader 
until elections could be held. 

Mr Habibie last week reached 
agreement with Harmoko, the 
influential speaker of parliament, 
to call an extraordinary MPR ses- 
sion by early next year at the 
latest to set the date for polls. 

Frans Seda, a former economic 
minister in the Suharto govern- 
ment, said yesterday a one-year 
timescale for elections was "too 


long". Doubts over the legality of 
the Habibie government were 
eroding public trust and damag- 
ing international confidence in 
Indonesia’s battered economy. 

In a separate challenge to Mr 
Habibie’s promises of greater 
political freedom, the former edi- 
tors of Tempo magazine, banned 
by Mr Suharto in 1994. said/they 
hoped to revive the publication. 

New Mends needed, Page 4 . 


inches look 
set to stay 
yardstick 
in Europe 

By MUmI Smflb to Brussels 


The pounds, ounces, feet and 
I nrhftw treasured by minions of 
British and Irish consumers 
appear to be heading for a 
reprieve from extinction in 
Europe. 

Top officials at the European 
Union are backing calls from US 
and European industry to delay 
the requirement that companies 
must label the weight and size of 
products only in metric units 
from January 2000. 

Pints of milk, beer and cider, as 
well as miles, already have per- 
manent exemptions. Now busi- 
nesses on either, side of the 
Atlantic want to continue using 
labels carrying both metric and 
imperial measurements. They say 
a metric-only rule win force man- 
ufacturers to have separate label- 
ling systems for goods destined 
for Europe or the US, where 
imperial measures are used. 

The labelling regulations are 
part of European legislation to 
harmonise weight and size 
measurement in metric units. 

The biggest Impact of the har- 
monisation is in the UR and 
Ireland, where many people still 
think in imperial measures, even 
though metric measurements are 
already the legal system of units 
under EU regulations. 

After pleas from business, Mar - 
tin Bangemahn, the EU*s indus- 
try commissioner, decided to sup- 
port a delay to the metric-only 
rules. It is believed that Mark) 
Monti, single market commis- 
sioner, and Sir Leon Brittan, 
trade commissioner, also favour 
postponement. 

Their opinions are likely to be 
influential among the 15 EU 
countries and in the European 
parliament, which must approve 
any changes to the regulations. 
The UK government is lobbying 
for postponement 

Unice, an organisation repre- 
senting European business, says 
failure to delay metric-only 
implementation would add signif- 
icantly to companies' costs, espe- 
cially for packaging, labelling, 
warehousing and inventories, 

"Mr Bangs maun has yet to 
decide on the length of a past 
ponement, but one Idea in the 
Commission is for a 10-year 
delay. ... 


Travelers in $lbn 
deal with Nikko 


By John Aethers In New York rod 
SSten Tati to Tokyo 

Travelers, the US financial 
conglomerate, is expected to 
announce today that it is taking 
a stake of about 25 per cent, for 
about $lbn. In Nikko Securities. 
Japan’s third-largest stockbroker, 
in the most far-reaching tie-up 
between a US and a Japanese 
financial services group. 

As part of the deal, the two 
groups are setting up a joint ven- 
ture company, to be known as 
Nikko Salomon Smith Barney, 
which will be 81 per cent owned 
by Nikko and 49 per cent owned 
by Salomon Smith Barney, the 
brokerage formed by last year’s 
$9.5bn acquisition of Salomon by 
Travelers. The chief executive 
will be drawn from Salomon and 
its rihairnmn fr om Nikko. 

The Joint venture, which is 
aimed at building a corporate 
banking global “one-stop shop”, 
will include all the Japanese cor- 
porate and institutional busi- 
nesses of Salomon Smith Barney 
and the domestic and interna- 
tional institutional and corporate 
businesses of Nikko. It excludes 
Nlkko's retail and asset manage- 
ment business. 

Salomon Smith Barney and 
Travelers declined to comment 
Nikko also refused to Indicate the 
tarns, A Nikko official said: “We 
are discussing with Travelers 
Group about a new business, 
Including equity Investment but 
thou Is no decision yet” 


Travelers vrill acquire a far 
larger stake in a Japanese broker 
or bank than any other foreign 
group. The purchase is part of 
the ‘‘bargain-hunting" by US 
financial services groups in the 
wake of last year’s Aslan cur- 
rency devaluations. Nikko Is also 
understood to be taking a stake 
in Travelers, but the amount is 
not yet known. ! 

It is understood that Nikko ini- ! 
listed talks cm the joint venture i 
after several years of lacklustre 
results. In 1997 the company 
reported a pre-tax loss of Y382bn. 

Last year Nikko announced , 
that it would set up two Joint 1 
ventures with Salomon Smith 
Barney to after consulting ser- 
vices to corporate companies and 
develop brokerage "wrap 
accounts” far the retail market 
These accounts, which are simi- 
lar to bank accounts, are to be 
permitted In Japan for the first 
tlran this year. 

The proposal to take an equity 
stake came from Travelers, 
which was keen to make the alli- 
ance as close as possible. The 
group gains a seat on Nlkko’s 
hoard. It also forms an Import ant 
part of Travelers' preparations 
for its merger with Citicorp, the 
US International bank, for most 
analysts believe that the best 
chances for the new company, 
Citigroup, to raise revenues In 
the short term will come from 
corporate banking. 
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Air France pilots prepare 
to strike over pay proposal 


By David Owen la Parts 

Prance was last night braced 
far a damaging strike by Air 
Fiance pilots which threat- 
ens to weaken the national 
carrier's financial recovery 
and harm the country's 
international image in the 
run-op to the World Cup 
football tournament which 
starts an June 10. 

Air France has already 
warned of severe cuts to its 
scheduled flight programme 
between June 1 and 4. with 
90 per cent of long-haul 
fhghts affected. 

In the absence of formal 
discussions between the two 
sides yesterday, the strike 
over the company's propos- 
als to cut the annual pilots ' 
salary bill by FFrSOOm 
($84m) looked set to start 
early this morning. 

The company Indicated 
yesterday that a degree of 
disruption was Inevitable 


even if there was an unex- 
pected 11th hour settlement, 
since it would take some 
days to “put the flight sched- 
ule back on its feet". 

There are hopes some 
Improvement may be possi- 
ble after a few days, how- 
ever. since the strike notices 
of the smaller unions are for 
shorter periods than those of 
the SNPL, which represents 
about 60 per cent of Air 
France pilots. 

A prolonged strike could 
jeopardise Air France’s hard- 
won financial turnaround, 
which was demonstrated last 
week when It reported its 
first full-year net profit for 
several years. 

Jean -Cyril Spinetta, Air 
France's chairman, said the 
group - which is slated for 
part-privatisation in the 
aut umn - remained in a 
state of convalescence. The 
company needed to remain 
vigilant on costs. 


A stoppage would be par- 
ticularly ill- timed from Air 
France’s viewpoint, since 
June is traditionally the best 
month for its domestic 
operations even in non- 
World Cup years. 

A strike would also be an 
unwelcome postscript to a 
remarkably successful first 
year in office for Lionel Jos- 
pin, the Socialist prime min , 
ister, whose party swept 
unexpectedly bade to power 
an Jane 1 1997. 

Buoyed by the country's 
economic upturn, Mr Jospin 
has built a reputation for 
pragmatic and sure-footed 
government, in spite of fre- 
quent tensions with the 
Socialists' main coalition 
partners, the Communists 
and the Greens. 

Among the lanriroftrlrg of 
the French prime minister's 
first year in office have been 
France's qualification for the 
first wave of monetary union 


and the part privatisation of 
France Telecom in an exer- 
cise that raised FFr42bn fra: 
the state. 

The country's unemploy- 
ment problem has also 
started to ease, with the job- 
less rate dropping below 12 
per cent in April, against 
125 per cent when the left 
came to power. 

Mr Jospin has managed 
consistently to keep the 
upper hand in bis enforced 
cohabitation with Jacques 
Chirac, the Gaolllst presi- 
dent, whose 111 -judged deci- 
sion to call a snap parlia- 
mentary election opened the 
door to the left 

Disruption is also likely on 
the French railways this 
week, following the tabling 
of formal notices of strike 
action by a number of rail 
unions. 

Business Travel, Pages 8, 10 
Editorial Comment, Page 13 



Grounded: Air France pitots are locked In a pay 


Inflation 
gaps 
widen in 
euro-zone 


By Wolfgang It&ocbas 
la Frankfort 

The differences in national 
inflation rates across Europe 
widened during April, in a 
sign that the euro-zone may 
face early economic strains. 

According to Eurostat, the 
European statistics office, 
the harmonised consumer 
price index in the 11 founder 
states of the European single 
currency rose from an 
annual 1.2 per cent in March 
to 1.4 per cent in April. 

Inflation picked up mark- 
edly in same of the fastest 
growing countries. Ireland, 
the Netherlands, Spain and 
Portugal are currently 
expanding strongly, but 
growth in Germany and 
France has been more sub- 
dued despite some signs of 



•«* 

j£5 per cent the highest 
among the countries sur- 
veyed and up froth 22 per 
cent in March. ■ 

Inflation In Ireland 
reached 2.0 per cent in April, 
from per cent in March. 
The Italian rate ajso edged 
igt-to JL2 per cent and Por- 
tugal's shot up from 15 per 
oftrt in March to 25 In April 
Germany and France 
iWfrtJed April inflation 
rates of L0 per cent the low- 
erttJa the euro-zone. 
Although the divergence 
the euroaone is not 
problems could 
}f Dutch, Irish and Por- 
inflation continued 



it also released data 
the E-ll economy 
25 per cent in 1997 

- 5rd with US growth 

of 35 per ccnb^j and Japanese 
growth of 05 paftvrcenL 
A national braafic^own of 
the growth data showda 4 ’ that 
the Finnish economy grew 
55 per cent, while Italy grew 
only 15 per cent No sepa- 
rate Eurostat data were 
available for Ireland. The 
German and French econo- 
mies grew 2 2 per cent and 
25 per cent respectively. 

The euro-zone's trade sur- 
plus with the rest or the 
world (including other EU 
countries) was 3.4 per cent of 
gross domestic product 
The data suggest that the 
economy started 
up last year. 


Italian men embrace 
‘la pillola dell’amore’ 


By Pad Betts lo Mbm 


Italians have taken by 
assault the six pharmacies of 
the picture-postcard Repub- 
lic of S an Marino to buy the 
new anti-impotence drug 
Viagra, better known in Italy 
as la pQlola dell’amore - the 
lovepflL 

Although the drag, manu- 
factured by Pfizer, the US 
pharmaceutical company, 
has yet to be cleared by the 
European Union and Italian 
health authorities, it is on 
sale in the ancient indepen- 
dent state in the heart erf the 
rich northern Italian region 
of Emilia-Romagna, better 
known for parmesan cheese 
and prosciutto. 

The government has 
become increasingly alarmed 
by the public enthusiasm for 
Viagra, which retails in San 
Marino for L825500 ($480) for 


San Marino officials have 
insisted that Viagra can be 
bought only on a doctor’s 
prescription and that they 
are co-operating with the 
Italian authorities to prevent 


100 pill containers. 

The issue has now- 
assumed a national dimen- 
sion, overshadowing another 
pharmaceutical controversy 
over a supposed miracle can- 


Viagra secures ‘positive opinion’ 


The advisory committee of the 
European Medicines Evaluation 
Agency has adopted a “positive 
opinion' on the safety of the 
impotence pill Viagra, its maker 
Pfizer has said, writes Tracy 
Corrigan in New York. 

But It could stfll take up to 
three months for the European 
regulator to approve Vlaga tor 
sale In the European Union's 15 
member states. 

The agency said it had. 
considered the latest safety 
data avafiabie in the US, where 
six patients are reported to 


have died while on Viagra since 
Its approval in March by the US 
Food and Drug Administration. 

Pfizer said last week that the 
Information available suggested 
these cases were attributed to 
either cardiovascular events 
assoc ia ted with sexual activity 
in older men or a combination 
of Vla(pa and nitrates”. 

VJ^jra labels already warn 
against Its use by patients who 
are taking drugs which contain 
nitrates such as nitrogtycertne, 
an ingredient in medicines for 
some heert conditions. 


abuses and black market 


a small container of 30 {ribs. 

Rosy Bind), Italian health % sales of the drug, 
mhrister.-wrote lsttt week to : Recent worries 
her San Marino counterpart 
to seek his co-operation to 
control sales of Viagra in his 
tiny state. Raffaele Guari- 
niello, a Turin magistrate, 
ordered Italian police to 
launch a country-wide Inves- 
tigation on suspected black 
market sales of Viagra in 
Italy. 


fover 

possible serious side effects 
caused by the drug, espe- 
cially among patients suffer- 
ing from heart conditions, 
appear to bave stemmed 
the flow of sales in San 
Marino in the last few days. 
However, demand has been 
sustained, with daily sales 
averaging between 60 and 


cer cure developed by an 
-Italian .doctor. Professor 
•■Luigi Dl Bella. 

San Marino has been 
dubbed “the land of virility" 
by Italian newspapers, 
which have enjoyed inter- 
viewing Italians erf all ages 
queuing to buy the “love 
pflT. A cartoon in Milan's 
Corriere delta Sera newspa- 
per last Thursday showed 
the leaning Tower of Pisa in 


an erect position as a result 
of the aetjrm of Viagra. 

But the biggest contro- 
versy has been sparked by 
Mediaset, the commercial 
TV network controlled by 
. Silvio Berlusconi, the former 
rightwing prime minister 
and media tycoon, which has 
aired a two-day prime time 
show devoted to Viagra. 

The highlight of the show 
was the decision of a farmer 
Italian football idol Stefano 
Tacconi, 41. who played in 
goal for Juventus and the 
Italian national team, to test 
the pH] for the programme 
on Wednesday night Tac- 
coni came back an Thursday 
night to report that the ptH 
“extended his performance 
but took away tile poetry." 

The gimmick provoked an 
instant uproar in the medi- 
cal profession, with doctors 
claiming it only helped to 
sensationalise file issue even 
further, mkiMiitnp the pub- 
lic by suggesting the pre- 
scription drug was an aphro- 
disiac. 

As the Viagra debate 
raged on, there was a twist 
to the saga with the 
announcement that Hatu. 
the country’s oldest maker 
of contraceptives, based in 
Bologna, was closing down 
after 75 years. 


Bonn, Kiev press aircraft study 


By Mar Henna In Bonn 


Germany and Ukraine have 
agreed that a study of 
possible cooperation on a 
large military transport 
aircraft base* on the 
Russo-Ukrainian Antonov 70 
should be completes, wrftly, 
so that a decision the 
project can be taken at the 
start of ryear.' X 
After* meeting UkrSa 'tie's 
President Leonid Kuchma ox ■; 
Bonn last Friday, Helmut 
Kohl, the German chan- 
cellor, said the two countries 
did not want a decision on 
the protect to be delayed for 
a long time. 

The AN-70, which hAs 
already been built, could be 
part of Europe's response to 
the creation of a huge US 
aerospace group through the 


merger of Boeing and 
McDonnell Douglas, said Mr 
Kohl. 

Volker RQbe, Germany's 
defence minister, has 
ordered Daimler-Benz 
Aerospace (Dasa) to study 
the AN-70 as an alternative 
to the Future Large Aircraft 
(FLA), which has been 
developed as far as the 
design stage by the 
European Airbus con- 
sortium, 
t In a radio interview, Mr 
R'Tffrhe said there was a 
-tailwind" behind the 
ProJ«f Vet and there was a need 
to es'.iv tablish whether it 
would V\Se technically and 
economical Uy feasible for 
Ukraine, wests ?rc Europe 
and Russ i a to cV levelop and 
produce the airetjf -aft. 

Airbus has reft) used to take 


on the AN-70 project on the 
grounds that it would be 
Insufficiently reliable and 
too costly to maintain. 

Mr RQhe also said that 
Germany would not back the 
project ou political grounds 
alone and that there would 
have to be a fair division of 
labour. 

But the Bum government 
clearly sees political and 
commercial advantages from 
backing the AN-70 provided 
the detailed work by Dasa in 
the next three to four 
-man tbs establishes that the 
project is feasible. 

Air RQhe said co-operation 
with Russia and Ukraine 
would enable a bigger 
production run than with. a 
west. European aircraft. 

It would also enable 
genuine competition against 


the US, and open opport- 
unities to export the aircraft 
to countries such as China 
and India. 

Politically, co-operation 
would be a “most important 
signal" that the division of 
Europe between east and 
west was over. 

Mr RQhe said the AN-70 
could also help reduce 
Russia's hostility to the 
eastward enlargement of 
Nato. 

Mr Kuchma said his 
government in Kiev was 
ready to co-operate on the 
AN-70. 

The study, he said, would 
confirm it was “an aircraft 
of the 2ist century", adding 
that his country would 
consider It an “insult" if the 
AN-70 remained just a 
Russo-Ukrainian project 
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ALBANIA ITALIAN PM ENDEAVOURS V 

/ 


'0 RESURRECT TRADE RELATIONSHIP 


Rome seeks yHbridge to Balkans 9 


By 


10 Prodi, Italy's prime 
has been trying to 
his country's long 
With relationship 

After a c&Hkania. 

Italians and Al&ibip which 

eyed each other 

across the Adriatic se£,^ 
Prodi, accompanied bi a 
group of senior government 
officials, made the one-hour 
flight from Rome to Tirana 
to open a trade fair last 
week.. 

Relations between Ti rana 
and Rome have had their 
tip* and down over the last’ 
60 years. In 3939. Benito 
Mussolini, the dictator, 
invaded the country, tom- 
flog King Zog and briefly 
turning the country into an 
ItaEaa colony. * 

Thdn for the next 50 years, 
Italians watched helplessly 


while Albania v.i 
by, Enver He 
regime. 

Last : 
were 
try to; 

collapse . 
meat scht 
spread rlotil 


s 1 repressed 
t’s ruthless 

troops 
lecoun- 
■ after the 
lad invest- 
It© wide* 


the' 


. govern- 

r}° ro^ -rect a 

"Ship 

. buriWbyea 

~ -^-Jilqria&T, baity J 
fag what b* ca& “a busW d ' 
bridge to the SfaBcans." 

W an ti n g, through the pot- 
holed and tfosty afreets of 
Tirana with Mr “Prodi's ele- 
gantly dressed, delegation, it 
was hard to see'AIbaifoi as 
an investors' paradise. ' ■ 

With monthly wages aver- 
aging around '*80, this is / 
Poorest country fa Eu-* 
Outside the city, the 
““sjyany law and 
Speak at 


"This is what the south of 
Italy looked like about 70 
years ago," said a member of 
Mr Prodi ’s team. 

Yet the Italians are mak- 
ing a real effort to develop 
the relationship. Five hun- 
dred Italian companies are 
now in Albania. Some 
L500bn (S28Sm) has been 
pledged fa investment by the. 
Italian government. Rome 
city council has donated 1000 
second-hand yellow buses to 
the country. Bicarrely, each 
still carries the City of Some 
1 tasJgnia. 

Addfag to the relationship 
” he ability of many AH»- 
is to speak good Italian, 
hey were too scared to 
-» Italian television 
years, 700£00 
>s dotting'the 
tipe suggest 

'w, *' ■; 1 

Tigto 

iO&e 


of political pressures to slow 
down the flow of Albanian 
refugees to their country. 
Some 300,000 Albanians are 
thought to be living fa Italy. 

The extremely low cost of 
labour in Albania is also 
attractive for companies in 
the Mezzogiorno. Southern 
Italian firms are these days 
reprocessing shoes, clothing 
and other goods in and 
around Tirana, “The Floren- 
tine tablecloths you buy in 
Florence are often worked 
on here," said Ruggero Man* 
dad, president of Slmest, a 
government Investment 
organisation. 

Doing business in this 
economy is a hard grind. But 
Michele Gallzia, an office 
nhali- salesman, was optimis- 
tic. “There are a lot of new 
government offices being set 
fa) by Albanian’s new lead- 
ers. And those new offices 
need an awful lot of chairs.” 


Election 
result set 
to be 
close 


By Guy Dtenare ia Podgori ca , 
Montmgro 


A close result was expected 


yesterday in the general 
election contest in Montene- 
gro between pro-western 
reformists and supporters 
of Slobodan Milosevic, 
the federal Yugoslav pres- 
ident. 

Police were preparing to 
deal with a repeat of the 
street protests that marred 
the presidential poll last 
year. 

The elections are crucial 
to Mr Milosevic’s efforts to 
centralise control ova Yugo- 
slavia, which consists of 
Serbia and the much gtnaTiw 
republic of Montenegro. 

MDo Djukanovic, Montene- 
gro’s pro- western president, 
has threatened to hold a ref- 
erendmp on independence If 
the republic is not given 
equal status within Yugo- 
slavia. 

Opinion polls, although 
rarely reliable, indicated 
that Mr Djukanovic's ruling 
Democratic Party of Social- 
ists would narrowly defeat 
the Socialist People’s 
party of Momir Bulatovic, 
a close ally of Mr Milo- 
sevic. 

Although neither party 
is likely to win an 
overall majority in the 78- 
seat parliament, Mr Djuka- 
novic has a better chance of 
forming a governing coali- 
tion with smaller Moslem 
and ethnic Albanian parties 
and the pro-independence 
Liberals. 

With an electorate of only 
457,600, a handful of votes 
could influence the outcome. 
Mr Djukanovic attracted 
larger raffles in the capital 
Podgorica but the Bulatovic 
dan is strong In the north, 
where ties with Serbia are 
doser. 

Mr Bulatovic’s party has a 
stronger grassroots organisa- 
tion inherited from the for- 
mer communists. In the vil- 
lage of Bis trice, near 
Podgorica, voters com- 
plained that out of a total of 
367 more than 50, most of 
them Djukanovic supporters, 
had been unable to cast their 
votes because of what they 
alleged was manipulation of 
tbe electoral list. 

Some 170 Observers from 
the Organisation for Secu- 
rity and Co-operation In 
Europe (OSCE) monitored 
the elections, which pro- 
duced a high turnout Both 
parties were preparing to 
claim victory fast, night 
although official results 
were not expected until 
today. 

Supporters of Mr Bulatovic 
threatened to take to the 
streets If the result went 
against them, Mr Bulatovic 
was ousted as president by 
Mr Djukanovic fa close elec- 
tions fast October but 
refused to recognise the 
result accusing his rival of 
fraud. 

In January, on the eve of 
Mr Djukanovic's inaugura- 
tion, Mr Bulatovic fad a mob 
that attacked government 
buildings in what oppo nents 
said was an attempted coup. 

Earlier this month Mr Mil- 
osevic appointed Mr Bula- 
tovic as the new. federal 
Yugoslav prime minister. In 
tom Mr Djukanovic has 
refused to recognise his gov- 
ernment. meaning that 
Yugoslavia exists in little 
more than name only. 


NEWS DIGEST 


COtOMBIAH PR ESIDENTIAL ELE CT IONS . 

Bomb explosion mars 
first round of voting 

Cbtantaans went to Ifie pofc yesterday to elect a new 
president, despite feare that guonUfas would attempt to cfc- 
tupt the vote bi some areas. 

In the'ofl refining town of Barrancaberm^a, a bomb went 
off a few minutes before polling stations officiary opened, kill- 
ing three people. Authorities said the bomb was probably the 
work of the leftwing guerrilla movement. National Liberation 
Army, 

. In fhe southem regions of Putumayo and Narino, sevarai 
rnunicipafitJos moved their voting stations to local capitals on 
the grounds that guerrfflas might sabotage the vtfrig process. 

Andres Pastrana, the Conservative party candidate and the 
business community’s favourite. Is expected to win the drat 
round. But the recent dramatic rise in popularity of an fade- 
pendent candidate, Noemi Santo, appears to be complicating 
the presidential bid of the populist Liberal -party candidate. 
Hotacto Serpa, who until a few days ago was considered s 
sue qualifier for the second round. Adam Thomson, Bogota 

ECUADO R ‘ 

Rain keeps away voters 

Rain fa GuayaquH and ether coastal provinces kept voters 
away from the poRs yesterday mom fag in Ecuador's congres- 
sional and first-round presidential elections. 

However, fine weather in Quito encouraged a strong turnout 
fa early voting. Jsmfl Mahuad, mayor of Quito and candidate 
for the centre-right Popular Democracy (DP) party, and Alvaro 
Noboa, businessman and cancfidate for a coalition of popuBst 
parties, were expected to get the highest vote in the presi- 
dential contest, according to opinion polls. The two candi- 
dates who win the most votes compete m a second round on 
July 12. 

No stogie party is expected to wfa a majority in Congress. 
But the market-oriented Social Christian party (PSC) and DP 
will probably be the largest blocs. Justine Newsome, Quito 


INDONESIAN FORESTHRES 

Damage estimated at $4.4bn 

The Indonesian forest fires, which cloaked neighbouring coun- 
tries fa hazardous pollutants, caused $4.4bn fa economic 
damage last year, according to a study on toe environmental 
efisaster. 

The Economy and Environment Program for South-east 
Asia and the World Wide Fund for Nature said fa their study 
that the estimate was conservative and did not include loss of 
Bfe, possible long-term health effects, a- the fall value of lost 
biodiversity. 

The study cites $493m fa timber losses, $470m fa forgone 
agricultural production, $1.8bn in ecological services provided 
to people by forests, and $272m for the contribution to global 
warming from the release of carbon. 

SheBa McNulty, Singapore 


HOLOCAUST INSURANCE CLAIMS _ 

Regulators to hold talks 

US and European insurance regulators are to meet for the 
first time to discuss ways of speadfly resolving disputed life 
insurance claims dating back to the Holocaust era. 

The meeting, to be held in London on June 10. follows 
mounting pressure from Catifomian and New York state insur- 
ance regulators to set up an independent international com- 
mission which would force European Insurance companies to 
address the issue of disputed life insurance policies of Holo- 
caust victims. 

The US regulators' action comes after several states threat- 
ened recently to boycott the operations of Swiss banks which 
did not speedily settle the muftf-bilRoTHfodar dasa actions of 
Holocaust survivors. California has already proposed legisla- 
tion to alow its insurance regulator to suspend the licences of 
insurance companies that fe9 to honour claims of Holocaust 
survivors. WBam Had, Zurich 


INVES TMENT 

Steep revenue rise forecast 

Global net revenues of the invest ment a nd asset management 
Industry are forecast to rise from $277bn in 1996 to $900bn In 
2010 according to Strategic Finance, a new quarterly report 
from the Economist Intelligence Unit 

Growth is expected to come as Europe and the rest of the 
world follows tin success of the US financial services industry 
fa marketing Investment products and pensions to consumers, 
tin report said. “Our figures on the revenue map show dearly 
tint the US investments business is way ahead of its counter- 
parts fa the rest of the world,” said Andrew Freeman, the edi- 
tor. Figures complied by Strategic Finance give the US reve- 
nues of $138bn fa 1996 - with offshore assets allocated back 
to the country of origin. 

in comparison Japan had $21 bn, the UK $14bn, France 
$12bn, German $11 bn, Canada $11 bn, Brazil $9bn, Australia 
$7bn, and Switzerland $6bru Jim Kelly, London 


ITALIAN ECO NOMY 

Fazio criticises government 

Antonio Fazio, the governor of the Bank of Italy, has delivered 
a strong criticism of the government's medium-term economic 
poficy, arguing that its budget goals must be more ambitious 
if the country is to thrive in the euro-zone. 

While acknowledging that the government's economic pro- 
gramme was going "fa the right direction” he warned that the 
process of macroeconomic refor m was still incomplete. 

Mr Fazio's address to the central bank's general assembly 
was his last before Italy enters the euro-zone, which covers 
the 11 first-wave participants fa the European single currency. 
Mr Fario wamed that more needed to be done to cut pension 
spending, boost employment and reduce taxes If the govern- 
ment’s forecasts Tor growth and deficit reduction were to be 
sustained. James Bfrtz 


BRAZIL 


Support tor Cardoso falls 

Brazilian ffaerv^ marketa are expected to come under pres- 
sure today after an o^rfion^poll showed that support for Free- 
Went Fernando Henrique Cardoso had feflen sharply over the 
last month whfe his leftwing rival had gained ground. 

The poB by the Datafbfta oryantesiion, which was published 
fa Saturday's edition of Folha de & Paulo newspaper, gave 
Mr Cerdoso 34 per cent support, down ffxxn 41 per cent one 
month ago and the lowest point in Ns adminstration, 

Luis Inticfo Lula da Sfiva, the candidate of the (eftwfng 
Workers party (PI), scored 30 per cent fa the poll, up from 24 
per oart fa April. The news of Mr Cardoso's felling support fa 
Hkety to Increase nervousness in Brazilian financial markets. 
Shares on the Sfio Ffetfo stock exchange fefl 3 per cent on 
Friday, fa part because of rumows about the Datafofaa poll 
Geoff Dyer, Sfio Paulo 
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INTERNATIONAL 


Russian financial turmoil poses dilemma for IMF 


Bjr Stephen fidter 
in WasfcfagiM and 
C&nrKfe Freebnd ta Moscow 

President Bill Clinton’s . 
announcement yesterday 
that he would support extra 
funding for Russia from 
international lending agen- 
cies was clearly aimed at 
bolstering confidence in Rus- 
sia's nervous finandal mar- 
kets. 

Yet while the statement 
may wen be helpful, the 
financial markets may 
demand more evidence of 
the importance of the com- 
mitment. A senior US admin- 
istration official yesterday 
said discussions of future 
financial help for Russia 
would centre on the interna- 


tional financial institutions, 
and talks now under way 
with private sector banks. 
But the official made clear 
that no bilateral support for 
•Russia - from the US or 
from anywhere else - was 
under discussion. 

The announcement is 
likely to reassure financial 
markets, however. "The 
international capital mar- 
kets are punishing Russia 
due purely to panic." argues 
Peter ■ Boone, co-head of 
research at Brunswick War- 
burg, a Moscow-based bro- 
kerage, before Mr Clinton's 
statement “The fundamen- 
tals don't justify this. It is 
now in the hands of the G7 
and the IMP to prevent an 
undeserved crisis that could 


unravel a painstakingly 
achieved fliymriai stabilisa- 
tion." 

Yet Russia poses an 
intense dilemma for the IMF. 
On the one hand, a financial 
breakdown in Russia could 
emphasise how much It is 
needed in the new world eco- 
nomic order of rapid and vol- 
atile international capital 
flows. This could reinforce 
the IMF argument that it 
needs more capital - and 
speed consideration in the 
US Congress of an $i8bn 
contribution to its capital 
base. 

The Fund argues it has 
only $10bn-$i5bn of uncom- 
mitted resources available 
for new lending, and a fur- 
ther $20bn~$25bn under the 


more cumbersome mecha- 
nisms of the General Agree- 
ment to Borrow. This would 
mean it would not have the 
resources to cope with a new 
financial crisis of the magni- 
tude of Asia's last year. 

However, officials are con- 
scious that many Investors 
in the Russian market have 
been betting heavily that the 
IMF and others will step in. 
The clamour of western 
investors and the financial 
groups for a rescue package 
has made the Fund waxy. 
“We have to recognise that 
in Russia the IMF has been 
the only game in town for 
investors,” said one senior 
monetary official. 

With officials sensitised to 
the accusation that a bail- 


out would encourage moral 
hazard - by rewarding reck- 
less investors - any new 
package is likely to demand 
a private sector contribution 
and more economic condi- 
tions far the Russian govern- 
ment However, the view in 
Washington yesterday was 
clearly that because most of 
Russia's debt was in roubles, 
there would be no discussion 
soon of investors being 
forced to take “haircuts" or 
losses, along South Korean 

Tin pr 

The IMF has however been 
publicly critical of Moscow's 
ef fo rt s to arrange a private 
rescue package, arguing that 
now is the wrong time to 
seek big new private loans. 
The government has said it 


hopes to restructure Its 
short-term, high-yielding 
rouble-denominated debt 
into longer-term, cheaper 
loans from western hanks. 

1 would not advise the 
Russian govemmeit to do it 
untQ stability has returned 
in financial markets,” John 
OdHng-Smee, the IMF's top 
Russia specialist, said. "Oth- 
erwise; there isa risk either 
that it cant be done or that 
the price that will be paid' 
for that kind of financing ' 
will be very high." ' 

In fact, until the US 
announcement the IMF had 
been reluctant to give in to 

calls to step up its support. 

Officials were arguing even 
late last week that the finan- 
cial turmoil in Russia was 


not severe enough to regain 
massive ext ernal assistance, 
beyond, the 4870m it agreed 
to release last week as part 
of the earlier 510b d, three- 
year agreement. 

The Fund was also argu- 
ing that the crisis package 
announced by the Russian 
government last week was 
sound and that there were 
no grounds far a devaluation 
of the rouble, or for contin- 
ued instability on Russian 
financial markets. 

- Part of the -Fund’s concern 
may be that the promise of a 
bail-out may well dissipate a 
sense of urgency generated 
by the turmoil, and that the 
Russian, government would 
revert to its pattern of the 
past two years, when it has 


promised fiscal reforms, but 
been slow in achieving them. 

This apparent difference io 
US and IMF views empha- 
sises the political nature of 
the process: Russia was last 
■yeek described by one US 
acade mic as “Jakarta with 
10,000 nuclear wurhewfe”. 

In a reprise of criticisms 
that were heard of its activi- 
ties In Aria, the Fund has 
also been attacked for insist-' 
ing on excessively tight 
monetary and fiscal condi- 
tions in Russia. Jeffrey 
Sachs,' Harvard professor of 
economics, : said IMF advice 
to "squeeze, squeeze harder 
and squeeze hardest" meant 
there would be no growth in 
Russia "this year and for 
some time to come”. 


Ultimatum 
to Arafat 
from 

legislators 

By Jody Dempsey ta Jerusalem 

Palestinian legislators have 
given Yassir Arafat, presi- 
dent of the Palestinian 
Authority, and his cabinet a 
fortnight to respond to com- 
plains about corruption and 

miamnmtgpmpq r 

Failing that, they will hold 
a no-confidence vote, as frus- 
tration gro w s over the slow 
pace of reform and democ- 
ratisatlon. Deputies from the 
Pales tinian legislative coun- 
cil (PUT), the de facto Pales- 
tinian parliament, palled 
back from bolding a confi- 
dence vote on Saturday fol- 
lowing promises from the 
cabinet it would address 
these issues as well as this 
year's budget 

Similar promises have 
been made in the past with 
Mr Arafat pledging a cabinet 
reshuffle, an end to corrup- 
tion, greater transparency 
and the implementation of 
decisions passed by the PLC. 
Few were ever honoured. 

Some of the most vocal 
critics at Saturday’s meeting 
came from Mr Arafat’s Fatah 
movement the largest politi- 
cal faction, which controls 60 
of the PLCb 88 seats. 

“We were forced to take 



An Israeli bonier policeman waves u ltr a -orthodox Jews away as they taunt a conservative Jew at the Wa«ng WaR < Jerusalem 
y e st e r d ay, durtog an outbreak of scuffles a mong rival groups during prayers Reuters 


this step,” said Marwan 
Barghouti, a senior Fatah 
member who is demanding a 
clear division of powers 
between the executive and 
legislative branches. 

Mr Arafat bought some 
time by signing five minor 
laws passed by the PLC. But 
so far he has failed to sign 
the Basic Law which sets 
limits on the PA’s powers. 


Instead, he has been preoc- 
cupied with mobilising sup- 
port from Arab states to con- 
vene a special Arab s ummit 
in response to the stalled 
peace process. 

Benjamin Netanyahu, 
Israeli prime minister, has 
already declared the peace 
process “dead". He recently 
told ambassadors it "died 
two years ago" before he was 


elected to lead a coalition 
government of nationalists 
and religious parties. 

At the weekend, Mr Arafat 
flew to the United Arab 
Emirates to coordinate posi- 
tions for a s ummi t after 
meetings earlier In the week 
in Saudi Arabia. Yesterday, 
Crown Prince Abdullah of 
Saudi Arabia travelled to 
Syria and Jordan to discuss 


an agenda ami venue. 

According to Asharq al-As- 
wat, the London-based news- 
paper. Syria wants to hold 
the summit in Damascus. 
Jordan, suspicious of Syria's 
role and fearing it will be 
criticised for its 1994 peace 
treaty with Israel, wants the 
summit to be held in Cairo. 
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Californians set to end 
bilingual education 


By Christopher Parkas 
ia Los Angeles 


Californians go to vote 
tomorrow in a mood to disre- 
gard the 'advice of their polit- 
ical and ethnic leaders, and 
ready to scrap bilingual edu- 
cation, one of the state’s 
many contentious education 
issues. 

If the poMs are correct, 
they will also reaffirm that 
money cannot buy p"wer - 
not even for the wealthy 
candidate fa the gubernato- 
rial primary race who has 
made the most alluring 
promises far root-and-branch 
reform of California's failing 
schools. 

If the pundits are right, 
voters wfll be more baffled 
than ever by a ballot sheet 
laden with toe ™meg oi doz- 
ens of candidates far state, 
local and federal political 
and administrative office, 
plus nine ballot Initiatives 
tor new state laws. 

The eye-cc*ching Proposi- 
tion 227. to repn.-e bilingual 
teaching with iZnulish 
immersion classes for immi- 
grant children, has won wide 
support from all sections of 
the community. 

In spite of calls far a “no" 
vote from the leading candi- 
dates for governor, most 
media, teachers' anions and 


community leaders - most 
warning against replacing 
one failed system with an 
untested “one-size-fits-all" 
solution - it has won wide 
. support. 

The outcome for this 
year’s other bog issue, Propo- 
sition 226. which would 
require trade, unions to seek 
permission yearly from 
members before spending 
any dues on political causes, 
has been clouded by a late 
blast of advertising from 
both sides. 

According to latest esti- 
mates, a record $22m has 
been spent by both rides on 
an issue which Republican 
leaders In Washington 
believe could - if it passes 
and survives challenges in 
the court - be a valuable 
tool for catting Democrat 
funding nationwide. 

Apart from the sheer vol- 
ume of names and issues, 
scope for voter confusion 
this year has been increased 
by the debut in the state of 
the "open" system which 
will allows voters, regardless 
of their party affiliation, to 
vote for any primary elec- 
tion randlriate. 

Of tiie four main contend- 
ess far the November 3 run- 
off. Dan Lungren. current 
attorney general and the 
only serious Republican con- 


tender. is virtually assured 
of a place in the autumn 
general election. 

Current opinion surveys 
also suggest be is the candi- 
date most likely to succeed 
Pete Wilson, the Republican 
incumbent in the Sacra- 
mento governor's office. 

Among the three Demo- 
crats, recent samplings put 
Gray Davis, lieutenant gov- 
ernor, in. a comfortable lead. 
A1 Cbecchi, the former co- 
chairman of Northwest Air- 
lines. who led in the early 
stages and has set records 
for campaign spending, had 
slipped to last place. 

Mr Cbecchi, who spent the 
last few days touring the 
state in a yellow school bus, 
hag promised to bring Cali- 
fornian spending on schools 
op to the national average 
from its c u r re nt level near 
the bottom of the league. - 

The grandson of Italian 
immigrants has played 
heavily on his origins and 
drawn equally heavily, on his 
fortune, and has in the clos- 
ing days worked hard to 
bring out the Latino vote. 

Mr Checchf spent more 
than $35m much on televi- 
sion commercials attacking 
his opponents - in a cam- 
paign which appeared to 
have backfired badly among 
traditional voters. 


Kazakh leader 
gives warning 
on privatisation 


By Charles Clover, 
Robert Canine and 
Cartartla Gafl fat Almaty 


Kazakhstan's President 
Nursultan Nazarbayev has 
criticised "mistakes and 
shortcuts" in his country’s 
big privatisation pro- 
gramme. and warned foreign 
investors who do not fulfil 
their contractual obligations 
that his government "will 
use ait methods to correct 
the situation". 

His remarks on Friday 
echoed a statement by the 
prime minister. Nurlan Bal- 
gimhnyev. who on Wednes- 
day said that while be was 
not opposed to privatisation 
in general, he was apposed 
to "incorrect" privatisations, 
implying those which were 
carried out hy his predeces- 
sor. Akezhan Kasbegeldin, 
who left the post last Sep- 
tember. 

But Mr Kasbegeldin. who 
began Kazakhstan’s privati- 
sation after he came to 
power in 1994. dismissed 
such criticism in a separate 
interview on Friday. With- 
out naming Mr Balgimbayev 
or Mr Nazarbayev, he said 
criticism of his privatisation 
programme was "the 
remarks of someone who 
ain’t figure out what is cor- 
rect and incorrect". 

He in turn issued a vague 
warning for foreign inves- 
tors to be wary of “reverse" 
hy a “native oligarchy" of 
Kazakh entrepreneurs who 
wanted an excuse to over- 
turn previous privatisation 
deals so they could gobble 
up the country’s assets. 

Starting to I9M. Kazakh- 
stan conducted one of the 
fastest privatisation pro- 
grammes in history, selling 
nr leasing 50-75 per cent of 
the country’s productive 
capacity to foreign investors 
in only a few years. But the 
fall-out Bum the fire sale is 
just beginning to be frit. 

Mr Nazarbayev, in an 
interview with the Financial 
Times, was highly critical of 
past privatisations, saying. 
"It was Inevitable that there 
wilt be mistakes and short- 
cuts”. though he was careful 
in say Kazakhstan was not 
disenchanted with privatisa- 
tion “as an important com- 
ponent of economic reform". 


Without naming cams, he 
said enterprises had been 
sold to unproven investors, 
some of whom he accused of 
attempting to get out or 
investment pledges, and 
using “cunning ruses” such 
as transfer p ricing and off- 
shore bank accounts to 
evade taxes. 

“We cannot reconcile our- 
selves with these facts, and 
will use all methods to cor- 
rect the situation,” he said. 

Last month. Mr Balgim- 
bayev. the former oil minis- 
ter who opposed the privati- 
sation of the oil industry 
during his tenure, drew up a 
list of several privatisations 


( A native oligarchy 
has arisen, 
and they wish to 
take revenge” 


that the government is 
reviewing for non-compli- 
ance. 

These include the 
Shymkent oil refinery, sold 
to Kazvit Holdings In 1996. 
the Yuzhneftegas oil com- 
pany, sold to Canada’s Hur- 
ricane Hydrocarbons in 1996, 
the copper plant Dzheskaz 
gansvetmet. sold to the 
South Korean company Sam- 
sung, also in 1996, and the 
Pavlodar oil refinery, leased 
to US-registered CCL Ofi in 
last year. 

But some experts are not 
convinced that Kazakhstan's 
government is simply trying 
to correct mistakes and 
defend itself against foreign 
tricksters. 

Mr Kasbegeldin accused 
Mr Balgimbayev of repre- 
senting local Kazakh busi- 
nessmen who were bitter at 
being unable to compete, For 
lack of fands. with foreign 
Investors during the coun- 
try’s privatisation. 

He accused the business- 
men of using non-compli- 
ance as a pretext to push 
foreign investors out of 
lucrative local enterprises. 

“This has already become 
a battle,” he said. “A native 
oligarchy has arisen, and 
they wish to take revenge, to 
reclaim property." 


Mixed reviews 
for African 
bank’s summit 


By Hugo Ptowden hi Abidjan 

The African Development 
Bank (ADBJ will rededicate 
itself to the task of poverty 
alleviation and wealth cre- 
ation after an annual sum- 
mit described by Omar Kab- 
baj, its president, as “a 
milestone In the history of 
the institution". 

He singled out for praise 
the final, formal agreement 
for a 35 per cent Increase in 
the bank's capital base to 
S30bn, saying it would 
improve external confidence 
In the ADB and allow it to 
develop new loan products, 
promote debt relief and con- 
sider new project support 
programmes. Associated 
negotiations increasing the 
stake held by non-regional 
members of the bank, such 
as the US and Britain, from 
one third to 40 per cent, have 
however proved more con- 
troversial. 

A number of delegates 
from the continent’s small- 
est and largest economies 
alike complain that bank 
officials have been too keen 
to side with western powers 
in elevating commercial 
imperatives over develop- 
ment priorities. "The bank 
management is African, but 
we, as African members, are 
not getting support from 
them," argued Nigeria’s 
□nance minister, Anthony 
AnL 

“We seem to hear more 
about credit ratings than 
development assistance. 
This is difficult and disap- 
pointing." 

Bank officials acknowl- 
edge the special needs facing 
some of the continent's most 
impoverished nations, hut 
have failed to offer concrete 
support, provoking anger 
from delegates from war-rav- 
aged nations such as Liberia, 
Sierra Leone and Rwanda. 

"As an African institution, 
one would have expected to 
see the bank playing a lead- 
ing role in mobilising donor 
support, both in the provi- 
sion of resources and debt 
relief," noted Liberia’s 
finance minister, ElieE. 
Saleebya. "Instead, the hank 
has failed Liberia and other 
post-conflict African coun- 
tries." 

It was a view shared by 


South Africa, an increas- 
ingly important participant 
in the ADB, which Increased 
Its shareholder from 1 to 6 
per cent this year. The bank 
has already been persuaded 
to introduce rand-denomi- 
nated loans and hopes to 
close a R750m ($l50m) deal 
financing infrastructure ser- 
vice projects in Southern 
Africa by August 
The deputy finance minis- 
ter, Gfll Marcus - one of the 
very few women among the 
sombre-suited gentlemen of 
a certain age making up the 
majority or the 1,336 dele- 
gates In Abidjan - further 
called for a revision of bank 


‘Recovery is 
encouraging, but 
the process 
remains fragile’ 


articles which deny voting 
rights to African members of 
the ADB concessional loan 
facility, the African Develop- 
ment Fund (ADF). 

Officials fear such high- 
profile discord will fuel an 
image of the bank as a 
perennially divided t alk i n g- 
shop, dominated by politics 
more than development 
They complain that it over- 
shadows a positive debate on 
the lessons to be learned 
from the financial crisis in 
Asia and the challenges of 
monetary union in Europe, 
in a pre-summit symposium 
on the prospects for regional 
integration. 

“If these countries don't 
act quickly, globalisation 
will leave all hot toe richest 
Increasingly marginalised," 
warned one of the many pri- 
vate sector bankers from 
Europe, North America and 
Africa drumming up busi- 
ness on the fringes of the 
meeting. 

In his eln«ring remarks, Mr 
Kabbaj brushed aside criti- 
cism of the bank, saying it 
had made immense progress 
on matters such a* Institu- 
tional reforms. “The conti- 
nent's economic recovery is 
encouraging, hut the process 
remains fragile," he con- 
ceded. 
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e'd hardly taken off from Logos before He , 
took out a big r fat book. He put if aside^Bfifn 
we brought him some fea and fhon suddenly started 
chattering away. He was on his way to visit 
Hindis in England. The whole college was crazy 
' about 5 i r Walter Scott, which explained why 
/ / he war. reading ’'Ivanhoc", he told us 

£ with a smile. In Zurich, he was planning 

to buy inline skates and snowboards 
for his boys. Perhaps that would 
be one way of bringing them 
back down to earth. 



For information ond booking: 
www. swissair .com 
or coll your local travel open' 
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OUTPUT DROPS MEASURES MAY BE NEEDED 

Alarm grows 
in Malaysia 
on economy 


By Sheila McNulty 
m Kuala Lumpur 


Malaysian economic activity 
contracted by IJs per cent in 
the first quarter compared 
with a year earlier - in 
sharp contrast to growth of 
6.9 per cent year-on-year in 
the fourth quarter last year, 
the government announced 
at the weekend. It was first 
the quarterly decline since 
the uiid-lSSOs. 

Although the government 
stuck to its forecast of 2-3 
per cent growth for 1998, 
econo mists project a contrac- 
tion of between 2 and *1 per 
cent and said the authorities 
would be forced to introduce 
measures to ease the eco- 
nomic problems. 

Economists were most 
taken aback by the size of 
the fall in construction activ- 
ity. which dropped 10 per 
cent in contrast with 6 per 
cent growth in tbe last quar- 
ter of 1997 as Infrastructure 
work slowed and new pro- 
jects were deferred. Applica- 
tions to the ministry of inter- 
na tionai trade and industry 
to establish manufacturing 
projects fell 69.3 per cent in 
value terms in tbe first quar- 
ter. against a fall of 1&5 per 
cent in the preceding period. 

Corporate leaders com- 
plain the administration 
appears paralysed by indeci- 
sion. Some fear difficult mea- 
sures may be delayed for 
Tear of a political backlash. 

The National Economic 


Action Council, which was 
set up to guide the country 
through the Asian crisis, has 
not taken any significant 
action. The crux of the prob- 
lem is a banking system 
whose ratio of domestic 
credit to gross domestic 
product is about 170 per 
cent, tbe highest in south- 
east Asia. As the economy 
slows, unpaid loans are 
mounting, putting pressure 
on financial Institutions. 

Many have stopped lend- 
ing. High interest rates have 
deterred those who might 

s till oh tain f inancing 

“People are being starved 
for credit,” says Nell Saker, 
head of regional economic 
research at SG Securities. 

Many economists consider 
permitting more foreign par- 
ticipation in the economy 
the best way to recapitalise 
the banking system. But the 
leadership shies away from 
such a politically unpopular 
decision, particularly as it 
continues to blame foreign- 
ers for the crisis. 

Paul Ala pat. senior econo- 
mist at Xndosuez Wi Carr 
Securities, says while lower 
interest rates would help 
sectors with large domestic 
debt, it could weaken the 
ringgit. Economists warn 
that even if the sharp slow- 
down forces Malaysia to per- 
mit more foreign participa- 
tion. confidence in the 
country has been damaged 
and it will be difficult to con- 
vince investors to return. 


Suicide rate up 
as Japanese 
troubles grow 


By Gillian Tett in Tokyo 


The suicide rate in some 
Japanese regions has risen 
sharply as unemployment 
has grown and the economy 
stagnates- Police data reveal 
that the number of suicides 
in the northern island of 
Hokkaido and central dis- 
tricts of Osaka and Fukui 
were up an annual 50 per 
cent or more between Janu- 
ary and March. 

The National Police 
Agency refuses to comment 
on the rise but some officials 
privately suspect that the 
increase could be a conse- 
quence of the economic mal- 
aise. “Unemployment is ris- 
ing fast. Middle-aged men 
are losing their jobs and 
there are a lot of bankrupt- 
cies because of the [banks’] 
credit crunch,” a police offi- 
cial says. 

Unemployment reached a 
record high of 4.1 per cent in 
April, according to govern- 
ment figures published on 
Friday. Meanwhile, bank- 
ruptcies rose 26 per cent in 
the year to April, partly 
because banks are now 
reducing loans to borrowers. 

A series of high-profile sui- 
cides in the business world 
arc illustrative. Earlier this 
year, the heads of three car 
component companies killed 
themselves simultaneously. 
In their suicide notes they 
stipulated that payments 
from their life insurance pol- 
icies should be used to repay 
corporate debts. 

It is not clear whether the 
trend seen in regions such as 
Hokkaido is echoed across 
the entire country, because 
national data will not be 
available for 18 months. The 
most recent national suicide 
figures show that in 1996 the 


suicide rate rose 2JS per cent 
to 23,104. 

The Hokkaido police 
department says there were 
382 suicides between Janu- 
ary and March this year, an 
annual increase of 58 per 
cent In Fukui, a small rural 
region in central Japan, 
there were 89 suicides, a 59 
per cent annual increase. In 
Saitama, a commuter area 
near Tokyo, there were 365 
suicides, 28 per cent up on 
the year. 

Some of these regions, 
such as Hokkaido, a 
depressed region heavily 
dependent on public spend- 
ing. faces particularly severe 
economic problems. Tetsura 
Segiura, an economist with 
Fuji bank, says: “The col- 
lapse of Hokkaido Taku- 
shoku bank [lost November] 
has caused a lot or company 
failures and problems in 
Hokkaido.” 

Japan's system for dealing 
with corporate bankruptcy 
may also be fuelling the rale, 
say counsellors. In Japan, 
unlike many other countries, 
life insurance claims are 
paid even after a suicide. 

Akio Mikuni. head of Mik- 
uni credit rating agency, 
says: "In Japan, when a com- 
pany executive takes out a 
loan from the bank, the bank 
wants guarantees from rela- 
tives. So if the company col- 
lapses there are a lot of 
people affected - it is not 
like the US where Just the 1 
shareholders lose out” 

Some observers fear that 
the rate could rise further in 
the coming months, particu- 
larly in troubled sectors 
such as construction. 

Additional reporting by 
Nobuko Juji and A titsuko 
Matsutam 
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ASIA-PACIFIC 

Indian markets hope 
for a bold budget 



Yashwant Sinha, India's fmance minister, packing away Ms budget papers yesterday Reuters 


By Krishna Gutta and Amy 
Louise Kazmin fai Delhi 


India's strategy to combat 
economic sanctions imposed 
following its recent nuclear 
tests will become apparent 
today, when Yashwant 
Sinha. finance mini ster, 
announces his government's 
first budget 

There is speculation that 
Mr Sinha will capitalise on 
the sense of crisis to cut sub- 
sidies and increase public 
spending on infrastructure 
in an effort to boost indus- 
trial growth. 

Economists agree that 
urgent action is needed to 
reverse the decline in India's 
growth rate, which fell to 5 
per cent last year from more 
than 7 per cent in the three 
previous years. 

Mr S inha is likely to offer 
concessions to domestic 
business - which could 
include tariff rises to protect 
companies worst hit by for- 
eign competition. He is also 
expected to announce incen- 
tives to encourage Indians to 
save, and may offer speedy 
approvals to foreign inves- 
tors in infrastructure sec- 
tors. 

Mr Sinha is not free to act 
as he wishes. Today’s budget 
wifi be constrained by a high 


budget deficit, commitments 
to the World Trade Organi- 
sation and union resistance 
to privatisation. 

But India's markets 
believe it will be a bold bud- 
get nonetheless. This reflects 
a belief that the nuclear 
tests have changed the polit- 
ical equation in Delhi. The 
ruling Bharatiya Janata 
party fBJP) - which governs 
in an unstable coalition - is 
now In a much stronger posi- 
tion to take decisive action. 

“At this moment it's 
advantage BJP." said politi- 
cal analyst Mahesh Rangara- 
jan, a fellow at the Nehru 
Memorial Museum. The BJP, 
which failed to win an out- 
right majority in elections in 
March, can still be ousted 
from power. But while it 
remains so popular oppo- 
nents cannot afford to risk 
new polls. “There is a win- 
dow of opportunity," said 
Mohan Gurus wamy. a senior 
BJP adviser. 

There is evidence that the 
government intends to 
employ the political capital 
from the nuclear tests. Min- 
isters have already 
ann ounced plans to reform 
land laws and raise passen- 
ger fores on India’s railways. 
“They have gut a once in a 
decade opportunity.” says 


Suijit Bhalla, a liberal econ- 
omist. 

BJP strategists say sanc- 
tions make it easier to act 
“It makes it easy for us to 
take tough and unpopular 
decisions,” said Mr Gurus- 
wamy. He added: “It wifi not 
be a dream budget It could 
be a nightmare budget” 

Government and public 
sector companies would 
have to trim their spending, 
said Jay Dubashl, head of 
the BJP's economic cell. “It 
is a time for belt-tightening.” 

Foreign Investors - still 
reeling from the nuclear 
tests - see a slim ray of 
hope. Since the tests India 
has approved long-delayed 
projects In power and 
ann ounced new opportuni- 
ties to invest in ports. Today 
may see new “single window 
approvals” in infrastructure. 

But there is a difference 
between processing infra- 
structure projects quickly 
and op ening up the rest of 
tbe economy to foreign com- 
petition. Even if there is 
action on state finances, for- 
eign Investors may find the 
budget has little immedi- 
ately to offer them. 

As late as last week senior 
ministers were debating 
whether the budget should 
include steps to open further 


in areas such as insurance - 
regarded as a litmus test of 
attitudes to foreign invest- 
ment 

The insurance regulatory 
bill was recently pulled from 
the parliamentary timetable 
after some BJP leaders 
objected to provisions which 
would have allowed foreign 
insurers to form joint ven- 
tures. 

Many BJP members 
remain deeply suspicious of 
unregulated capital flows 
and multinational compa- 
nies. “We are different from 
the west We will go our own 
way ” said Mr DubashL 


There is a determination 
to “ refo r m the reforms" con- 
ducted by previous adminis- 
trations - though tbe impli- 
cations of this are not clear. 
It is possible that the budget 
may be pro-business, rather 
than pro-liberalisation. 

While the budget will 
include asset sales, privatisa- 
tion is likely to play second 
fiddle to plans for greater 
autonomy for public sector 
enterprises. 

Whatever programme Mr 
Sinha adopts, the govern- 
ment has a rare opportunity 
to push it through- But polit- 
ical analysts caution that 


public opinion is fickle. Just 
a year after Indira Gandhi 
conducted India’s hugelv 
papular first nuclear test, 
she was forced to impose 
emergency rule to quell an 
upsurge of opposition. 

If the budget disappoints, 
the damage caused by sanc- 
tions may come, home to 
roost. “We have learnt from 
the example of President 
Bush,” said Mr Guruswamy - 
citing the US president 
whose popularity soared dur- 
ing the Gulf war. but who 
lost an election to BUI Clin- 
ton with a campaign motto: 
“It's the economy, stupid.” 


Foreign companies need to make new 
friends in post-Suharto Indonesia 

Links to the former president and his web of patronage once held the key to success 
but now they have become a curse, write Gwen Robinson and Sander Thoenes 


F or decades, the Irresist- 
ible power of the “sacred 
letter” struck fear in the 
hearts of the country's 
bureaucrats, bankers and 
regional governors. 

Bearing insignias of high 
office, the missives were key 
to trillions of rupiah worth 
of lucrative government con- 
tracts, concessions and bank 
loans which went to compa- 
nies run by the family and 
friends of the former Presi- 
dent Suharto. 

The suggestions were 
always delicately worded, 
according to some former 
recipients. But the bald mes- 
sage was unmistakeable: 
“Yes. those letters. . . they 
would say things like: ‘It is 
highly recommendable you 
give this loan to such and 
such. recalled a banker 


at one of Indonesia's largest 
commercial banks. 

“To a regional governor, 
they might say something 
like, ‘It is advisable to award 
the contract to this or that 
company. . . Of course, the 
annointed company was 
always connected with the 
president [Suharto], and it 
would always get the loan or 
the contract” 

This cult of coercive collu- 
sion helped Mr Suharto's 
family and close associates 
develop vast business 
empires spanning almost 
every sector from power gen- 
eration to telecommunica- 
tions. 

The Suharto way-, of 
enriching family and friends 
was different from the meth- 
ods employed by other lead- 
ers accused of self-enrich- 


ment “The Suhartos were 
integral to the founding and 
subsequent management of 
many of their companies, 
whereas the Marcos famil y 
[of the Philippines] 
restricted itself to large, pas- 
sive shareholdings in Philip- 
pine blue chips as well as 
gold and cash kept over- 
seas,” noted Michael Back- 
man. author of a study on 
Asian corporate governance. 

For hapless foreign inves- 
tors, this web of patronage 
held the key to success in 
Indonesia. The list of those 
who succeeded is a “who's 
who” of international busi- 
ness including BP. Power- 
Gen and British Gas of the 
UK. Mitsui. Itochu and 
Marubeni of Japan, General 
Electric and Edison Interna- 
tional of the US, and Sie- 


mens of Germany. 

In some cases, particularly 
those involving Japanese 
trading houses, foreign com- 
panies guaranteed massive 
bank loans for the funding of 
large infrastructure projects, 
many directly linked to Mr 
Suharto’s children. 

Now, just 10 days into the 
post-Suharto era. those links 
have become a curse. Wi thin 
days of Mr Suharto’s resig- 
nation. Thames Water of the 
UK and Lyonnaise des Eanx 
of France became the first 
examples of the fate likely to 
befall some of the foreign 
partners, with the abrupt 
cancellation of a Si 40m 
water supply contract with, 
the Jakarta' authorities. 

The reason the contract 
was cancelled was the very 
reason the companies won it 


in the first place: the two 
consortia were headed by 
companies owned by Mir 
Suharto's oldest son. Sigit 
Hardjojudanto, and Sudono 
Salim, a dose associate of 
the farmer president and 
head of the Salim group of 
companies. There were no 
public tenders. 

The case has spread terror 
through the expatriate busi- 
ness community in Jakarta. 
“We saw file beginnings of 
the backlash with Thames 
Water and since then, every- 
one’s jumped on the band- 
wagon,” said James Bryson, 
head of equity sales at ANZ 
Securities in Jakarta. “The 
mob wants blood, but where 
do you draw the line and 
how many others will they 
drag down with them?” 

There are growing calls for 
investigations, sequestration 
and even trials for Mr 
Suharto, his family and his 
associates. But cutting 
“crony companies” out of a 
system in which they are 
entrenched will not be easy, 
Mr Backman says. In Indon- 
esia alone, he identified 
nearly 1,250 separate active 
companies in which Suharto 


family members had signifi- 
cant shares, and at least 44 
western companies in direct 
partnership with - Suharto 
family interests. 

If there were any official 
moves against Suharto 
assets, the biggest backlash 
would be against the econ- 
omy. At a time -when the 
country is in desperate need 
of foreign investment, fur- 
ther project cancellations or 
talk of investigations would 
almost certainly scare off 
any potential investors. 

Some- critics,- such as 
Frans Seda, a former eco- 
nomics minister* have 
suggested a. Phffippfae-style 
government body to conduct 
a probe and' deal 'with com- 
plaints. “ft has to begone, to 
meet the people's need for 
justice. . . tbe sooner the bet- 
ter and then we can say: 
Stop, people, we have a com- 
mittee to deal with it” 

For Mr Habibie, whose 
business interests thrived 
under the Suharto regime, 
the calls present an excruci- 
ating dilemma and he 
rejected Mr Seda ! s sugges- 
tion. “He does not like to stir 
up history," said Mr Seda. 


Boost for HK property 
but nervous days ahead 


By John Ridding In Hong Kong 


A Hong Kong residential 
housing project wiLh more 
than 1,000 apartments was 
sold out on Saturday, in the 
first property sale since the 
government announced mea- 
sures to support the sliding 
economy. 

The rush for apartments 
was seen as a boost for tbe 
territory’s battered property 
market, which has seen 
prices fall by more than 30 
per cent since their peak last 
year. But economists and 
fund managers expressed 
concerns about the govern- 
ment's emergency measures, 
and investors are braced for 
a turbulent week following 
Friday’s announcement that 
economic output fell in the 
first quarter of the year. 

“We have real concerns 
that the government is 
obstructing the adjustment 


of the economy and tbe res- 
toration of competitiveness,” 
said the head of research at 
one investment bank. “Prop- 
erty prices in Hong Kong are 
still very high.” Concerns 
were compounded by signs 
of property speculators at 
Saturday’s sale. 

At the sale, the average 
apartment price was 
HKS4.147 (US$535) per 

square foot, noth apartments 
ranging from 650 square feet 
to 850 square feet The price 
represents a sharp foil from 
the middle of last year, when 
apartments in the same 
Tsing Yi district fetched 
HK$7,500 per square foot. 
But the price was still hig h 
by regional and interna- 
tional standards. 

After announcing on Fri- 
day a 2 per cent fall in eco- 
nomic output in the first 
quarter, the first decline 
since 1985, the government 


unveiled seven measures to 
bolster confidence and sup- 
port the economy. These 
included the suspension of 
rules which had been intro- 
duced to curb property spec- 
ulation. such as a ban on the 
re-sale of uncompleted apart- 
ments and limits on pre- 
sales to companies. 

Announcing the measures, 
the government said the 
rules would be introduced if 
speculation reemerged. But 
Tung Chee-hwa, the chief 
executive, said the priority 
was to stabilise property 
prices and avoid damage to 
the territory's banks. In 
addition to the property 
measures, the stimulus pack- 
age included steps to 
improve liquidity in the 
banking system and to boost 
the tourist sector. 

Growing public concern 
over the fall In real estate 
prices was demonstrated 



yesterday when 300 property 
owners, who had bought 
apartments at the peak of 
the market last year, 
marched on the main gov- 
ernment office to demand 
financial assistance. Albert 
Chan, a member of the Dem- 
ocratic party and an organ- 


iser of the protest, said 
developers and banks should 
arrange Interest-free loans to 
ease the pressure on trou- 
bled property owners. 

Li Ka-shing. the Hong 
Kang tycoon and the devel- 
oper behind Saturday’s sale, 
welcomed the government's 


stimulus package. “I think it 
is quite good, it helps things 
a lot,” said. Mr Li. But critics 
accused the government or 
supporting developers rather 
than focusing on the need to 
ensure competitiveness. 
“This sends a bad si g nal." 
said one fund manager. 




f 
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Arguments against devaluation 
carry weight in Beijing 


China is under pressure but many think It is unlikely to devalue 
the renminbi unless conditions alter, writes James Kynge 


P ressure on China to 
devalue its currency is 
Intensifying. 

The weakness of the Japa- 
nese economy, which last 
week recorded its highest 
jobless rate since records 
began in 1953, is undermin- 
ing the yen. Hong Kong 
posted a 2 per cent decline in 
first-quarter', gross domestic 
product, fuelling concerns 
oyer pressure on the Hong 
Kong dollar's peg to the US 
dollar, the linchpin of the 
territory’s financial system. 

Despite the bad news 
abroad and gathering gloom 

at home, a cross-section of 

Chinese officials, economists 
and commentators believe 
that China is unlikely to 


devalue unless certain key 
conditions alter. 

Economically, Chinese 
economists say it does not 
make sense to devalue if 
such an action would merely 
cause a chain reaction of 
competitive currency depre- 
ciations throughout Asia. 

“This .would only com- 
pound Asia's economic prob- 
lems and worsen the impact 
on China from the Asian cri- 
sis," said one senior Chinese 
banker. “If there Is to be a 
devaluation, it would have 
to take place after the Asian 
storm has blown over.” 

Berad Stecher, chief econ- 
omist at Siemens, one of Chi- 
na's biggest foreign inves- 
tors, said that a devaluation 


could slow the inflow of for- 
eign investment because it 
may raise the currency risk 
premium associated with 
funding Chinese projects. 

It would also apply more 
pressure cm the Hong Kong 
dollar to be devalued, 
thereby risking further foils 
on the territory's stock mar- 
ket. Many Chinese compa- 
nies are listed on the Hong 
Kong stock market, which is 
a key source of finance for 
mainland companies under- 
going restructuring. 

The Financial News, an 
official newspaper, said this 
week a devaluation could 
frustrate a new trend of 
Investing in the impover- 
ished Inland areas of China 


to make use of cheaper 
labour. The government is 
encouraging this trend 
because the economic slow- 
down - and therefore the 
potential for unrest - is 
most pronounced in China's 

hinterland. 

Politically, a devaluation 
would raise important prob- 
lems both at home and 
abroad. Zhu Rongji. China’s 
premier, has ruled out deval- 
uation. In a live televised 
news conference In March 
that set the tone for his pre- 
miership. he identified “no 
devaluation” as a central 
part of his promise to the 
nation. 

Chinese leaders have 
reneged on promises In the 
past, but Mr Zhu Is regarded 
as file driving force in a 
no-nonsense, “new genera- 
tion” leadership which 
means what it says. 

Any devaluation in the 
medium term would shake 
Mr Zhu’s credibility and 
could threaten momentum 
in other areas of an ambi- 
tious plan to reform .state- 


owned enterprises, the bank- 
ing system and an overstaf- 
fed bureaucracy. 

Inter nationall y, China ban 
turned Its stance against 
devaluation to its advantage. 
It is being consulted by the 
US an many more issues of 
economic and political 
importance. Chinese officials 
said. Japan's fumbling 
attempts to stimulate its 
economy and the malaise 
elsewhere in Asia has cast 
China in the light of a 
regional leader. 

“China's new generation 
of leaders want to use this 
opportunity to show the 
world that it can play a 
responsible role,” said Qu 
Hangbin, research manager 
at Dresdner Kleinwort Ben- 
son In Hang Kang. 

Such responsibility, Bei- 
jing hopes, may help it enter 
the World Trade Organisa- 
tion on concessionary terms. 
President Bill Clinton is. 
expected to make a state- 
ment on the WTO during his 
summit meeting with Jiang 
Zemin, China’s president. 


this month. But set against 
the arguments against deval- 
uation are the real strains 
imposed by China’s swiftly 
slowing economy. 

Export growth, which con- 
tributed about 20 per cent cf 
GDP growth last year, 
slowed to 7.9 per cent in ^ 
April from over 20 per cent Wt 
for the whole of 1997. 

Foreign investment is fall- 
ing. Price deflation is deep- 
ening as consumer demand 
slides and unemployment 
surges. If this trend drags 
GDP growth to below 6 per 
cent - from 8J3 per cent last 
year - could China be forced 
to devalue? 

Denis Simon, general man- 
ager of Andersen Consulting 
in Beijing, said that a mod- 
est devaluation of about 10 
per cent was possible early 
next year. But. he added, 
this would take place only If 
Chinese policymakers felt 
confident *h^t an Aslan eco- 
nomic recovery was under 
way and robust enough to 
withstand a renminbi depre ^ 
elation. 
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Cap Gemini is the largest European IT services and 

business consultancy company. 

Imagination, trust and partnership are fundamental 

elements of our culture- they are the core values that define 

how we work and are central to everything we do. 


Ide as know no boundaries. By working together, nothing 
is impossible. 
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BRITAIN 


CORPORATE RESCUE UK* PROFESSIONALS TAKE LEADING ROLE IN AIDING REGION’S STRICKEN ECONOMIES 

Asia s eeks insolvency exp ertise 

Treasury ministers may reverse tax 


By Jim KeUy, 

Accountancy Correspondent 


More than 130 of the UK's 
leading experts in company 
rescue - up to 10 per cent of 
the senior insolvency profes- 
sion - are working in the 
stricken economies of south- 
east Asia on behalf of inter- 
national banking syndicates 
and financial regulators. 

The confidential assign- 
ments. representing an 
investment of up to £150m 
($245m) a year in partner 
and staff time, range from 
assessing the repercussions 
of the current crises for 
developed nations to rescu- 
ing companies from failure. 

The UK profession has 
been called on in the light of 
expertise in cross-border 
insolvencies such as those or 
Barings Bank, the business 


By Our Economics Staff 


The Bank of England from 
today enjoys de jure as well 
as de facto control of UK 
interest rates. 

As well as withdrawing 
the power to direct the cen- 
tral bank that the govern- 
ment has enjoyed since 
nationalisation in 1946. the 
latest legislation revamps 
the governance of the Bank, 
reforms its funding and 
requires it to give an annual 
report on its activities. 

But the big changes have 
already been in place for a 
year. Just days after the May 
1997 national election. Gor- 
don Brown's first act as 
chancellor of the exchequer 
was to take interest rates 
out of political control. 

The chancellor banded 
them instead to the mone- 
tary' policy committee - then 
a new body - whose mem- 
bers are individually 
accountable Tor the policy 
recommendations they make 
to hit a given inflation target 
of 2.5 per cent 

Each element - decision- 
making by committee, politi- 
cal independence, individual 


Treasury ministers are on the 
verge of reversing strict limits 
on tax breaks for investing In 
small companies after the 
London Stock Exchange warned 
that its junior market could be 
damaged by the plan. James 


empire of the late Robert 
Maxwell and the Bank or 
Credit and Commerce Inter- 
national 

UK-based experts also 
gained expertise in the early 
1990s in rescuing businesses 
outside formal insolvency 
procedures such as liquid- 
ation or receivership by get- 
ting creditor backing for sur- 
vival plans. 

Murdoch McKfllop. presi- 
dent of the Society of Pract- 
itioners of Insolvency, said: 


jttBEC £Mtf£flgbnf 

accountability and the exter- 
nally imposed target - is 
affecting policy outcomes. 

Academic evidence sugg- 
ests that independent cen- 
tral banks typically deliver 
lower inflation than their 
politically suhservient coun- 
terparts. but with no benefit 
to long-term economic 
growth. They also tend to 
preside over deeper reces- 
sions and reduce inflation at 


Mackintosh writes. The plan 
was to limit reinvestment relief 
to companies with net assets of 
less of £10m (St 6m) issuing 
new shares. After lobbying from 
the stock exchange, the 
Alternative Investment Market 


"There's a lot of the UK pro- 
fession out there. We have 
learnt a lot about the rescue 
culture. We've moved a long 
way from shutting the doors 
and getting the auctioneers 
in. We have been able to act 
as a bridge between the 
international banking com- 
munity and local corp- 
orates." 

Individual firms refuse to 
divulge their corporate 
recovery commitments in 
south-east Asia, but the Big 


greater short-term cost 
to output and employment 
That Independent central 
banks deliver low inflation is 
hardly surprising. Unlike 
politicians, unelected experts 
have no reason to stoke 
unsustainable booms for 
short-term political gain 
It is less easy to explain 
why independent central 
banks preside over deeper 
recessions and more painful 


breaks proposal 

and affected companies, 
ministers confirmed they were 
considering the suggestion to 
raise the limit to £30m-£40m. 


Six accountancy firms are 
understood to have bad up 
to 800 staff on the ground 
over the past six to nine 
months, including legal 
back-up from London-based 
firms. 

Most of the Big Six have 
allocated senior insolvency 
experts, who normally man- 
age insolvency or corporate 
recovery departments, to 
work in south-east Asia. 
They rely on local staff 
and partners allocated from 


episodes of disinflation. One 
explanation might be that 
they are more likely to make 
policy by committee. 

“Decision-making by com- 
mittee may contribute to 
systematic policy errors by 
inducing the central h ank to 
maintain its policy stance 
too long," says Alan Blinder, 
former vice-chairman of the 
US Federal Reserve. 

Committees display inertia 


the US and Australia. 

Initially, high-level work 
in the region was backed by 
financial regulators - under- 
stood to include the Bank of 
England and the Interna- 
tional Monetary Fund. They 
wanted to assess the risks of 
systemic failure spreading 
from the region's economies. 

The insolvency experts are 
hu glning to pick up specific 
corporate rescue work, par- 
ticularly in Thailand, as 
businesses struggle with bad 
debts, dollar-denominated 
borrowings, and sharply 
contracting local demand. 

The profession expects 
more work as companies 
that have so far survived on 
operating cashflow turn to 
overseas banks for new 
money, and when the cur- 
rency situation in south-east 
Asia stabilises. 


in part because they tend to 
be consensus seeking. It was 
not reassuring, therefore, to 
see that every decision of the 
Bank’s monetary policy 
committee last year was 
unanimous. 

But since then every meet- 
ing has produced a split deci- 
sion. In February and March 
Eddie George, the governor, 
had to break a four-four 
deadlock to leave rates on 
hold, an outcome unheard of 
at the Fed. 

What remains of the Rank 
will be slim compared with 
its predecessors. In 1979 the 
Bank employed more than 
7,000 Staff, Including the 
workers at its banknote 
printing works. The total 
has nearly halved in 20 
years. 

Once the transfer of staff 
to the Financial Services 
Authority - the new City of 
London watchdog - is com- 
pleted, the Rank will be left 
with about 2,600 staff. 

The cut in staff numbers 
will allow the Bank to con- 
solidate its London-based 
staff within the headquar- 
ters on Threadneedle Street 
in the CSty of London. 


London 
accused 
over arms 
stance on 
N Ireland 

By Uarn KaBgan 
m London 


Discontent with the 
Northern Ireland peace pro- 
cess among Pro-British 
Unionists grew yesterday as 
the UK government was 
charged with “watering 
down" its tough stance on 
weapons decommissioning, 
while Republicans were 
accused of orchestrating an 
outbreak of violence which 
injured 15 policemen. { 

Mo Mowlam, Northern 
Ireland secretary in the Brit- 
ish government also came 
under fire after the leaders 
of Sinn F&in, the political 
wing of the Irish Republican ■ 
Army, snubbed her invita- | 
tion to attend a Royal gar- 
den party in Northern 
Ireland this week. 

David Trimble, Ulster 
Unionist leads', accused Ms 
Mowlam of “a serious error 
of judgment” in asking the 
Republican leaders to the 
grounds of Hillsborough Cas- 
tle, where the Prince of 
Wales - whose great uncle 
Lead Mount batten was mur- 
dered in 1979 by the IRA - 
will be guest of honour. 

The UK government gave 
further si gnals tha t legisla- 
tion enacting the Stormont 
agreement, due to be intro- 
duced in the House of Com- 
mons this week, will not set 
the surrender of arms as a 
precondition of Sinn F6in 
representatives sitting on 
the proposed Northern 
Ireland executive. 

“The bill win go no further 
than the agreement," said a 
minister, indicating that 
after elections to the 
assembly on June 25, 
paramilitaries would not 
need to begin arms hand- 
overs before holding execu- 
tive office. 

However, a prominent 
Unionist who supported 
the agreement, said: “The 
prime minis ter has watered 
down what he said - yet 
again. Loyalists are being 
betrayed by the British gov- 
eminent". 


CENTRAL BANK SPLITS EMERGE IN MONETARY POLICY TEAM DESPITE REMOVAL OF POLITICAL CONTROL 
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NEWS DIGEST 


PHARMACEUTICALS 

Pfizer picks UK site for 
European headquarters 

Pfizer, the US pharmaceuticals company that manufactures 
the Im potency drug Viagra, is to build a £50m ($82m) UK and 
E ur opean headquarters building near Reigate, 35km south of 
London, as part of its planned European expansion. The can- 
party is seeking planning permission for the 226.000 sq ft 
campus-type development that will employ about 900 people, 
mostly in its sales, marketing, medical and busiiess finance 
divisions. 

Ken Moran, chairman and managing d rector of Pfizer, said 
he believes the company Is the second largest US Inward 
investor in Britain, having committed more than £620m since 
1990. 

Pfizer's existing main facility is at Sandwich to the south- 
east of London. This will remain the company’s principal man- 
ufacturing and research and development site. The new site 
win be the headquarters for the company's pharmaceutical, 
animal health and consumer health divisions as well as the 
information technology headquarters for Pfizer’s European 
Information technology division. Nonna Cohen, London 


FINANCIAL SERVICES AUTHORITY 

Delay to establishing powers 

The Fnanciai Services Authority, the new super-regulator for 
the City of London, may not be given a formal legal status 
and tough prosecution powers for another two years in spite 
of industry fears of a damaging delay. 

The FSA begins to police the City today and ft had been 
expected that legislation giving It fut! powers would be passed 
in late 1999 - but this could now be delayed well into 2000. 

A senior minister said the proposed financial services bfli. 
Intended to formalise the merger of a series of City regulators 
to create the FSA, may not even be put before parliament for 
18 months. 

"We are aware of the City’s fears and we regarded the 
financial services reform bill as Important " said a minister. 
"But next year’s regulatory programme Is looking jam -packed 
and we cannot do everything." 

“Delaying the bin may be a little awkward for the City but it 
Is not dangerous,” he sakl Robert Peston 


HOTEL INDUSTRY 


Room rates rise 15% 

Average UK hotel room rates rose by more than 15 per cent 
last year, with prices in London passing the £100 ($163) 
threshold for the first time, according to a report try BDO 
Hospitality Consulting. The average daily room rate for the 
country as a whole was £63.41 in 1997. 

London rates averaged £105.33, more than double the 
£52.53 average for the rest of England and £52.49 In Scot- 
land. National occupancy rates also rose last year, to 74.3 per 
cent, compared with 72.6 per cent in 1996. 

London hotels had the highest occupancy rate in the coun- 
try at 83.4 per cent although that represented a slight drop 
from the previous year. BDO’s consultants predicted that 
occupancy rates should remain stable over the next two 
years. 

The hotel sector reported a 45 per cent rise in gross oper- 
ating profits (as a percentage of gross revenues) to 40.4 per 
cent Robert Corzine, London 
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THE WEEK AHEAD 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 
I Abacus Polar 2^p 
Abbey National Funding 6.1% 
Dual Currency Nts 1999 Y2 54 1.66 
Adscene 7.8% Series 2 Cv Prf 
asp 

American General SO .375 
Andrews Sykes Cv Prf 3.5p 
Automotive Precision l.lp 
Barclays Bank Non-Cum Pref 
Series Cl $0.4219 
Do Series C2 SO. 1406 
Do Series D1 S0.4313 
Do Series D2 SQ.1437 
Do Unite $0.5625 
Do Regd Series 0 Pref Units 
S0.575 

BBA 6*% Cv Prf 3J75p 
Britermia Ip 

British Aerospace 2.9275p 
Cadbury Schweppes ADR 
$0.8264 

Caradon 7.25p Cv Prf 3.62Sp 
City Centre Restaurants 2.35p 
ComputerLand UK l.lp 
Cookson 5.1 p 
Daigety 6p 
DCS 1-25p 

Diageo Hananoe 9% Bds 2005 
£90 

Enterprise Oil 10.5p 
Fleming Ctaverhouse Inv 1.45p 
Fleming Inc & Capital inv 1.5p 
Do Units 1.5p 

Fleming Mercantile Inv 414% Deb 
£2.125 

Ford Motor $0.42 
Do BDR $0X121 

Foreign & Colonial Inv 414% Deb 
£2.125 

Genfinance 11.49% Ln 2007 
£57.45 

Glaxo Welcome ADR $0.6565 
DO 6*% Nts 2000 $67.50 
Govett Oriental Inv 5% Prf 1.75p 
Great Portland Estates 9%% Cv 
Ln 2002 £4.75 

Greece 6% Ln 1928 30p;Do 6% 

Ln 1928 Fdg Bds 1965 75p 


Do Natl Mtg 7% Bds £1.25 
Hambros Inv 3V6% Prf £1.225 
HanVeys 7.7p 
Hammersan 8. ip 
Havelock Europe 7% Bds 2032 
2.071 2p 

Henderson Smflr Cos Inv 416% 

Prf 1.575p 

Do 10%% Deb 2016 £W25 
Highland DistiReriea 2- P p 
loco $0,025 
tegarsofi-Rand $0.15 
Kirideee Metro Counci 11.6% Rd 
2031 £5.80 

Lands Improvement 3p 
Laporta 16.75p 
Lavendon 2.6p 

Law Debenture 416% Deb £2.25 

Legal & General 8.7p 

Lewis (J) 5% Prf 1.75p 

Do 7V6% Prf 2.625p 

Lloyds Bank 9fc% Bds 2009 £95 

London 2 %% £0.625 

Do 3% £0.75 

MICE 0.14p 

Midland Bank 14% Ln 2002/07 £7 

Monks Inv 11% Deb 2012 £SJ0 

Mixray Sm9r Mkte 4.1% Prf 2XSp 

Nash (WmJ 5.3p 

Northern Leisure 4.5p 

Ocean Group 112p 

Ontario & Quebec Railway 5% 

Deb £2.50 

Oxford Technology Venture Cap 
2.1875p 

Rank Group Finance 644% Nts 
2004 S33.75 

Reed Inti 416% Prf 1.575p 
Do 516% Prf 1.925p 
Regal Hotels 0.85p 
Sentry Farming 3p 
Unilever ADR $0,459 
United Assurance 14p 
United Overseas 0-76p 
war Loan 316% £1.75 
Wilson (Connolly) 4p 

■ TOMORROW 

Abbey National Funding 53% Nts 


2000 Y2416.66 

Avonmore Waterford lR£2.85p 

Brooks Service 2.7p 

BTR5.6p 

BWI2p 

CasseS 1.5p 

Cfinton Cards 2^5p 

GKN ADR $03125 

Guinness Flight Venture Cap Tst 

2p 

Nycomed Ameraham 17.5p 
Do N/V 17.5p 
SchoBS^p 
TetepecOlp 
Lister Television 3-2p 
VO 5.5p 

■ WEDNESDAY JUNE 3 
Broken HSl Prop A$02fi 
Dickie (J) 2-31p 
Kvasmer A Nkr7 

Do B NKr7 

Mitsui Toafcsu Chems 7%% Bds 

1998 Y725000 

Murray VCT 1.25p 

Nestle SwFr35 

Pennine AIM VCT II 2.7p 

Senior Engineering 2_64p 

Singer & Fried lander 3.22 p 

SmHhKBne Beecham Capital 7%% 

Nts 1998 £77.50 

Sumitomo Heavy Inds 3.4% Nts 

1998 Y340000 

Swan HM 1.65p 

Sweden 10%% Nts 1998 

C$106£5 

United News & Media 6V6% Bds 

2003 £153.125 

Yorkshire Water B 0.51 231 4p 

■ THURSDAY JUNE 4 

Abbey National Treasury TEC FRN 
2006 FFR9&50 

AUted Irish Banks Non-Cum Prf 
$0258706 

Anglo frish Capital Fdg Series A 
N/V Prf $052 
Avis Europe 2.p 
Cart’s kCTing bids 3p 


UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 

Kynoch Group, 34 A. Walworth 
Road, Andover, Hampshire. 12.30 
Perry Group, 116, Pan Mai, SW. 
12.00 

Waco Group, 41 . Tower H3I, 
11.00 

BOARD MEETINGS: 

Finals: 

Columbus Gram 
RrstGroup 
South Staffs Water 
Interims: 

Ultraframe 

■ TOMORROW 

COMPANY MEETINGS: 

BentaUs, Guildhall, Kingston upon 
Thames, Surrey, 11.00 
Emerald Energy, City Room. City 
of London Club, 19, Old Broad 
Street EC. 12.00 
House of Eraser, OBI 
Conference Centre. Westminster. 
SW. 11.00 

Swan HBL Howard Hotel, Temple 
Place. WC, 12.00 
BOARD MEETINGS: 

Finals: 

De La Rue 
Hofax Group 
National Grid 
Oxford Instruments 
Siebe 


Thames Water 
VocaBs Group 
Vodafone 
k i tm l uB. 

Apollo Metals 
C ha racter Group 
Eurocamp 

Landround t 

MEPC t 

Usher of Trowbridge 


■ WEDNESDAY JUNE 3 


COMPANY MEETINGS: 

Aden, Exchange House, Primrose 
Street EC, 12.00 
Eas to n & Ba t t er s e a Enamels, 
Barton Park. Mount Pleasant, 
Boston, West Midlands, n.(J0 
Booker, Grosvsnor Thistle Hotel, 
Buckingham Palace Rd, SW. 2.30 
Chfrosdenee, Cate Royal. 68, 
Regent Street W. nx)0 
Havelock Emor», Mossway, 
HBend toctostriai Park, Daigety 
Bay, Fife, 12 jq 
L ondon A fursoc Properties, 
8-10, New Fetter Lane. EC, 12D0 
Radameo Group, city of London 
Club. 19 Old Broad St. EC. 12 JO 


BOARD MEETINGS: 

Rnais? 

Bristol Unrtsd Press 
Caff yns 
Evejjs Of Leeds 
Shrinks A McEwan 
Wisteria 


Interims: 

Asset Management 
Stick 
Hears 
Lookers 
/Moriand 
1 NFC 

Premier Asset Mgmt 

■ THURSDAY JUNE 4 
COMPANY MEETINGS: 

Acorn Group, Cromwell Room, 
University Arms Hotel, Regent 
Street. C am bridge. 3.00 
EW Fact, 1 79-191 , Borough High 
Street, SE, 12.00 
Hewderv-Stuart, Cambridge 
Suite. Glasgow Thistle Hotel. 
Cambridge Street, 12.00 
Parity. Armourers’ HaB. 8i, 
Coleman Street, EC. 11 .00 
Sprfrig Ram, HoBday ten, 
Wefltegton Street Leeds, 12.00 
TSavy Douglas, Barber 
Surgeons' Hal, Monkwefi Sq, EC, 
10 JO 

BOARD MEETINGS: 

Finals: 

3 Group 

As-sprung Furniture 

Boots 

BTC 

Capital Gearing Trust 
Lwntoar 
Poured Duffryn 
Sadgemoor 


Christies Inti 4p 
Cussins Property 2.94p 
Lloyds Bank FRN 1999 £20.71 
Pembarstone 2J!p 
Thal-Euro Fund $0.45 
Wescol 0.8p 

Westpac Banking FRN 1999 
DM88.97 

■ FRIDAY JUNE 5 
Aberforth Split Level tec 2_45p 
Do Lteits 2-45p 

Aegon NVF12J1 
Boeing $0.14 
Boot (H) 6.2p 
Bostrom 4.3p 
Cairngorm BS Units 30p 
Do Nol to NolO 3p 
EW Fact l.lp 

Export-Import Bank of Japan 
5%% Bds 2008 FFr575 
Glynwed Inti 8 Jp 
Highcroft Inv 4.25p 
Jerome Group 2J25p 
Mclnemey IR£1p 
Peareon 12p 
Pegasus 5p 
Pycraft & Arnold Ip 
St Ives 3.75p 
Sharpe & Fisher 4^p 
Tokyo Bectrte 1 1% Nts 2001 
£110 

■ SUNDAY JUNE 7 
Treasury 8% 2000 £4 
Do 7% 2002 £3.50 

Do 6%% 2003 £3.1699 

Do 8*6% 2005 £425 

Do 7%% 2008 £3.75 

Do 716% 2007 E3J25 

Do 8% 2015 £4 

Do 8% 2021 £4 

Do 6% 2028 £2.1205 

UK Treasury Strips due 7-6-98 

£30.375 


Soivera 

Southern Electric 
Interims: 

Guinness Flfgtt Extra tec 

■ FRIDAY JUTE 6 
COMPANY MEETINGS: 

Blue Cirds, Four Seasons Hotel, 
Hamilton Place, Park Lane, W. 
12.00 

Castaln Group, Ironmongers' 

HaB, Shaftesbury Place. Barbican. 
EC, 12.00 

MetaJTech, KPMG Audit Pic. 2. 
Cornwell St, Birmin g ham. 10.00 
Taylor Woodrow, Telford Theatre, 
1. Great George Street, 
Westminster, SW. 11.30 
Templeto n Latin America Inv, 
P la taterare* Hall, 1 . London Wad, 
EC. 10.00 

BOARD MEETINGS: 

Finals: 

Bandt 

Company meetings are annua/ 
genera! meetings unless stated. 
Reports and accowits are not 
normally available urrtfl 
ap p ro x imately six weeks after the 
board meeting to approve the 
prafimlnary results. 

This list Is not comprehensive 
since c ompanies are not obliged 
to notify the Stock Exchange of 
te rmtnen t announcements. 
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We're Pleased To Welcome 

Robertson Stephens 

To The BankBoston Family. 





A Full Range Of Capital-Raising Capabilities. 


For clients, shareholders, and employees alike 
our just-announced agreement to join the commercial 
banking franchise of BankBoston with the investment banking 
prowess of Robertson Stephens is a compelling combination. It's a 
union that, pending regulatory approval, will combine the 
capabilities of our two leading institutions to provide 


a comprehensive range of financial solutions for our 
clients. From equity underwriting and high-yield debt to lending, 
loan syndications and M&A. To say nothing of the financial services and 
international relationships so vital to growth in the global market- 
place. For all these reasons, BankBoston is proud to welcome the 
Robertson Stephens investment banking team to our family. 


BankBoston 


refers to BankBoston Corporation and its affiliated companies, including BankBoston. MA (member HMC) and BankBoston Securities Inc (member NASD/S IPQ. 


bankbosron.com 
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INSIDE ft TRACK 



LUCY KELLAWAY 


Nuttiness takes on 
super-crazy forms 


Patrick Kelly runs a company where lorry 
drivers call themselves CEOs. Alarmingly, 
his approach seems to be successful 


Imagine a company where 
the truck drivers have CEO 
printed on their cards. 

Where there are no 
managers. Where leadership 
courses include readings 
from Plato and Dostoyevsky. 
Where workers can fire their 
bosses. Where everyone 
carries plastic cards with the 
company's top 20 values on 
them. Where fun is 
compulsory and where staff 
are encouraged to make 
paper aircraft out of memos. 

Add one "super-crazy" guy 
called Patrick Kelly, and you 
have PSS /World Medical, a 
US supplier of loo rolls and 
medical bits and pieces to 
family doctors. 

And now. If you are crazy 
enough to try it, you too can 
create a company just like 
Kelly's. He has just written a 
book called Faster Company: 
Building the World's Nuttiest 
Tum-on-a-Dime Home-Grown 
Billion- Dollar Business to tell 
you how. Judging by his 
picture on the cover, the 
first thing you need to do is 
buy yourself a skateboard. 
Once you've done that there 
is no limit to how far you 
can go . 

For instance, here is how 
Kelly makes sure that all 
branches of his company are 
all pulling together. He pays 
them a visit out of the blue, 
shouting “Blue Ribbon Day" 
and proceeds to give an 
inspection. If any keen 
employee asks a question, he 
gives them S2; anyone who 
can correctly answer one of 
his questions about the 
company gets £20. It's a 
great game and apparently 
employees all start 
whooping and hollering the 
minute he turns up. 

The really alarming thing 
about all this self-conscious 
nuttiness is that it seems to 
work. The company, which 
is just 15 years old, Is 
growing at 50 per cent a 
year. 

Still. I'm sure there has to 
be a catch. These ideas do 
not just offend against our 
culture (we don't do 
nuttiness well an this side of 
the Atlantic): they offend 
against the world as it is. If 
you are a truck driver, you 
cannot be the CEO by any 
stretch of the imagination. 
And if you think you are. 


you must be so stupid that it 
is just as well you are only 
driving a truck. 

Let’s be sensible, I said to 
Mr Kelly when we spoke on 
the phone last week, the 
driver is not really the CEO. 
“Sure he is!" Mr Kelly said. 
“IT he is facing the customer, 
then he's the CEO!” 

However, the shares have 
not done so well recently. 
Since the book came out PSS 
has spent $600m buying a 
company that has 
subsequently restated Its 
accounts, as a result of 
which PSS shares have 
fallen by more than hall 
And how does Mr Kelly feel 
about that? Oh, he says 
cheerfully, “we don’t worry 
about the short term here". 
Doubtless Plato would back 
h<m up on that. 


I was even less successful in 
my attempt last week to 
communicate with another 
nutty writer of a US 
business book: Brother Ty. 
This ex-alcoholic ex-Wall 
Street trader-turn ed-monk 
has written a book called 
God Is My Broker: A 
Monk-Tycoon Reveals the TA 
Laws of Spiritual and 
Financial Growth. The 
publicity material tells how, 
on becoming a monk, 
Brother Ty used his faith 
and his financial to 
re-engineer the monastery. 
Fascinating, 1 thought, and 
rang to ask If I could 
Interview him. That would 
be difficult, said the PR 
woman. Brother Ty Is an 
invention and the whole 
thing is a spoof. Which just 


goes to prove that writing 
about management and 
having a seme of irony are 
not compatible. 


The other day my husband 
took the car down to Kwik 
Fit for some new tyres. He 
did not discuss the 
experience afterwards, 
probably became there was 
nothing to say about it. He 
wanted new tyres and got 
them. Presumably the 
service was adequate, the 
price acceptable; the whole 
thing a boring task 
satisfactorily accomplished. 

Yet the follow-up has been 
something else. Three times 
last week the phone has 
gone - in the middle of ER, 
or just as I was sitting down 
to dinner - and it was Gary/ 
Julie from Kwik Fit wanting 
a chat about the service. 
Each timff I explained that 
my husband was not at 
home, that the tyres were 
perfectly OK, and maybe we 
could leave It at that But 
the following night another 
zealous employee called, 
determined to get feedback 
at any price. 

This is customer care gone 
mad. I realise wmpniiw like 
to know what their 
customers think of them. 

But feedback can be 
overrated. There is surely no 
mystery to what people want 
- a good price, fast and 
polite service. A company 
that concentrates on giving 
its customers that, and then 
leaving them alone 
afterwards would probably 
prosper. And as fer as Kwik 
Fit goes, I would suggest it 
starts doing same feedback 
on the feedback - were it 
not for the feet that it would 
mean yet another unwanted 
call. 


'I'D BETTER WRITE A AfiOtTf 7 
AfWAZfNCi SUCCESS <SP MY WACfcV 
MANAGEMENT PHILOSOPHY SERpRe THE j 
03MBWO3K fcJWN T HETUBeyj 
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BUSINESS EDUCATION 


Looking for 

^answers? 

Here’s, your 

first reply. 


Company 
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INTERVIEW FERDINAND PIECH 


Mellowing 
rottweiler 
still has 
his bite 


The VW chairman 
has not relaxed 
despite his 
successes, finds 

Haig Simonian 


HI: 


Ferdinand Plech 
maintains, maybe 
even relishes, his rep- 
utation as the rottweiler of 
the motor industry. A domi- 
neering style, uncompromis- 
ing attention to detail and 
all-embracing involvement 
in management have given 
him an independence shared 
by few car bosses. 

Now, however, In his sec- 
ond term as chairman of 
Volkswagen, Europe's big- 
gest carmaker. Mr Plech has 
mellowed. The managerial 
sackings that marked his 
early years have become less 
frequent Relations with the 
unions are stable. And VW 
Itself is doing rather well. 
Has the rottweiler gone 
soft? 

There are still enough of 
those tell-tale stares or occa- 
sional, slightly threatening, 
pauses to suggest Mr Pi§ch 
remains on form. But with 
VW on an unprecedented 
product blitz, with one new 
model a month from now 
until the end of next year, it 
may juat be that his spin 
doctors have advised a softer 
touch. 

On home ground in his 
office in Wolfsburg, placed 
panoramically above VW's 
vast plant Mr PiSch remains 
his charming, if slightly sin- 
ister, self. Errors, he reminds 
his listeners, are not toler- 
ated. “There is one simple 
rule here. Everyone knows 
it. Either we are in the 
black, or there are new 
feces." . . 

Only when an operation 
slips into loss because of cir- 
cumstances beyond human 
control are exceptions 
allowed, he explains. So, for 
example, the team in Mexico 
had three years to put things 
right when VW's big 
operations plunged into diffi- 
culties after the mid-1990s 
Tequila crisis. "We allow 
three years where there is 
□o internal human blame." 

But even such typtcally 
Pifich threats are now being 
delivered with the trace of a 
smile. For under its current 
chairman, VW is firing on all 
cylinders. 

The image is appropriate: 
Mr Plfich's fascination with 
hugely powerful multi- 
cylinder engines has cap- 
tured the motoring press's 
imagination. After unveiling 
a V12 last October, the com- 
pany is working on an 18 
cylinder - the first such 
monster since the legendary 
racing engines of the 1930s, 
Within the core VW brand. 


manufacturing predomi- 
nantly in high-cost Ger- 
many, it Is no longer over- 
manning and appalling 
productivity that are the 
problems, but shortages. 
Waiting lists for the Passat, 
launched In September 1996, 
and the new Golf, launched 
last October, stretch to six 

m onths . 

Demand is even stronger 
at Audi, VW's executive car- 
maker. After building a 
record 558,000 vehicles last 
year, output has reached its 
ceiling. Audi may squeeze 
out a few extra this year but 
customers face lengthy 
delays for the new A3 and 
A6. Waiting lists for the eye- 
catching new TT coupe, due 
around December, will be 
even longer. 

Even Seat and Skoda, pre- 
viously VW's loss-makers, 
are now earning. Skoda in 
the Czech Republic made a 
record 357,000 cars last year 
and cannot build its new 
Octavia fast enough. The 
company is “our biggest 
reserve [of potential r. says 
Mr Pifich. 

Seat in Spain, which he 
once allegedly threatened to 
close, also draws kind words. 
Output has surged on 
revised models, while earn- 
ings should rise with the 
October launch of the new 
Toledo, the first in a series 
of striking cars styled to 
emphasise Seat's Mediterra- 
nean origins. 

Nothing underlines VW's 
recovery from deep losses in 
the early 1990s better, how- 
ever, than its acquisitive- 
ness. Mr PiSch should dis- 
cover this week whether his 
company’s £430m bid for 



1993. That means building 
the maximum number of dif- 
ferent looking cars from the 
smallest passible number af 
basic engineering structures, 
called platforms. While 
ever)- carmaker now cher- 
ishes similar plans, Mr Pfech 
was a pioneer with the goal 
of cutting VW group plat- 
forms from 16 to four. 

The launch of the new 
Golf - VW’s biggest seller - 
means about 50 per cent of 


'The takeover candidates aren't 
aware of their problems yet. 

No one really has to react, 
everyone can still make money' 


Rolls-Royce Motor Cars has 
been successful. Irrespective 
of whether he wins the UK 
marque, he is interested in 
two other famous luxury car 
brands to stretch VW's 
range from super-frugal city 
cars capable of driving 
100km on just three litres of 
fuel to DMlm (£350,000) lux- 
ury barges. 

Yet In spite of such 
achievements, he is still not 
content “I am happy with 
the direction. But there is 
still vary much more to do. 
By the end of this year, we 
will have done 50 per cent 
The rest Is still open." 

The progress has come 
largely through the “plat- 
form strategy" Mr Pibch 
introduced as chairman in 


group output will be based 
on platforms by December. 
The pay-off has been mas- 
sive savings in product 
development and compo- 
nents. Development is faster, 
as cars can be launched rela- 
tively quickly once the basic 
platform is established. And 
components become cheaper 
as (he new vehicles share 
many parts, letting VW 
negotiate big discounts for 
huge orders. 

That has been translated 
into soaring earnings. Group 
net profits doubled to 
DMl.36hn last year. In the 
first three months of this 
year, they doubled again to 
DM345 m, compared with the 
first quarter of 1997. 

While that is impressive 


considering VW's tarnished 
past, profitability remains 
poor in relation to last year's 
massive sales of DM113bn. 
Mr PiBeh says profits will 
climb. "Only 50 per cent of 
our models will be based on 
platforms by the end of this 
year. By the end of 2000, that 
trill be 90 per cent." Many 
models, including big sellers 
such as the Polo and VW's 
entire South American 
range, which alone accounts 
for about 20 per cent of sales, 
are still not platform-based. 

Even in the key Golf class 
- the biggest segment of 
Europe's car market - VW 
has launched only five of the 
12 cars to be built on Its mid- 
sized A platform by 2000. 
Although the rate of profits 
growth wifi slow, "there is 
still some way to go". 

The product blitz, 
reinforced by Mr Pitch's per- 
sonal crusade for better 
quality and value for money, 
is reflected in the showroom. 
In April, the group took 19.1 
per cent of west European 
car sales - a record, lo the 
first quarter, its 17.4 per rent 
share was a full 5 percentage 
points ahead of Fiat, its 
nearest rival. Might such 
dominance force competitors 
to consolidate? 

Mr Pifich believes consoli- 
dation Is inevitable. He con- 
gratulates JOrgen Schrempp, 
chairman of rival Daimler- 
Benz. on merging with 
Chrysler. “1 expected some- 
thing like that, but not so 
fast 1 wish him well.” 

Yet Mr Pi§ch does not 


believe DalmlerChrysler will 
prompt more merger*, “The 
takeover candidates aren't 
aware or their problems 
yet." The crunch in Europe 
will not come until the 1 next 
downturn. With a current 
market of about 13m units, 
"no one really has to react, 
everyone can still make 
money”. 

By contrast, the next 
down-cycle will expose the 
weakest players, which Mr 
Pliich believes are focused 
predominantly on Europe. 
"They live dangerously." 
The survivors will be compa- 
nies that are sufficiently 
diversified in market and 
product terms to ride out 
regional swings. 

That sounds rather like 
VW. Mr Piftch. however, Is 
still not entirely satisfied 
with its structure. Filling 
out the luxury end will help, 
but his biggest focus is on 
trucks. Light commercial 
vehicles have been reorgan- 
ised into VW’s "fifth brand" 
in Europe, alongside its four 
car subsidiaries. In Brazil, it 
even builds bigger trucks 
and buses. But its operation 
still lacks coherence and is 
far from globaL 

Observers believe Mr 
PiEch would like to buy 
MAN Nutzfahrzeuge, VW's 
German near n eig hb ou r, or 
Scania, the Swedish heavy 
truck specialist. Both would 
be interesting, he concedes, 
“But there are others which 
are even more interesting," 
he says, with a faintly mis- 
chievous smile on bis face. 


BUSINESS TRAVEL DUTY-FREE ABOLITION 


Airports drown their sorrows 


Europe’s regional runway operators fear they will be hard hit by 
the expected fall In retail income, says Gillian Upton 


The controversial 
plan to abolish duty- 
• a free shopping within 
the European Union from 
July next year is sending a 
ripple of alarm through 
Europe's smaller airports. 
For business travellers, the 
convenience of flying 
between UK regional air- 
ports and the rest of Europe 
could be In Jeopardy, they 
say. 

Last month, a campaign 
by the duty free lobby to 
delay abolition felled to win 
the necessary support 
among EU finance ministers, 
who stopped short of back- 
ing Irish calls for a study on 
the Impact of the decision. 

Regional airports seem 
resigned to lasing large 
chunks of their revenue. 
They warn the decision 
could force them to Increase 
landing charges by 20 per 
cent to make up the lost rev- 
enue. This in turn may dis- 
courage smaller airlines 
from serving the airports, 
they say, which could 
directly affect airport viabil- 
ity. 

Airports such as Leeds- 
Bradford, Teeaside, Exeter, 
Norwich and Bristol all 
stand to lose. Abolition of 


duty-free will have less 
Impact on Heathrow and 
Gat wick, which have a much 
higher proportion of flights 
to non-EU destinations. But 
on average, business travel- 
lers could be paying up to 
£15 (825) more far a ticket. 

Some 91 per cent of pas- 
sengers using Leeds- 
Bradford airport, for exam- 
ple, travel within the Euro- 
pean Union and generate 
£1.6m worth of profits from 
duty-free. 

Newcastle airport Is the 
ninth largest in the UK and 
is serviced by a dozen sched- 
uled airlines. Most travellers 
(61 per cent) use it tor reach- 
ing destinations within the 
EU such as Amsterdam and 
Brussels. 

Duty-free sales account for 
42 per cent, or £3.3m. of the 
airport's profits, “We’re an 
airport owned by seven local 
authorities so we're pre- 
vented from borrowing 
[because this would come 
under central government's 
public sector borrowing 
requirement]. Duty-free reve- 
nue allows us to expand, 
maintain the building and 
develop the airport," says 
Hilary Knox, spokeswoman 
for the airport. 


Newcastle has frozen 
charges to airlines for the 
past five years in an attempt 
to attract more business, but 
next year it may have to 
increase them. “What we 
fear Is that without the 
Increasing development of 
our route network it could 
affect the viability of the 


airport." The Duty Free Con- 
federation estimates that 
140,000 jobs will be at risk 
across the EU if abolition of 
duty-free shopping goes 
ahead. But the European 
Commission argues that. In 
the EU*s single market, duty- 
free trade is a tax distortion. 

It is not only airports that 
say they will suffer. Kent 
could be hardhlt as It is the 
base of the ferry industry. 





l^st chanea: cheap alcohol fas set to 


Duty-free can account for 
between 30 per cent and 60 
per cent of Bales oh ferries 
and observers believe ticket 
prices will rise, while the 
number of destinations and 
flight frequencies wJU be 
reduced. 

Not everyone is anxious 
about the future, however. 
Jersey European, the airline, 
is looking forward to next 
year's rule change since it 
flit*? to the Channel Islands 
which are outside the EU. 
Jim French, chief operating 
officer, is refocusing on duty- 
free. "It's good news as we 
can still sell duty-free and 
we might experience an 
Increase in sales." 

As for the situation else- 
where, Mr French adds a 
note of caution: “We to 
be careful that the aboutton 
of duty-free is not used m an 
excuse to raise airfares, he 
says. "Airlines and airports 
have to be transparent about 
the figures. 

“We fly 220JXX) passengers 
each year from Gatwlck to 
Belfast and they've never 
enjoyed duty free ao w »y 
should their airfares go up. 
It's the International passen- 
gers who should o* 
charged.” 


Mott Business Trawl on the 

Colin Baena following page 
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Btl SIWESS EDUCATION SOUTH AFRICA 

Feeding a 
hunger for 
learning 



Exploding demand 
for training has 
brought a boom for 
private educators, 
writes Victor Mallet 

IFunglGnlp may not 
j sound like a promis- 
ing cotomereial ven- 
ture. But it was with a busi- 
ness plan for the 
establishment of this 
strangely named company - 
which would use filtration 
tanks and yeast to turn trou- 
blesome pig waste into ani- 
mal feed and water - that 
MBA students from South 
Africa's Global School of 
Business beat dozens of 
international rivals to win 
second prize in a recent 
Nasdaq-Motorola competi- 
tion in San Diego. 

The students are on a new 
course in Johannesburg 
working towards an MBA 
grant ed by Australia’s Bond 
University, and their success 
is just one sign of the rapid 
growth of private business 
education in South Africa. 

Global School of Business 
is part of Advtech Education 
(Adved), one of the fast- 
expanding private education, 
training and recruitment 
groups listed on the Johan- 
nesburg Stock Exchange. 
The initial public offering for 
Privest. another company 
which was listed on April 29. 
was oversubscribed by an 
extraordinary 245 times. 

Educor, the biggest South 
African education group, 
was listed less than two 
years ago and recently 
bought International Busi- 
ness Schools, a Canadian 
operation with 48 schools 
there and franchise 
operations in Mexico City 
and Beijing. Successful 
South African companies are 
not only expanding inside 
the country but exporting 
their services to Botswana, 
Zimbabwe. Zambia and fur- 
ther north. 


In 1990. when Nelson 
Mandela’s release heralded 
the end of white minority 
role in South Africa, stu- 
dents could choose between 
only half a dozen MBA pro- 
grammes at the big state 
universities. Today there are 
nearly 20 MBA courses, 
mostly franchised from for- 
eign Institutions such as 
Hailey or Hull in the UK. 

“The trend has happened 
so quickly and dramatically 
to a group like ours tha t, 
today we do more MBAs 
than all of them [the state 
universities] added 
together," says Charles 
Rowlinson. Educor’s chief 
executive. 

Under apartheid, the gov- 
ernment's ideologues main- 
tained tight control of educa- 
tion and directed most 
spending at white students. 
Today the government is 
more sym pa th e tic to private 
education, while the short- 
age of money for universi- 
ties, their top-heavy adminis- 
tration, and the decline of 
campus discipline have 
given new opportunities to 
private companies. 

“The salaries that are paid 
in the public sector cannot 
necessarily match the flexi- 
bility and ability we have to 
pay better but also to get 
part-time lecturers - which 
is the key for an MBA - to 
quickly come in and to pay 
them quickly," says Mr Row- 
linson. 

“We’re efficient and stu- 
dents obviously like our 
environments. And the big 
one is the ability to walk 
away with an Internationa] 
degree, because we're in a 
state of risk in this country. 
You’re young, you might go 
and live in Australia, you've 
gut a Henley degree - it's an 
international degree - so 
that's another high motiva- 
tion to get it" 

Companies such as Educor 
and Adved. which make no 
hones about regarding stu- 
dents as "customers’’, are 



Emphasis on primary and secondary education has toft scope for private univandly courses Panes 


profiting from the upheaval 
in South African education 
since Mr Mandela and the 
African National Congress 
came to power in the coun- 
try’s first democratic elec- 
tion in 1984. 

The government is anx- 
ious to compensate for the 
damage to black education 
wrought by decades of apart- 
heid, and is und ers tandab ly 
keen to focus on primary 
and secondary education. It 
is therefore content to see 


Companies seek 
to bring some 
colour into 
their all-white 
managements 


the private sector take up 
some of the burden of uni- 
versity and postgraduate 
studies. 

“They say, whatever the 
private sector's providing, 
great, the state will only 
pick up the shortfall,’’ says 
Mark Rohald, director of 
Educor’s Midrand Campus. 
“And if that is going to be 
the way in which govern- 
ment’s going to move, we see 


huge opportunities coining 
our way, because the minute 
the government stops fund- 
ing state business schools, 
they cannot offer their 
MBAs at R25.000 (£8.000) 
They are going to have to 
charge R50.000 or 60.000 - 
out of the ballpark. They 
cannot compete." 

Many white students, dis- 
mayed by big class sizes and 
what they see as the falling 
quality of state education, 
have turned to the private 
sector in recent years. 

But black students have 
also been flocking to private 
institutions for business 
courses, particularly since 
private programmes are 
sometimes only slightly 
more expensive than those 
offered by the state at the 
tertiary level "At some of 
our colleges where we're 
doing business programmes 
we have 95 per cent black 
students." says Brian Buck- 
ham, Advtech's chairman. 

In some cases, relatives 
will save money to send one 
family member on a course, 
while for the more advanced 
and costly programmes - 
such as those provided by 
Educor’s Graduate Institute 
□f Management and Technol- 
ogy - it is usually big 
companies that sponsor the 
students. 


Black graduates with busi- 
ness qualifications are in 
great demand. Local and for- 
eign companies seek to bring 
some colour into their previ- 
ously all-white manage- 
ments, both to take advan- 
tage of long-neglected niriUn 
and to cater to new political 
pressures: the government is 
planning to enact an 
“employment equity bill" 
which would oblige big com- 
panies to hire more women 
and move towards a staff 
structure reflecting the 
country's ethnic make-up. 

“I can pre-place all my 
accounting, finance and IT 
students, white or black, up 
front," says Mr Rohald. “The 
black students are getting a 
premium though. They are 
being fast-tracked through 
organisations. White stu- 
dents might be somewhat 
resentful of it, but they 
accept it, that’s the way it 
is." 

Although South African 
unemployment - estimated 
at between 20 and 35 per 
cent - is alarmingly high, 
Rohald adds, there is a dras- 
tic shortage of skilled people 
in those fields. "As fast as I 
can produce those graduates, 
so they are tafcwn up,” he 
says. "And I often have four 
or five corporates bidding for 
the same graduate." 



NEWS FROM CAMPUS 


Thunderbird 
spreads wings 
in Phoenix 

Companies that plan to 
expand into Chile aid Pern 
are the target audience for a 
seminar to be held on June 12 
at the Phoenix Chamber of 
Commerce in Arizona. 

Organised by TTunderblrd, 
the American graduate school 
of international management 
in Glendale, Arizona, the 
seminar will be led by 
representatives from 
business development 
organisations in the two 
countries as wed as 
Thunderbird faculty. 

• Thunderbird is also 
holding two business forums 
in London on June 5. The first 
is on Emerging Trends in 
Global Management 
Recruitment, the second on 
Recruiting Talent fora Globa 
Market 

Thunderbird: www.t-btrd.edu 

Coventry does 
the business 

Coventry City Football Club Is 
finding out how it can provide 
a better service to its fans 
with help from researchers at 
Coventry University Business 
School 

The research breaks down 
into two parts: first the 
researchers conduct in-depth 
interviews with a handful of 
fans of the "Sky Blues"; 
second, the data from the 
interviews are used to compile 
a questionnaire for more 
widespread circulation among 
fans at the dub. 

Two of the aims of the 
soccer club are to develop 
better marketing opportunities 
and more readily identify 
potential new fans. 

Coventry University: UK, 
(0)1203 838352 


McKinsey 

seminar 


Management consultancy 
McKinsey has teamed up with 
lese in Barcelona to host a 


two-day semkrar, Building 
Human Resource Capital and 
CopobStties for the Future. 

The seminar writ 
some of the critical human 
resource issues faced by 
international organisations in 
areas such as recruitment, 
integrating staff, staff retention 
and staff deployment 

lese: wwwJese.es 

Manchester 

challenge 

How do you identify new 
markets for a 95-year-old 
engineering company in the 
north of England and help a 
lens company launch its latest 
technology globally? 

These are just two of the 
challenges facing the MBA 
students at Manchester 
Business School. They have 
until the beginning of June to 
come up with creative 
solutions to business 
problems faced by seven local 
companies as part of the 
Creativity in Business 
challenge run by MBS and 
sponsored by professional 
service firm Arthur Andersen, 
the legal firm Garretts and 
Manchester Airport. 

The students will present 
their ideas at a workshop at 
Manchester airport on June 3. 
Meanwhile MBS is now 
encouraging companies who 
want to participate in next 
year's event to come 
forward. 

MBS: http://www.mt3S.ac.uH 

Dutch treat 
for Jacobs 

Don Jacobs, dean of the 
Kellogg school of 
management at Northwestern 
University. Illinois, has been 
nominated to receive an 
honorary doctorate degree in 
business administration from 
Njjenrode University in the 
Netherlands. 

Nfenrode cites Prof Jacob's 
record In developing both the 
MBA and the executive MBA 
programme at Kellogg as the 
reason for the nomination. 
Nijenrode: Netherlands, 3462 
91211 


toformation far Hews from Canpns should be seat to Dels Bradshaw, 

The Financial Times, One Soutfiwaric Bridge, London S£1 9HL 
TeL 44 171 873 4673 Fax 44 171 873 3950 


EXECUTIVE TRAINING 

Timing is 
all when 
making a 
manager 

When in a manager’s 
career would he or 

she must benefit from 

executive training? And 
when would the company 
gain most from sending 
managers on a management 
course? 

These sort of questions tax 
human resources depart- 
ments, but the answer* are 
straightforward, believes 
Paul Evans, professor of 
organisational behauuur at 
In scud in Fontainebleau. 
Managers get more out of 
training, he says, if the> are 
starting in a new role. 

Prof Evans is setting up a 
study at lusead to measure 
the effect of executive train- 
ing- 

"We do nred a much better 
understanding of the circum- 
stances under which man- 
agement training is effec- 
tive." he says. "The 
traditional criterion for 
deciding when managers 
should go on a course is 
when they are available Per- 
haps they should go on 
courses when they are not 
available - when they've 
just started a new job." 

When managers start a 
new job they are pro-active 
and use every opportunity to 
plan strategy, says Prof 
Evans. They are more likely 
to take a risk and ilierefore 
more likely to have an effect 
on the organisation. 

Prof Evans' study will 
begin in the next few 
months and Like up to two 
years to complete. 

He believes most will be 
achieved by those at a criti- 
cal point of development in 
their careers, rather than 
those who are sent along for 
a personal development 
experience. 

Organisations have 
already begun to realise the 
Importance of ttming. he 
says, and a growing number 
of companies now send their 
managers on courses at a 
pivotal point in their 
careers. 

Delia Bradshaw 



TIM JACKSON 

ON THE WEB 


Trade by blind date 


An Israeli company has developed an 
electronic noticeboard that matches 
buyers and sellers automatically 

What do you do if you have 
an interesting new service 
for users of the web, but no 
clear route to turning it into 
a viable business? That is 

ihn riitocHnn farina 
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e question facing 
jleboard. an Israeli 
iftware company that has 
-veloped a way of making 
ossified ads more useful 
Back in 1995 - three web 
e times ago - the answer 
is straightforward. You 
mild offer your service 
rough a web site, do 
ray thing you could to 
courage word-of-mouth 
commendations and work 

;e hell to think or ideas to 
iv ahead of imitators. That 

« the story of Yahoo!, 
ilch started with a couple 
collect' kids exchanging a 

t of sites they liked and 

ded with a business worth 
bn i£L'.9bn>. 

But as the web develops, 
od ideas alone are no 
i per enough. Companies 
e Minbilis. whose ICQ 
nuuunications tool (which 
OWS friends to exchange 
jssa-TS without using 
rail attracted 12m users 
just IT months Mtbouta 
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luck now count for 
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buyer or a seller. Using a set 
of easy-to-use forms, called 
“telegents”, you can quickly 
enter key information on 
what you are offering or 
seeking - and how and for 
how long you want to be 
contacted about it 

Then comes the exerting 
bit Once the ad is 
“activated", the Teleboard 
server can instantly notify 
both sides when, a matching 
advertiser comes on the 
scene. As a registered user, 
you are given a personal 
folder where promising ads 
from other people can be 
saved and, if necessary, 
replied to. You can 

communicate with other 
users of the site without 
revealing any personal 
contact details. 

Teleboard is the creation 
of Ami Grynberg. a 
50- year-old Israeli software 
entrepreneur. For a decade 

until 1995, Mr (frynberg’s 
company. Cabinet Systems, 
vras a leading provider of 
Hebrew-language 


When the rise of software 

suites like Microsoft Office 

put the writing on the wall 
for stand-alone word 
processing, Mr Grynberg 

began looking for 

technologies that might be 
big qd the web. 

Tbe key bits of technology 
behind Telehoard are its 
user interface, which 
facilitates the process of 

entering comply 

info rmation, and its 
database engine, whim 


^ environment where the 
number of potential matches 
grows at the square of the 
dumber of users of the 
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Teleboard? His first answer 

is that the web site proposes 
to start charging advertisers 
from next month. Although 
the site has only recently 
opened to A meri can users 
and thus has not yet 
achieved critical mass, it 
already contains 10,000 
advertisements from inside 
Israel itself. In a country of 
6m people, that is 
Impressive. 

I countered that charging 
for the service is almost 
certain to reduce the growth 
rate of its users - and cited 
ICQ, as evidence that 
keepings service free is 
paradoxically the best way 
to build value in the 
company. "No," Mr 
Grynberg responded. "In 
some areas, particularly 
matchmaking, customers are 
not merely wining to pay. 
They want to pay because a 
high entiy fee makes them 
more confident about the 
kind of people that are 
participating." 

Mr Grynberg recognises 
that the name of the web 
game these days Is 
partnership. Because the 
Teleboard service shows its 
worth best when there are 
large numbers of people 
participating, it makes sense 
for him to find popular web 
sites that can distribute it 
for htm. Last week, he was 

on a business-development 

trip to Silicon Valley, 
offering web sites a 
revenue-sharing deal in 
which Teleboard would offer 
its service under their brand 
and they would pay half the 
revenue (or more) if it 
proved successful- 

1 was dubious. Surely web 
sites with millions of hits a 
week would look askance at 
a five-man software 
company d emandi n g half 


their '-inwrifjpd ad revenues. 
Mr Grynberg disagrees: he 
believes that TeJeboard is a 
qualitatively different 
product that will attract new 
users who otherwise would 

not have placed ads. 

If he returns from 
California with a couple of 
powerful partners, this just 
might be the next big thing 
on the web. 


MANAGEMENT BUSINESS JlOCATION 

Putting the 
company in 
its place 


Victoria Griffith 

examines the 
’links between a 
corporation’s 
identity and Its 
location - and what 
happens if it moves 




There are some 
companies whose 
identities are inextri- 
cably bound iqi with where 
they are based. Think of the 
New York Stock Exchange, 
for example, and the sky- 
scrapers of Wall Street 
immediately come to mind. 

But the NYSE may be 
moving to New Jersey. How 
will this change its role or 
the way we regard it? 

Ties between the NYSE 
and Manhattan have always 
been strong. Its very name 
calls attention to the NYSE’s 
physical presence among the 
great Wall Street banks; the 
Exchange long hg*n a 
focus for tourists. 

The NYSE is considering 
the move because plans for 
expansion in Wall Street 
have been stymied by con- 
cerns for historic sites. Mov- 
ing to New Jersey would not 
be the NYSE's first choice. 
Even IT it does go, It will not 
change its name to the New 
Jersey Stock Exchange. 

There is often little con- 
nection between a 
corporation’s name, its 
image, and its location. The 
headquarters of Boston 
Chicken, the restaurant 
chain, is not in Boston but in 
Golden, Colorado. 

Credit Suisse First Bos- 
ton’s North A merican head- 
quarters is not in Boston, 
but New York. 

What we often refer to as 
the Detroit carmakers: Ford. 
General Motors, and Chrys- 
ler (soon to be Daimler- 
Chrysler), abandoned down- 
town Detroit for the suburbs 
years ago. 

In these days of the inter- 
net and telecommuting, does 
it matter where an organisa- 
tion is based? Many compa- 
nies say it does. For corpora- 
tions whose sales are mostly 


local, of course, the link 
between company and place 
is vital 

For global corporations, 
the ties are not as clear. But 
a company's location is key, 
for instance, in its ability to 
attract top talent. "If Bank- 
Boston were headquartered 
in Detroit I wouldn’t be 
here,” said Henrique Met- 
relles. president of BankBos- 
ton. He moved from SAo 
Paulo, Brazil, to head the 
Boston-based institution 
partly because he enjoys the 
city. 

A company’s location can 
also make a difference to its 
performance, even after 
standard considerations, 
such as labour and energy 
costs, are taken into 
account. 

As Harvard management 
theorist Michael Porter 
points out the gathering of 
industries around a certain 
place - such as the concen- 
tration of hanfrw around Wall 
Street and the collection of 
high-technology companies 
in Silicon Valley - usually 
works to the benefit of cor- 
porations located within the 
cluster. The flow of 
information and personnel 
between such companies is 
facilitated by their physical 
proximity. 

Most big corporations 
recognise their ties with the 
local community enough to 
get involved with at least 
some local philanthropy. 
Location is so important to 
others that they include it in 
their branding. 

Tom’s of Maine, the toilet- 
ries group, keeps the name 



What's in a name? This Beattie, Washington-based Noah's New York Bagel store and 38 others in 
CaBfomia were sold to Boston Chicken (of Golden, Colorado) In 1996 Picture: AP 


foe chain founded at around 
the «mme time as the Star- 
bucks chain, uses the name 
of its home city as an inte- 
gral part of its branding. 

“Our name sends the mes- 


The gathering of industries around a 
certain place, such as Wail Street or 
Silicon Valley, usually works to the 
benefit of those within the cluster 


of .the rural state Of Maine to 
convey an image of back- 
woods simplicity, In keepin g 
with its all-natural product 
lines. 

Seattle’s Best Coffee, a cor- 


sage that we are a company 
operating in the Mecca of 
good coffee," says Jim Clark, 
chief operating officer 
for the group. "It gives 
our brand credibility 


and authenticity." 

BanbB os ton has also 
incorporated its home town 
into its brand. A few years 
ago, television advertise- 
ments in Brazil, where 
the bank has a large 
presence, featured scenic 
shots of Boston in an 
attempt to portray the city 
as a place where tradition 
and high-technology go 
hand-in-hand. 

Meirelles, who came up 
with the idea, later fought to 
keep the name of the bank 
after its merger with 
BayBank. "I don’t think 
companies should hide 
where they come from," he 
explains. 

"Our advertising consul- 
tants in Brazil wanted us to 


get rid of the eagle image, 
BankBoston’s symbol, in our 
publicity there. On the sur- 
face it made sense, because 
the eagle is a symbol in 
Latin America of imperial- 

I^in. 

“1 said: *No, leave it in. 
The people who want to do 
business with a US bank will 
come to us; the ones who 
don’t will stay away'.” 

But home town links can 
be overdone. “We want 
people to know we're from 
Seattle, but we don't want to 
shove it down their throats," 
says Mr Clark of Seattle's 
Best. “Most people have 
some affection for the place 
they live so if you want to be 
global, you have to respect 
that" 


11 




y v'^-A i 





FINANCIAL TIMES MONDAY JUNE I IW8 


»P 


•i xt ' MCMM'-TJBMU I IS 



MvM only Jo vvc offer unrivalled standards of 
sen icc on our flights. we also have more of them. 

JAI. flies from Europe lo Tokyo. Osaka and Nagoya 
more frequently Ilian any other airline. And ive have 
Ihe advantage ol afternoon and evening departures. 
Which means we can offer you a flight that fils in 
with vour business rather than your business having 
to fit in with your (light 

For flight bookings or more information call your 
local ML office or contact vour travel agent. 
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Japan Airlines 


A BETTER APPROACH TO BUSINESS 


INSIDE TRACK 




TRAVEL UPDATE 


Hilton hotels to 
open in Salalah 
and Nassau 


:. ♦. .-V . —./v. 

FuD sail ahead: The new conference centre, designed by Sir Norman Foster, is a symbol of Valencia's optimism 


BUSINESS TRAVEL VALENCIA 


An unnoticed revival 


Spain's third-largest city has turned into a buzzing centre 
for industry and the arts, writes Roger Bray 


Pause for a coffee at 
•K a pavement cafe out* 
» 3 side Valencia's cov- 

ered market and you quickly 
become aware of some 
strange spellings on tbe back 
wall. Chocolate is spelt xoco- 
late, for example. Orange 
juice is sue de laranja. 

Valencian is very similar 
to Catalan - yet some people 
believe it should be regarded 
as a separate language. A 
commission of academics is 
currently deciding. Arcane 
though this may appear, a 
crucial political issue hangs 
on their decision. If the 
answer is no. it may speed 
the absorption of tbe two 
regions, provoking fears that 
a more powerful Catalonia 
could secede from Spain. 

To foreign business visi- 
tors, however, the argument 
may come as a useful titbit 
of local intelligence, for it is 
a fair bet that, while most 
non-Spaniards are aware of 
the resurrection of Catalan 


following its suppression by 
Franco, relatively fen know 
that Valencia also has its 
own language. 

And while the Olympic 
Games made tbe whole 
world aware of the renais- 
sance of Catalonia's capital, 
Barcelona, the rebirth or 
Valencia. Spain's third- 
largest city, has gone almost 
unnoticed. 

But not for much longer. 
Valencia is buzzing. This 
summer a conference centre, 
designed by British architect 
Sir Norman Foster, opens on 
its outskirts. With its great 
glass lobby wall and a roof 
that soars like the prow of a 
ship, it is a symbol of the 
city's optimism. 

At the same time, Spain's 
Santiago Calatrava. a native 
Valencian, was designing 
much of the striking City of 
Arts and Sciences, which is 
due to open fully just in time 
for the millennium. Its devel- 
opment. which has been 


funded by the regional 
government and the Euro- 
pean Union, is well under 
way. 

Valencia was a temporary 
seat of the Republican gov- 
ernment during tbe civil 


Relatively few 
non-Spaniards 
know that 
Valencia has its 
own language 


war. Ministers decamped 
there in 1937 as Madrid came 
under siege, meeting In the 
council chamber. But it is 
not Just the reaction to long 
years of dictatorship and the 
banning of its language that 
have provided tbe spring- 
board for growth. In 1957 
Valencia suffered appalling 


Essential guide to Valencia 


Direct flights: GB Airways and Iberia from 
London; Lufthansa and Iberia from Frankfurt: 
Alitalia from Milan; Crossair from Zurich and 
Geneva. 

Taxis: Inexpensive. From the airport to the 
centre takes around 15 minutes, depending on 
traffic, and costs between Ftel.SOO (£5.80) and 
Pta2.DOC. A ride from the old town to the new 
conference centre, which is also accessible by 
metro or tram, will cost Pta500-Pta600. 

Hotels: Try the Astoria, Plaza Roderigo 
Botet (tel: 96 352 6737). Rack rate' Pta20.500. 
Executive floor rooms cost Pta24.200 for single 
occupancy including breakfast 

Melia Valencia Palace. Paseo de la Alameda 
(96 337 5037) and Melia Rey Don Jaime (96 
337 5030) both have pools - Pta25,000 and 
Pta 18 ,650 respectively. 

Also worth considering are Melia Contort 
Ingles, Calle Marques de Dos Aguas (96 351 
6426), Pta 15,000; and the Ad Hoc, a 


beautifully converted mansion, Calle Boix (96 
391 9140), Rail, 400. Add 7 per cent VAT to 
these rates. 

•Prices are for double rooms used as 
singles. Corporate rates are generally lower. 

Restaurants: As well as La Pepica, two 
eateries in town - Restaurante Canyar 
(particularly good tor fish but tends to 
recommend dishes rather than present a 
menu) and Palacio de la Belotta - are highly 
recommended. Allow £25-230 a head at the 
former, £20-£30 at the latter. 

Conferences: The new centre will have halls 
for 1 ,500. 500 or 250 delegates. Palau de la 
Musica has auditoriums for 1.790 or 420, and 
two rooms seating 100 each. 

Hotels with meeting rooms Include Melia 
Valencia Palace and Astoria, which also has a 
terrace overlooking the city for cocktail parties 
and other hmetions and can offer a converted 
farmhouse out of town with capacity for 800. 


floods. People moved out to 
safer ground. The centre lost 
its life. Three things then 
happened. The River Turia 
was diverted - locals paid a 
stamp tax to raise the 
money. To revitalise the cen- 
tre, the city council bought 
properties there and offered 
them to young couples at 
low rents. And it was 
decided not to push a high- 
way along the dry river bed 
but to turn it into a recre- 
ational area. There are foot- 
ball pitches, nursery gar- 
dens. children's play areas - 
and soon it sbould be possi- 
ble to cycle or jog 10km from 
the city to the sea. 

The underground system, 
which already comprises 
three lines but stops at the 
old river bed, is being 
extended to the city centre. 
Eventually it will run to the 
airport. There is already an 
impressive tram system, its 
rolling stock and stations 
indicated via digital displays 
in the carriages, made 
locally by GF.C Alsthom. 

Fast Ave trains run to and 
from Barcelona in three 
hours - catch them at Valen- 
cia's wonderful, tiled station, 
built early this century in 
the art nouveau style called 
modernism - but improve- 
ments to tbe line should 
eventually reduce the 
journey time by 30 minutes. 

And the port area - Valen- 
cia’s equivalent of Barcelo- 
neta - has been reclaimed 
for weekenders. Restaurants 
facing the Mediterranean do 
a roaring trade. Some are 
new, but not La Pepica. a 
century' old this year and 
beloved or King Juan Carlos 
whose grandfather ate there. 
It is cheap by international 
standards. You could enter- 
tain a contact to pescalito 
(mixed small Osh) and a 
paella, with wine, for 
between PtaS.OOO (£23) and 
Pta 10,000. 


Plans to open two hotels have 
been announced by Hilton 
International. One will be on 
the Indian Ocean. 5km from 
the Omani city of Salaiah. 
Co-owned with local partners, 
it will have 151 rooms. 20 of 
them with kitchenettes for 
medium-stay guests. It will 
also have a beach dub. 
business centre and ballroom 
tor 500. 

The hotel is being built from 
scratch at a cost of 530m 
(£17. 9m) and is scheduled to 
open midway through next 
year. The other, due to open a 
little earlier in 1999, is in 
Nassau, capital of the 
Bahamas, and was formerly 
known as the British Colonial 
Hotel, which Is undergoing a 
S50m redevelopment, it will 
have 290 rooms, meetings 
and business facilities, and a 
health club. 


Bucharest crime 
warning from 
Foreign Office 


Muggers armed with knives 
are on the prowl in Bucharest, 
the Romanian capital, and in 
the harbour area of 
Constanta, on the Black Sea. 
warns the British Foreign 
Office. Consular officials, who 
also report a general increase 
in petty crime such as bag 
snatching, advise travellers to 
take particular care when 
leaving currency exchanges or 
using cashpoints. 


Plugging into 
laptop use 


Guests at London’s Mayfair 
Inter-Continental Hotel can 
buy laptop converter plugs 
and computer disks which are 
left in bedrooms. Laptop 
plugs cost £9.50 (Si 6), and 
two disks £4.50. The hotel Is 
clearly meeting demand. It 
sold 61 plugs in March and 
April and about 30 packets of 
disks. 


Brussels/Belfast 
round-trip air 
route opens 


Sabena will start flying 
between Brussels and Belfast 
tomorrow. Initially the Belgian 
airline will operate one 
round-trip a day. Monday to 
Saturday, using 84-seat BAe 


146 jets with business and 
economy cabins. Flights wifl 
leave Brussels at 12.05pm. ' 
returning at 1.55pm local time. 
But Etienne de Nil, Sobena’s 
general manager tor the UK 
and Ireland, says; "We ana 
confident that m the near 
future traffic on the route will 
justify the addition of a 
second daily flight." 


Between a rock 
and a hard place 


Anyone starry-eyed enough to 
imagine that liberalisation of 
Europe's air routes means 
complete freedom of the skies 
should consider the prod tens 
faced by GB Airways when 
bad weather forces its pilots 
to divert Gibraltar- bound 
flights to Malaga. across the 
border in Spain. 

Since Malaga is only about 
90 minutes away by road, it 
might seem a simple matter to 
transfer passengers by bus 
and fly’ them to London from 
there. After all, the airline, 
which was founded m 
Gibraltar but is UK-based and 
operates under a Sntish 
Airways franchise, already flies 
to Malaga and to other 
Spanish cities. Sadly, because 
of Madrid's continuing 
sensitivity over the status of. 
the Rock it is not at all 
simple. 

If the airline knows before 
take-off that its aircraft wiM not 
be able to land, it can change 
the flight number, depositing 
and collecting passengers on 
Spanish soil Instead. But if 
cloud descends whde the jet 
is en route - a rare 
occurrence, it says, the 



authorities Insist It flies back 
from Malaga empty. It cannot 
even fly on to Gibraltar if the 
weather dears. “All we can 
do," says a spokesman, "Is 
abide by the rules." 


As passengers discovered 
when one morning flight to 
Gatwick was caned led . 
recently, that can mean a wait 
of around 10 hours for the 
next service from the Rock. 


Roger Bray 
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FILE FROM JERUSALEM 


Israelis chafe under religious orders 


Many secular Jews have misgivings about the efforts of 
ultra-Orthodox groups to create a theocratic state 


Leah Rakia has been 
running an art gallery in 
Jerusalem for nearly a 
decade. She has chosen her 
artists carefully, selecting 
Israelis and young Russians 
who have recently arrived in 
Israel. Some of the Russians 
focus on Jewish themes but 
Jakob Feldman, who was 
trained in the classical style 
at the art school in Vitebsk, 
Belarus, has used Christian 
images in his work. 

Mrs Rakia no longer bangs 
all of Feldman's oil 
paintings. Nor does she 
display nude sculptures in 
the window, however small. 
It is not because they wit] be 
stolen, it is because 
ultra-Orthodox Jews have 
threatened to smash her 
windows if such work is 
exhibited. 

Mrs Rakia cannot afford 
such a confrontation. Selling 
art Is her livelihood. But it 
seems few politicians are 
prepared to confront the 
Haredim. or ultra-Orthodox, 

as they try increasingly to 
set the country's cultural 
parameters. 

in recent weeks there have 


been several cultural clashes 
between secular and 
religious Jews. During 
celebrations to mark the 
50th anniversary of the state 
of Israel, the Haredim asked 
actors of Israel's Batsheva 
Dance Company not to strip 
to their underwear for a 
performance interpreting a 
Jewish prayer-song. The 
actors cancelled the 
performance rather than 
compromise. 

Last month. Ezer 
YVelzman. Israel’s president, 
said he wanted an army 
choir, which included three 
young women soldiers, to 
sing in the Knesset 
(Parliament) during the 
sw’earing-in ceremony for his 
second term in the post. The 
ultra-Orthodox political 
parties announced they 
would boycott the event 
because according to strict 
Orthodoxy men are not 
permitted to hear a woman 
sing. Mr Weizman dropped 
the idea. 

Benjamin Netanyahu, the 
prime minister, has also 
shied away from 
confrontation with the 


Haredim since his election 
two years ago, when his 
Likud party formed a 
coalition of nationalist and 
religious parties. It might 
cost him secular votes - but 
it will bolster his support 
from the religious camp. 

When Ehud Barak, 
opposition Labour party 
leader, recently submitted a 
bill to draft ultra-Orthodox 
students Into the army, it 
received support from 
secular Israelis. It was 
hardly surprising. Seculars 
are fed up serving in the 
army while the 30,000 
students in the yeshivot. the 
religious schools, can defer 
military conscription so long 
as they are studying. That 
can take decades - and at 
taxpayers' expense. 

Sensing the popularity of 
Mr Barak '5 bill, Mr 
Netanyahu promised to set 
up a committee to look into 
conscription for the 
ultra-Orthodox. He quickly 
abandoned it after objections 
from the Haredim. 

The Netanyahu 
government Is not prepared 
to confront the religious 


parties because they hold 23 
of the 120 seats in the 
Knesset. To keep them In a 
fragile coalition that has a 
majority of just two votes, 
tbe government has 
allocated extra funds for 
education and generous 
housing subsidies. 

This was confirmed by 
Miriam Ben-Porat, the 
outgoing state comptroller, 


What is needed is 
for political 
leaders to speak 
out in defence of 
civil values 


in her annual report. She 
showed bow tbe housing 
ministry frun by tbe 
religious parties) 
discriminated in favour of 
the uitra-Orthodox, leaving 
young secular Jews and 
Israel] Arabs at the bottom 
of the housing list 
Defenders of civil society 
say the more that politicians 
turn a blind eye to the 
growing influence of tbe 


Haredim for tbe sake of 
remaining in power, the 
greater the danger that 
Israel could slide towards a 
theocratic state. 

They insist these are not 
idle or exaggerated 
warnings, adding that the 
guardians of the fabric of the 
civil society, the judiciary, 
are just as worried. Over the 
past two years, judges at 
district and supreme court 
level have received death 
threats. The threats come 
from the Meshulam group of 
extremist, charismatic Jews; 
from ultra-nationalist 
Zionists who influenced Igal 
Amir, the student who 
assassinated Yitzhak Rabin, 
then prime minister. In 
November 1995; and from 
criminal gangs. 

Pressure on the judiciary 
also comes from Shas, the 
Increasingly influential 
ultra-Orthodox political 
party. It believes civil judges 
and their courts should be 
replaced by religious Judges 
and the Rabbinical courts. 

Such demands from these 
groups prompted-the 
National Judges and Bar 
Association to issue a 
statement a fortnight ago. It 
said: "One had to see the 


severity of tbe threats to the 
judges as insults and 
prejudicial attacks on the 
most vital part of democracy 
- the windpipe [voice]." 
Protection of the Judges has 
been stepped up. 

Advocates of a strong 
democracy say protection is 
not enough; what is needed 
is for political leaders to find 
the courage to speak out 
loudly and openly in defence 
or civil values. They also say 
it is time to form a liberal, 
centre party not beholden to 
the religious parties. 

One of the few politicians 
prepared to do this is Rani 
Milo, the Likud mayor of Tel 
Aviv. He has decided to run 
for prime minister, backed 
by a new political party. He 
has little to lose. He lias no 
future in Likud because be 
has argued with Mr 
Netanyahu. Besides, there is 
a yearning, as Mr Milo puts 
It, for a new political 
structure rid of extreme 
religious groups. So far, few 
politicians or personalities 
have declared support For Mr 
Milo. If they do. it just might 
start a much-needed 
realignment of Israeli 
politics and its rescue from 
the tbeocrats. 
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Wluence es a lithographer. 
Comprising 200 works. Iha show 
opens on Saturday and nms onta 
the end of August '• 
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NEW YORK 

The MetropoBan Musetm is 
mxrting an exhfloBkxi devoted to 
Sir Edwanj BunsJones, 

the Hluential 19th 
century British artist ft 

Ire&des 200 write of 

art - paintings ^eflj, 
tapes&ies, stained 
gtassandjBMretery- 
ond opens on Husday. 

AmencanSsM 
Theatre gives Its firet 
performances of Ben Stevenson's 
new7?»Srw«tadannnFrkiay, 
at fl» start at a month derated to 
WHength stagings. 

BADBI-BADEN 

The Royal Opera’s season at the 
new FM^Mu begins on 
Saturday wfih a concert 
performance of Strauss's Dfe 
aegypfische Haters, conducted 



by Christian T Wo fttm a nn (below, 
The focal point of the 
season b next Monctay’s . 
premiere of a new 
production of VerdTs i 
maSnocSeri, which 
wffivbttthe 
SavonBnnaand 

Edinburgh 

festivals over the 
summer. . 

BIRMINGHAM 

This week British bafat 
celebrates the hundredth 

birthday of Dame Nfrwtia do 
Valois {above}. Cause for much 
rejoicing. Birmingham Royal 
Baflet revives Dame Ninette's 
adorably fumy 77w Prospect 
Before Uses part of a triple bffi. 

STOCKHOLM 

On Rictey the Royal Swedsh 


BaM begins a fesflveieeiabrtflnQ 
225 yeen of to «Mvnoft 
Repertory inductee baSets old aid 
new, and runs wtft 
June 13. ' 



A magician of musical note 


Andrew Clark meets Matthias Bamert, a 
conductor with many strings to his bow 


It s hard to think of a musician 
with as many strings to his bow 
as Matthias Bamert. As a student 
composer he rubbed shoulders 

with Zimmer man n ann Stockhau- 
sen. As an aspiring young con- 
ductor, he sat at the fieet of Sto- 
kowski and Szell. He has made 
wacky music programmes for 
telev ision, conducted countless 
world premieres and popularised 
little-known composers like 
Parry, Korngold and Micha el 
Haydn. He has taken the London 
Mozart Players to Vienna and 
transformed the fortunes of the 
Lucerne festival 

In the age of the specialist, 
Bamert 55, can turn his hnn^ to 
anything and do it well That 
makes him an extremely useful 
conductor - so rfs no surprise to 
find him in demand on both sides 
of the En glish channel. 

This week, he starts a nine-con- 
cert tour of Switzerland with the 
London Mozart Players. On July 
28, he conducts the UK premiere 
of Weill's Die Prophsten at the 
Proms. In August he will preside 
over the inauguration of 
Lucerne's new concert ban, and 
next February he will conduct a 
royal gala to mark the LMP’s 
50th birthday. Hardly a month 
seems to pass without wmrfh«r 
Chandos CD bearin g his name . 

Bamert'B sober Swiss exterior 
is deceptive. Behind it lies a dry 
wit, a healthy disdain for the 
Swiss mentality and an inveter- 
ate curiosity for the new and 
neglected. His versatility has not 
always worked to his advantage. 
As anyone who has heard his 
Dvoi&k or Debussy will know, 
Bamert conducts mainstream 
repertoire as wen as any (me - 
but he tends to get engaged far 
the music other conductors do 
not carry in their overnight bags. 
He is known as a “quick read", 
able to size up complex scores 
and sort the problems: numerous 
composers have him to t hank for 
turning a potential disast er into a 
successful premiere. 

And it's not just living compos- 
ers who have benefited from 
Bamert’s forensic skill. His 
recordings with the LMP have 
filled a gw in our knowledge of 
the classical era. He says it is 
commonly assumed that the only 
music worth bearing came from 
Haydn, Mozart and Beethoven. 
“Was there really no other worth- 
while music in Europe? Where 
was it? Where is it today? It’s a 
fascinating subject.*' 

Bamert researched 60 compos- 
ers and discovered that, while 
much was of mediocre quality, a 
patient trawl would invariably 
yield a handful of gems. “What I 
found absorbing was the way it 
put Mozart into context this was 
the sound of his time. It’s music 


that needs to be heard to under- 
stand Mozart - you begin to real- 
ise why his life aided so misera- 
bly, why be was misunderstood. 
Why he went out of ftxbWtn it 
was because he went beyond the 
style people found acceptable. 
Having absorbed existing styles 
from Mannheim, France and 
Italy, his music became for more 
complex thaw anything bds con- 
temporaries were doing. But we 
never tMnfc of Mm as avant- 
garde." 

Unfashionable composers of 
our own century have found in 
Bamert an equally diligent cham- 
pion - Korngold being the perfect 
example. He says the argument 
that Korngold sold himself to 
Hollywood is mistaken- If you. 
listen to his early Viennese 
music, it sounds like Hollywood, 
but there ions no Hollywood at 
the time. Hollywood was years 


Unfashionable 
composers of our 
own century have 
found in Bamert a 
diligent champion 


away - Korngold invented the 
Hollywood sound," he says. 

“Him music bad none of the 
second-rate connotations it has 
now. It needed a big orchestra, it 
opened up wonderful possibilities 
for music. No one realised then 
that film was going to he differ- 
ent to opera. In opera, the com- 
poser was the star; in film, he 
merely Illustrated a mood. Kora- 
gold’s tragedy was that, by toe 
time he tried to get out, film 
music bad become second-rate 
and superficial, and he had 
helped to sake it so.” 

Bamert’s experience of working 

with Stokowski In the 19606 paid 

dividends when he began trans- 
ferring Korngold’s lush scores to 
CD. He knew his master’s tricks 
- and they were no less useful In 
bis recarittngs of Stokowski tran- 
scriptions. Bamert explodes some 
of the myths surrounding the 
Stokowski sound. 

“Everyone thinks he did 
incredible things with the orches- 
tration. But in the Toccata and 
Fugue, he used the same instru- 
ments as Bach. The difference lay 
in the way he set it HU needed a 
fUll orchestra - more strings but 
not more instrumental voices - 
and he capitalised on the sound 
by using free bowings. Nowadays 
we’re conditioned to think every- 
one must bow together, to get the 
same articulation. But if you 
have half the orchestra doing a 
down-bow and half an up-bow. 



you get an incredibly sustained 
line. You just have to watch out 
where you use it” 

Bamert has proved himself as 
level-headed backstage as be is 
an the podium. As i nte n d ant of 
the Lucerne festival since 1992 
and music director of the LMP 
«ini!fl 1983, he has done much to 
consolidate the reputation of 
each instit ution- But there is a 
note of relief in his voice when 
be discloses be is giving up both 
jobs. Although he has stabilised 
the IMP'S personnel, he has not 
achieved his goal of developing 
its profile in London. 

He is also frustrated by the 
Arts Council's willingness to 


fond music education projects, 
when orchestras are struggling to 
maintain their core performing 
activity. “If the arts budget gets 
allocated to education, who does 
the performing? Music is not like 
books. It needs to be played In 
order to live." 

hi Lucerne, he has been more 
successful, tripling the budget 
and laying on events which have 
encouraged a greater sense of 
local ownership. Although he has 
strengthened the thematic con- 
tent of the programme, he 
believes the festival's primary 
function is to showcase the 
world's leading musicians. 

With Lucerne and the LMP 


soon to disappear from bis sched- 
ule, what next? Bamert and his 
American wife Susan, who is a 
senior executive at Boosey & 
Hawkes, are both committed 
Anglophiles, but somehow you 
can't imagine him sitting back in 
his London apartment. 

“Everybody thinks I'm going to 
conduct more” he says with a 
characteristic twinkle in the eye. 
“What’s important is that 1 con- 
duct better. That’s the stage of 
life I’ve reached. There’s always 
been something that has sud- 
denly Interested me, and I’ve 
started doing it But if I want to 
conduct better. I’m going to have 
to devote more time to it." 


INTERNATIONAL 

Arts 

Guide 


AMSTERDAM 

EXHIBITION 

npcnmiseum 

Tot 31-20-675 2121 

The Secret Untock«tGem^ 

Jb Furniture to 

m datfoflftom the end erfto ™in w 

theend of the cer *^’ 

Chosen from opened 

Aug 30 

OPERA M 

Nedtortand® Opera, hot 

MwfoWbe* 1 *,, 

T«t 37-20-S5T 8911 

2S5WS5isr 

Haencften in a staging W 
Awfl; Jun 1,5 


BADEN-BAD*^ 

SS-bS 

Hrtna. toy a Strauss.^- 


Thtetemann conducts a production 
starring Deborah Voigt in the title 
rote, with Ftefner Goldberg and 
Lyuba Kazarnovskaya, on the 
opening night of the festival, ki the 
new Fests pielhaus; Jun 6 

BERLIN 

CONCERTS 

Konzerttmus 

Job 49-30-203090 

m Beilin Symphony Orchestra: 

OOnducted by WassiSjSinaiskijJn 

worts by Stravinsky and 

Tchaikovsky; Jun 4, 5, 6 

• ftaxifurtc-^frifonieorchestBr 
Berlin: conducted by Aim Gilbert 
in works by Karmen, Mozart and 
Copland, with clarinet soloist 
gharon Kam; Jun 3 

Phaharmonle 

Tef. 4940-2S48 8354 
Berlin philharmonic Orchestra: 
conducted by Lorki Maezel n 
works by Maazd and Mahler. WHh 


Jun 5 
DANCE 

Deutsche Oper 

rgj: 49-30^4384-01 

La svk^® revival of a production 

desiqried by David Walker and 

3 J 5 dW WT Schauhj9S - rf *« r 

august Boumonvffle; 
jun 6 

CHICAGO 

CONCERTS 

unwlf rftfcggQsymphQfy- 0 *? 
J B 2^ nbojm conducts two 


all -Beethoven p r o gra mm es. With 
soprano Jane Eagtan. 

Barenboim himself performs 
Beethoven's Piano Concertos Nos. 
1 and 4 (Jun 4) and Nos. 2 and 3 
{Jim 5) 

• Chicago Symphony Orchestra: 
conducted In works by Beethoven 
and R. Strauss by Daniel 
Barenboim, who also performs 

Plano Concerto No. 5. WHh 
soprano Jane Eagien; 

Jun 6 

DUBLIN 

EXHIBITION 

Irish Museum of Modem Art 

Tet 353-1-612 9900 
Brian Cronin: Fat Face With Forte 
First exhibition In Ireland of work 
by the Dubfin-bom, New 
York-baaed illustrator. Spans his 
career from (tie first lustration to 
recent drawings, and includes 
sketches and source material to 
Jun 1 

FLORENCE 

OPBtA 

Maggio Musicalo FSorentmo 

TeL- 39-55-21 1158 
wwwjnag&oftorontirKf.com 
Waszedc by Berg. New production 
by WBSam RriecSdn, conducted by 
Zubin Mehta; Teatro Com unate; 

Jun 1, 3, 5 


GLASGOW 

OPERA 

Scottish Opera, Theatre Royal 
Tet 44-141-332 9000 

The Queen of Spades by 
Tchaikovsky. Conducted by 
Richard Armstrong In a staging by 


Yarmte Kokkos; Jun 3 


GLYNDEBOURNE 

OPERA 

Gtyndebowne Festival Opera 
Tet 44-1273-815 000 

• Cod Ften Tutte: by Mozart New 
production by Graham Vick, 
conducted by Andrew Davis. Cast 

Includes Aten Opie and Barbara 
Fritted With the London 
Phffiiarmoru'c Orchestra; Jun 1, 4, B 

• Katya Kabanova: by JanSfiek. 
Revival of Nikolaus LehnhofTs 
production, conducted by Yakov 

Kretzberg* Cast includes Amanda 
Roocroft With the London 
Philharmonic Orchestra; Jun 3, 5 


HELSINKI 

OPERA 

Finnish National Opera 
Tet 358-9-4030 2211 
Siegfried: by Wagner. Conductor 
Leif Segerstam, director Gfitz 
Friedrich and designer Gottfried 
Pjtz continue their collaboration on 
the FSng with tftis new production. 
The title rote Is sung by Stlg 
Andersen; Jun 2, 5 

LAUSANNE 

EXHffimON 

Fondatiort de ITler mi tege 
TeL 41-21-32QS001 
PointiHteme: more than 100 works, 
including loans from Europe and 
the US, tracing the influence of 
Seurat at the turn of the century, to 
Jun 1 

LONDON 

EXHIBITION 


Tate Gallery 
Tet 44-171-8878000 
Lucian Freud: Some New 
Paintings. More than 20 recent 
works, many of them completed 
diving the last year and never 
before exhibited in Britain. Includes 
characte ris tic, large-scale studio 
nudes, and portraits of the artist's 
daughters; from Jun 3 to Ju! 26 

OPERA 

EngSsft National Opera, London 

CoGseum 

Tet 44-171-632 8300 
9 Carmen: David Ritch and John 
La Souchardtera direct a revival of 
Jonathan Milter's production, 
conducted by Noel Davies ((toy 
La ug hi in on Jun 26 and Jid 1). The 
title rote te sung by Sally Burgess; 
Jun 3, 5 

• Manon: by Massenet. New 
production by David McVicar, 
designed by Tanya McCann. Rosa 
Mannion songs the title rote and the 
conductor is Paul Daniel; Jun 4, 6 

MILAN 

OPERA 

Teatro alb Scale 
Tet 39-2-B8791 
www.tascata.rnHano.it 
Manon Lescaut by Puccini. 
Production by LiOana Cavani 
conducted by Riccardo Muti. The 
cast Is headed by Jos6 Cura and 
Marla Guleghina; Jun 5 

NEWYORK 

EXHIBITION 
Museum of Modem Art 

Tet 1-212-7089480 
vmwjnoma.org 

Bonnard (1867-1947): transferring 


Audience enjoys 
the pantomime 


THEATRE 
AL^TAiR li/MC 


The Merchant; As You Like It 
The Globe, London SET 


Go to Shakespeare's Globe and 
discover why. In Shakespeare's 
day, his plays seemed no greater 
than those of several other play- 
wrights. Shakespeare’s Globe Is 
in its second full season: the two 
plays with which it has launched 
its summer fare are the fourth 
and fifth Shakespeares presented 
there to date. As in Shake- 
speare's day, his plays are very 
popular there, but half the time 
they are like the s umm er equiva- 
lent of Christmas pantomime. 
The audience is never so happy 
as when it can boo. hiss, cheer or 
roar with laughter. Stale comic 
business that would fall flat in 
any conventional theatre is a 
wow here. 

True, you learn how vividly 
Shakespeare’s plays live in the 
line. For much of this audience, 
Shakespeare is a tourist attrac- 
tion, up there with Madame Tus- 
saud's. Some curl up in uncom- 
prehending misery and try to 
catch some sleep; but plenty 
mean to have a good rime, and 
let everyone know about it. It is 
refreshing to see how well Shake- 
speare holds their attention. And 
when he doesn't? Well, there is 
still a great deal of goodwill until 
the next excuse for audience 
reaction comes along. 

And so the standees dominate 
the evening more than the act- 
ors. (Many of the seats - even if 
you pay for a cushion - are 
excruciatingly uncomfortable. 
The theatre's acoustics are best 
in the upper circle.) I have seen 
all the Globe’s productions so far; 
very few of its actors have dared 
to try commanding the audience 
by any other means town earning 
laughter. 

Mark Rylance, the theatre's 
artistic director, has still to show 
the Globe audience why he can 
be the most heart-catching 
Shakespearian actor of his gener- 
ation. Playing Bassanio in the 
current Merchant of Venice (his 
fourth role at the Globe), be Is 
ardent both in loyalty and in 
humour, he knows, here and 
there, how to sound affecting 
vocal notes. But be is not fully in 
control of his role or the play. 
Slightly fidgety, he moves Indeci- 
sively from this known Rylance 
effect to that 

Much the same is true of Anas- 
tasia Hille, who played opposite 
him m the Globe's 1996 preview 
production of Two Gentlemen of 
Verona, and who now returns to 
play Rosalind in the current As 
You Like It. In voice, person. 


commitment and spontaneity, 
she has abundant talent. But not, 
in this production, a jot of still- 
ness. Such frenetic energy so 
undisciplined in a greatly gifted 
young actress I have not seen 
since Fiona Shaw. 

The best acting the Globe has 
yet produced comes in the 
slightly old-fashioned perfor- 
mance of Kathryn Pogson as Por- 
tia in The Merchant. Simply and 
elegantly, she takes control of 
every scene and gives us Portia 
as melancholy damsel and mis- 
chievous wit. as great lady and 
canny hero; and she shuts up the 
standees when she wonts to and 
makes them take her, and the 
piny, seriously. It is not a daz- 
zling ly original or spontaneous 
performance, but it is the first to 
give me hope that Shakespeare's 
finer flights may tame the Globe 
audience of today. I hope the 
company learns from her. 

Probably it won't The Globe 
productions are grab-bag assort- 
ments. We have period madrigals 
and 20th century ad-libs; we have 
actors for whom English is their 
second (possibly third) language 
and British actors of embarrass- 
ing immaturity. Norbert Ken- 
trap’s Sbylock would be a distin- 
guished performance if played in 
his native German; but it is hard 
for us to fallow an actor who 
speaks of "a Tennis] come to 
chudgement”. Marcello Magni 
gives his usual shabby perfor- 
mance as Launcelot Gobbo. He 
leaves no unoriginal comic effect 
unlaboured, no opportunity for 
heavy cuteness unmilked. What 
was the director, Richard Olivier 
- who puts this Merchant into 
handsome period frocks and sur- 
rounds it with period Italian 
madrigals - up to? 

Still, the current Merchant is 
miles better than the current As 
You Like IL The director Lucy 
Bailey, responsible for last sea- 
son's disgracefully amateurish 
Maid’s Tragedy, attends only to 
externa] trappings. Costumes are 
gorgeous; musical numbers and 
accompaniments (albeit execra- 
bly executed by all concerned, 
which is not the case in The Mer- 
chant) proliferate. The actors 
rush around in an anxious froth 
of over-activity. 

Only John McEnery (as Jac- 
ques) has the experience to speak 
and stand with calm authority. 
But with his “All the world’s a 
stage" soliloquy, Bailey has 
Orlando bring on old Adam in his 
arms slowly through the audi- 
ence and read: the stage as Jac- 
ques speaks of the seventh age of 
man: as a result nobody is paying 
attention to McEnery at olL Sure, 
Shakespeare works if played like 
Christmas panto; but few pantos 
are given with Bailey's lack of 
theatrical professionalism. 


from London’s Tate Gaflery, this 
major retrospective focuses on 
more than 100 works produced 
between the 1690s and 1940s. 
Includes landscapes, stffl Sfes, a 
series of nudes, and several 
self-portraits; from Jun 1 to Oct 1 

THEATRE 

Brooklyn Academy of Music 
Tet 1-718-8384100 
The Royal Shakespeare Company: 
continuing its two-week residency, 
with performances M a tt h ew 
Warchus's production of Hamlet, 
with Atex Joinings in the title rote; 

Krapp’s Last Tape, by Samuel 
Beckett, performed by Edward 
Petherbrldge; and Shakespeare’s 
Henry Vtll, with Paul Jesson and 
Jane Lapotaire 

OSAKA 

EXHIBITION 

The Museum of Art, Kintetsu 
Tet 81-8-824 1111 
Aubrey Be&dstey: more than 200 
drawings, prints, posters and 

books created during the brief 
period of the artist's fame; The to 
Jun 8 

PARIS 

CONCERTS 
Salle Pteyei 
Tat- 33-1-4561 6589 
Orchestra de Paris: conducted by 
Sytvaln Cambrefing in works by 
Boulez end Messiaen. With 
soprano Frangotee Poftet 
Jun 3, 4 

Theatre des Champs By sites 

Tet 33-1-49525050 
Orchestra des Chwnpe-Elys4es: 


conducted by Phflippe Herreweghe 
in works by Berlioz and Schumann. 
With mezzo-soprano Brigitte 
Baileys; Jun 5 

VIENNA 

THEATRE 

Theater in der Josefstadt 
Die Aehnlichen (Loo kali kes}: Peter 
Stein directs the world premiere of 
Botho Strauss’s new play, in a 
production which win visit the 
Edinburgh festival at the end of 
August; the first performance is on 
Friday 

TV AND RADIO 

• WORLD SERVICE 
BBC World Service radio for 
Europe can be received in western 
Europe on medium wave 648 kHZ 
(463m) 

EUROPEAN CABLE AND 
SATELUTE BUSINESS TV 

• CNN In te rnatio nal 
Monday to Friday, GMT; 

0&30; Moneytim with Lou Dobbs 
1330: Business Asia 
19.30: World Business Today 
22 . 00 : World Business Today 
Update 

9 BuAiesa/Markat Reports: 

05:07; 06:07; 07:07; 0820; 0&20* 
1020; 1120; 1132; 1220; 1320; 
1420. 

At 0820 Tanya Beckett of FTTV 
reports live from UFFE as the 
London market opens. 
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COMMENT & ANALYSIS 


PERSONAL VIEW BURTON MALKIEL 


Rich in eastern promise 


LETTERS TO THE EDITOR 


Despite the crises, Asia’s economies still offer excellent investment opportunities 


F ew analysts even 
hinted at the possi- 
bility of the unprec- 
edented collapse 
that toppled emerging mar- 
kets in Asia last year. To be 
sure, we can see in retro- 
spect that the Asian Tigers 
and Tiger Cubs that had 
pegged their currencies to 
the dollar were becoming 
less competitive as the dollar 
appreciated and current 
account deficits grew. But 
inflation was low and gov- 
ernment budgets were more 
or less in balance. 

We now see also - 
although it was not so trans- 
parent before the collapse - 
that private borrowing by 
banks and corporations was 
generally excessive. More- 
over. borrowing was often 
short-term rather than 
long-term and was usually 
done in dollars rather than 
in domestic currencies. 

Over-expansion in indus- 
tries such as computer chips 
and excessive property spec- 
ulation could have been 
absorbed had they been 
more prudently financed. 
But they proved toxic as the 
Initial currency deprecia- 
tions made dollar- 
denominated debt even more 
burdensome and currencies 
yet more suspect. With the 
currencies and equity mar- 
kets in wbat appeared to be 
free fall, many analysts pro- 
claimed that the Asian mira- 
cle was nothing more than a 
mirage. 

Complicating a resolution 
of the crisis and a quick 
recovery of the Asian econo- 
mies is the considerable crit- 
icism from both right and 
left of the International Mon- 
etary Fund’s role in bringing 
Asia back from a fully 
fledged collapse. Critics of 
the IMF have three main 
complaints: 

• The IMF has presented 



Confidence in Asian economies wffl grow if they reject crony 
capitalism, as practised by indonesta’s former president Sitftarto 


tight macroeconomic poli- 
cies for the Asian economies. 


Critics Say these are wholly 
inappropriate for the current 
condition. (Jnlike past IMF 
interventions, the crisis has 
not been caused by inflation 
and large government defi- 
cits. Engineering a deep 
recession will only aggravate 
the problem and increase 
bankruptcies. 


• To the extent that IMF 
funds are used to guarantee 
private loans, the IMF has 
been accused of squandering 
taxpayers’ money and contri- 
buting to a “moral hazard” 
problem. If borrowers and 
investors do not suffer from 
foolish decisions, what 
incentive will they have to 
be more cautious in future 

l anding ? 

• Critics argue that the 
IMF is faring to do too much 
in micro-managing the Asian 
economies. Attempting to 
impose structural reforms 
usurps the legitimate role of 
sovereign governments and 
may lead to a loss of legiti- 
macy for the IMF. 

Many of these criticisms 
have elements of validity, 
and there is certainly room 
for improvement in the 
IMF's practices and policies 
as it tries to cope with one of 
the most serious interna- 
tional finanriai crises in his- 
tory. But there is no way to 
restore any degree of confi- 
dence in the east Asian cur- 
rencies and to contain infla- 
tionary pressures without 
high real interest rates. 

Moreover, loose govern- 
ment budgets - especially 
with spending for projects 
that benefit family members 
of government leaders - 
only increase suspicions in 
the international financial 
community. And while IMF 
loan guarantees may well 


engender more risk-taking 
than is desirable, there were 
more than enough losses in 
bond and equity markets in 
the second half of 1997 to 
convince investors and lend- 
ers that they cannot count 
on being insulated from the 
costs of foolish decisions. 

Finally, the Asian econo- 
mies will be far better off 
with fundamental structural 
reforms. Asian governments 
do need to close insolvent 
banks and establish a sound 
and efficient regulatory sys- 
tem with greater financial 
transparency. 

To the extent that the IMF 
can lead the reluctant Asian 
economies from crony capi- 
talism to free markets, confi- 
dence is more likely to be 
restored. Indeed, those coun- 
tries that have been most 
resistant to IMF ministra- 
tions have been the least 
successful in stemming the 
crisis. On balance, while 
there are legitimate criti- 
cisms of the IMF. it is hard 
to believe the world would 
be better off without it 

From the standpoint of 
investors, the question is 
whether the crisis has cre- 
ated a profitable buying 
opportunity. No one can 
forecast whether the end-of- 
1997 lows in the Asian stock 
markets will prove to be the 
bottom. But the biggest 
gain s from equity investing 
are likely to come when 


the clouds appear darkest. 

Tbe fundamental 
strengths of the Asian econo- 
mies remain. Labour costs 
are low. the work ethic is 
strong and the people are 
thrifty and committed to 
education. Populations are 
growing, taxes are low and 
climates favourable for 
entrepreneurship. The cur- 
rency depreciations have 
made the economies very 
competitive in world mar- 
kets. 

While critics are now 
quick to dismiss the Asian 
miracle, it is well to remem- 
ber that these economies 
have achieved increases in 
living standards in one gen- 
eration that took several 
generations for western 
countries to achieve. 

Moreover, valuation levels 
in the Asian equity markets 
appear compelling. Price- 
normal-earnings, price-book- 
value, and priceeales ratios 
are all well below those in 
the developed world. Equity 
investments in these coun- 
tries are also great diversi- 
fiers since these markets 
tend to have low correlations 
with the US and other devel- 
oped-nation markets. 

Leading US financial 
groups such as GE Capital 
see the present situation as 
ideal for global bargain 
hunting. Jack Welch. GE 
Capital's chairman, wrote in 
his recent annual report that 
the region “should provide 
us with a unique opportu- 
nity to make the strategic 
moves that will increase our 
presence and our participa- 
tion in what we know will be 
one of the world’s great mar- 
kets of the 21st century”. 

For individual investors, 
regional closed-end Invest- 
ment company shares, cur- 
rently selling at substantial 
discounts from their net 
asset values, can provide 
excellent diversification and 
bargain basement prices. For 
those With Strong gfomarhc 
and a long-term horizon, 
commitments today are 
likely to prove extremely 
rewarding over the years. 


Microsoft issue is differentiating 
new features from applications 


Significant 


omission 


From Professor ti Michael 
Hayes. 

Sir, Gregory Mankiw (Per- 
sonal View. May 28 ) says he 
would not give the Justice 
Department a pass grade if 
Hw case were an ™m ques- 
tion. I would not give Mr 
Mankiw a pass grade on his 
mm question. Hie ^ gg r| * > is 
not whether the government 
should regulate Microsoft's 
product design and market- 
ing decisions. The issue is 
whether Microsoft should be 


restrained from bundling 
applications such as its 
Internet Explorer, where it 
has a strong competitor, 
with its operating system 
where its dominant position 
confers monopoly power. 

Mr Mankiw argues that 
Microsoft has added many 
features to its operating sys- 
tem that have made comput- 
ers easier to use. Wonderful. 
And it should continue to do 
so to compete with other 
operating systems. But it 


appears that Microsoft needs 
help in differentiating new 
features from applications, 
where its power to bundle is 
clearly anti-competitive. . 

One would hope that 
Microsoft would act respon- 
sibly in matter. It has 
not, however, leaving the 
government with little 
choice but to Intervene 


B. Michael Hayes, 

10170 Xavier Court, 
Westminster, CO 80030, US 


Favourite is 
different 


Unleashing competitiveness 


From Mr Pranas McJrtemey. 

Sir. In your report “Cana- 
dian hockey teams cry foul 
as poor results continue" 
(May 28). you state: “These 
are not the best of times for 
Canada’s national sport.” 

Hockey has never been, is 
not now, and probably neve- 
will be. Canada’s national 
sport. Favourite, perhaps. 
Most angst-inducing, cer- 
tainly. Canada's national 
sport is the ancient Iroquois 
pamo of lacrosse. 


Francis Mclneroey, 
principal. 

North River V entu re s Incx, 
237 Park Avenue, 

New York, NY 10017-3148, 
US 


From Mr S&m Rickard. 

Sir, Stephen Roach's Per- 
sonal View (“Europe’s dilem- 
mas revisited”. May 27) 
mafcPK the fair point that a 
single currency does not of 
I itself provide all the answers 
to the EU's competitive 
needs. But tbe competitive 
forces it will unleash by 
completing the single mar- 
ket are likely to drive many 
businesses to greater price 
competitiveness and efficien- 
cies, particularly in the 
financial sector. 

I also take issue with Mr 
Roach’s focus on the EU’s 
relatively high labour costs 
and apparent low levels of 
investment in information 
technology. Not only does it 
make little sense to talk of a 
country's, let alone a 


region’s, competitiveness 
but also many other factors 
such as design, intrinsic 
quality, prompt delivery and 
service facilities contribute 
to a product’s competitive- 
ness. 

Unlike unit labour costs 
these important attributes 
are not easy to measure, but 
it is very difficult to imagine 
in what way a single cur- 
rency can do other than help 
drive tbe entrepreneurial 
flair so vital to their 
delivery. 


gfem Rickar d, 

director. MBA p r ogr a mme, 
Cranfield University School 
of Management, 

Cranfield, 

Bedford MK43 QAL, 

UK 


From Mr Gautaxn ParSeh. 

Sir, I was disappointed in 
your special Chicago survey 
(May 22}, because you com- 
pletely ignored one of Chica- 
go’s most significant fea- 
tures: the University of 
Chicago. Consider the fol- 
lowing: 

• Since 1976, n members of 
the faculty have been named 
Nobel laureates, including 
five who were honoured in 
the last six years. In a0, 69 
Nobel prize winners have 
been associated with the uni- 
versity as students, faculty, 
or researchers. The most 
recent winner is Robert 
Lucas, who is also codirec- 
tor of the undergraduate eco- 
nomics curriculum. 

• Currently, 87 university 
alumni serve as presidents 
or provosts of colleges and 
universities throughout the 
country. 

• The university was 
founded by John D. Rocke- 
feller, and William Rainey 
Harper was its first presi- 
dent Classes began on Octo- 
ber 1 1882. 

Given its youth, perhaps 
there is something here far 
the ancient British universi- 
ties to emulate, and for FT 
readers to admire? 


Gautam Parikh, 

PO Box 399, 
Rutherford, 

New Jersey 070704)399, 
US 


Nice cash crop - but a health and environmental hazard 


From Mr Archie McArthur. 

Sir, Vanessa Houlder, in 
her article on allergens and 
hay fever (“When breathing 
is uneasy”. May 21), made no 
reference to oilseed rape. 
Three years ago, around this 
time year, I had a add that 
would not go away, but var- 
ied in its intensity from day 
to day.Tbe usual symptoms 
of tbe early stages were 
manifest - sneezing, runny 
nose, sore and tickly throat, 
str eaming eyes and g tight 


feeling In the chest. After 
putting up with it for tsi 
days, or so, 1 decided to see 
my GP. 

“Och," he said, “you 
should have been here two 
weeks ago with the other 
victims of oilseed rape-re- 
lated hay fever.” Looks 
lovely from a distance, so it 
does, but it’s pretty ugly up 
close. And it gives off a 
vapour, not pollen, so I’m 
told. Arid the farmers are 
now growing two crops a 


year, of an even more viru- 
lent variety. 

Why? Because it's an EU 
crop, that’s why. You 
can find rapeseed oil on the 
shrives of your local super- 
market, next to the other 
cooking oils. It's said to be 

fflglT nnmmtally friendly - 
research is being undertaken 
into its use as a substitute 
for petrol and diesri. I find it 
extremely unfriendly. 

Surely, I ask myself, farm- 
ms, their famiiips and their 


employees must also be 
affected. Well, perhaps not! I 
commute between Edin- 
burgh and Glasgow and the 
prevailing wind is from the 
west From what 1 can see 
from the train, there is an 
overwhelming tendency for 
the rape to be planted down- 
wind of the farmhouses. 


Archie McArthur, 

15 Downfield Place, 
Edinburgh, 

Scotland EH11 2EJ, UK 


The author is Chemical Bank 
Chairman’s professor of eco- 
nomics at Princeton XJruoer- 
sity. 


Number One Southwark Bridge, London SE1 9HL 


Wa m keen lo encourage tetters from readers wortckwla Lottos may be toed to +44 171-873 9938 (set fax to ‘toe), e/nafc 
lat r a ra ecterOftcom Pubfehed letters are eteo avdabte on the FT web efca. hop^/www.FT.oom TiMe&on may be awtabb lor 
tetters witten h the mam IrranoSor W languages. Fax 0171 873 5838. Lettm should be typed rod not hand wrttan. 


ECONOMICS NOTEBOOK PETER NORMAN 


» 


World 
Links for 
Development 


The World Links for Development Program is a global collaborative learning program 
sponsored by the World Bank. The Program links secondary-level students and teachers in 
developing countries with their counterparts in industrialized countries, via the Internet 
for two-way teaching and learning. 


The objectives of the World Links for Development Program are to: 


Improve and expand educational opportunities for students in both developing 
and industrialized countries. 


Build capacity for developing countries to use information technology 
for economic and social development, and 


Facilitate cultural understanding among youth around the world. 


Over the next three years the Program aims to reach 1 ,500 schools in 40 developing coun- 
tries involving at least as many schools in industrialized countries. 


The World Links for Development Program is seeking corporate, public and non-govem- 
mental financial and in-kind support to complement the $2 million annual grant financing 
allocated by the World Bank. In-kind support is particularly needed for basic information 
and communication technology equipment (computers, printers, modems, ethemet cards, 
hubs, network cable, etc.), to establish school-based, networked, on-line computer labs. 
For interested corporate sponsors the World Links for Development Program offers sig- 
nificant public relations and business development opportunities in emerging markets, in 
Latin America, Africa Eastern and Central Europe, and Asia. 


Interested corporate sponsors should contact: 
Sam Carlson, WorLD Programme Manger 
202-473-7561 (tel.), 202-676-0961 (fax), scarlson@worldbank.org (e-mail) 
Elizabeth Ashbourne, WorLD Programme Partnership Coordinator 
202-458-5247 (tel.), 202-522- 17 1 4 (fax), eashboume @ worldbank.org (e-mail) 


I t has become a truism 
that the euro and glo- 
balisation will greatly 
increase competition in 
Europe. But the challenges 
facing Rhenish capitalism, 
Germany’s corporatist ver- 
sion of the market economy, 
are only slowly becoming 
clear. 

The heightened transpar- 
ency brought by the euro 
should throw into sharp 
relief the merits and demer- 
its of Germany’s special 
institutions of economic 
management and corporate 
governance. Already the 
spotlight is focusing on Mit- 
bestimmung, the system of 
worker co-determination 
which under Germany’s two- 
tier board structure gives 
employees and unions more 
say in company manage- 
ment than in other Euro- 
pean Union countries. 

Never a favourite among 
international investors, Mit- 
bes timmung received a boost 
when Daimler-Benz decided 
to take over Chrysler of the 
US and incorporate the new 
company under German law. 

The system was praised by 
J&rgen Schrempp, Daimler’s 
chief executive, who is bet- 
ter known for chasing share- 
holder value. Last week it 
was agreed that United 
Autoworkers (UAW) of the 
US should take one of three 
trade union slots among 
10 worker representatives on 
the 20-strong Daimler-Chrys- 
ler supervisory board. 

But, as Klaus Murmann, 
president emeritus of the 
German employers’ associa- 
tion, observed last month, it 
would be wrong to see Daim- 
ler's incorporation in Ger- 
many as a vote for Mitbes- 
timmung. Other factors such 
as generous tax treatment of 
losses carried forward 
played a bigger role. 

Mitbestimmung comes at 
two levels: through workers’ 
councils in factories and 
offices, and through the rep- 
resentation of workers and 
trade unions on supervisory- 
boards. Thanks to a 1951 
law, some 400,000 employees 
in 45 companies in the min- 
ing and steel industries 
enjoy parity of representa- 
tion in their supervisory 
1 boards. A 1976 law gives 
near parity to an estimated 
5 .2m employees in mare than 
700 companies with more 
than 2 X 00 employees. 

Two or three years ago 
Mitbestimmung was in bad 
odour. Worker directors, it 
was said, had failed to pre- 
vent scandals such as the 
alleged misappropriation of 


One Europe, 
two systems 


Germany’s unique worker co-determination 
model will survive Emu but not spread far 
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subsidies at Bremer Vuikan, 
a shipbuilding and engineer- 
ing group that went bank- 
rupt, or huge losses at 
Daimler-Benz under its pre- 
vious mawagpmon t 

Now, with the German 
economy picking up and 
exports booming, a different 
view is heard. According to 
Wolfgang Streeck, director erf 
Cologne's Max-Planck-Insti- 
tute for Social Research. Mit- 
bestimmung has almost cer- 
tainly helped manufacturing 
cope with structural change 
over the past four years. 

Professor Streeck, a spe- 
cialist on comparative indus- 
trial practices, has helped 
produce a study on Mitbes- 
timmung’s future commis- 
sioned by the Bertelsmann 
and Hans-B&ckler Founda- 
tions, respectively media and 
trade union think-tanks. The 
study drew on tbe expertise 
of a commission of academ- 
ics and practitioners from 
both sides of Industry. 

In a consensual society 
such as Germany, it is not 
surprising that the commis- 
sion concluded that Mitbes- 
timmung is a “good thing” 
that can survive, with evolu- 
tionary reforms at plant and 
company level, in the 1990s. 

But Mr Streeck makes a 
strong case for Mltbestim- 
mung. not least because he 
has overcome his own reser- 
vations. “I am more than 


ever convinced the German 
system provides a competi- 
tive advantage for compa- 
nies that implement it prop- 
erly,” he says. 

He argues that Mitbestim- 
mung has helped Germany’s 
export-oriented manufactur- 
ers stay competitive by fos- 
tering a culture of coopera- 
tion in which companies 
have developed human capi- 
tal as well as invested in 
plant and equipment 

One possible outcome has 
been Germany’s slow de-in- 
dustrialisatlon relative to 
other economies. He calcu- 
lates 37.5 pm- cent of Ger- 
many's labour force worked 
in Industry in 1996 against 
Japan's 33.3 per cent, the 
UK’s 27.4 per cent and 23S 
per cent in the US. 

Manfred Dammeyer, min - 
ister for European affairs in 
the state of North Rhine 
Westphalia, goes further. He 
claims Mitbestimmung 
allowed the Ruhr, alone 
among the heavy industrial 
regions of the western world, 
to restructure away from 
coal and steel without 
becoming a slum. 

Such insights are rare out- 
side Germany. “We must 
accept that abroad our 
labour laws are considered 
to be ossified and that Ger- 
many's system of worker co- 
determination is not 
regarded as a plus for 


inward investment,” says Mr 
Murmann. 

Foreign corporations often 
have problems coping with 
the Idea of workers' coun- 
cils, perhaps because they 
unjustly conjure up visions 
of old Soviet traditions. Ger- 
man managers ran also find 
Mitbestimmung trying. Ger- 
hard Cromme, chief execu- 
tive of the Kmpp engineer- 
ing group, says there are 
“many advantages” in the 
way Mitbestimmung Is prac- 
tised in Germany. “What 
doesn't help is that the Ger- 
man consensus sy s t e m seeks 
compromises that always 
take longer and which are 
rather more expensive.” 

Mitbestimmung can 
appear old-fashioned in an 
increasingly competitive 
world, with ever shorter 
product cycles, foster tech- 
nological innovation and 
impatient investors. The 
Bertelsmann and Hans-BOck- 
ler report admitted it has 
beat supportive of incremen- 
tal innovation bat appears 
less suited to engendering 
big leaps forward in technol- 
ogy. If Mitbes timmnng has 
these handicaps, has it much 
of a future in the context of 
European integration? 

Mitbestimmung seems 
sure to survive, if only 
because it wiU be protected 
under the proposals for a 
European company statute. 

The compromise plan 
worked out after consulta- 
tion between Britain's prime 
minister Tony Blair and Hel- 
mut Kohl, tbe German chan- 
cellor, could even see it 
being applied outside Ger- 
many. This is because the 
most highly developed grade 
of Mitbestimmung would 
apply in a transnational 
merger except where other 
rules had been negotiated or 
two-thirds of the workers 
were to vote against it. 

More important, however, 
will be the further integra- 
tion of the European single 
market and economic and 
monetary union: develop- 
ments that will make it 
much easier to compare how 
the German. British, French 
and other models of corpo- 
rate governance work. 

In these circ umstan ces, 
the IW economic institute, 
which is affiliated to the 
German federation of Indus- 
try, doubts whether Mit&es- 
tjnmmng will catch an else- 
where. “It cannot be 
expected that Mitbestim- 
mung in its generous Ger- 
man form will become a suc- 
cessful export to tbe rest of 
Europe,” it says. 
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Jospin’s good 
beginning 


Lionel Jospin has started well as. 
prime minister of Prance. Par 
mm being squeezed. Hie many 
previous holders of the job, 
between the country's powerful 
presidency and petulant popu- 
lace, he has manoeuvred around 
President Jacques Chirac and 
stands as high in the opinion 
polls as when he was elected a 
year ago today. 

Yet F rance lags in a number of 
reforms that are vital for the 
country to hold its place in 
tomorrow's Europe of the single 
currency. Political skill and eco- 
nomic luck, in the form of 
-growth rising this year to a fore- 
cast 3 per cent, have carried Mr 
Jospin along so for. But, against 
the day when that luck runs out 
and growth turns down, he needs 
to use his skills to accelerate 
those reforms now. 

The French public rate Mr Jos- 
pin highly for his manner nnd 
method. They seem to like his 
deft handling of cohabitation 
with the GauHist president Mr 
Jospin has rarely reacted to Mr 
Chirac’s criticism of his domestic 
policies. He has given the presi- 
dent free rein to foreign policy — 
perhaps too free in the fight over 
the European central hank - 
though he and his adroit foreign 
minis ter. Hubert Vedrine, ran 
claim credit for improving rela- 
tions with the US and abandon- 
ing neocolonialism in Africa. 

Luckily, too. for Mr Jospin, the 
centre-right parties have been 
plagued with internal division 
and corruption scandals that 
have quite eclipsed his own 
innate difficulties in miming - a 
coalition that contains socialists, 
co mmunis ts and Greens. 

In Prance, all economic policy 
boils down to employment policy, 
and how to reduce the country's 
jobless rate, still as high as 115 
per cent. Mr Jospin's big ‘'contri- 
bution" to this has bear his new 


law to reduce the regular work 
week from 36 hours to 35 over the 
next two to four years, without 
pay cuts, in the hope of creating 
new positions that public subsi- 
dies wifi help employers OIL Fac- 
tors such as wage restraint and 
. productivity increases .can enable 
companies to cut hours and 
thrive, but not legislation that 
disregards these factors. 

Yet the “35 hour" law, econom- 
ically unsound as it is, has had 
the political advantage of being a 
big enough sop to the left for Mr 
Jospin to advance, quietly on 
other fronts. To varying degrees. 
France Telecom, the CIO bank, 
the GAN insurance group, Aeros- 
patiale and Air France have 
been, or are to be, privatised- Mr 
Jospin fame into office jacking 
up the TninfmT rm wage an <^ corpo- 
ration ta*. but ha« since made 
overtures to business over stock 
options and venture capital. 

The case for further reform is 
overwhelming, particularly when 
a buoyant economy should make 
restructuring more palatable. Mr 
Jospin should respond foster to 
his European partners' pleading 
to let French arms and aerospace 
groups forge cross-border alli- 
ances or mergers. He should stop 
dragging his feet over fiscal 
incentives for private pension 
funds, needed to complement the 
cash-strapped state retirement 
fond and which, are easier to set 
up in good economic times when 
extra saving does not cramp con- 
sumption. 

Finally, be should reap what he 
sowed with his European employ- 
ment initiative. Mr Jospin's first 
foreign move was to put the jobs 
issue squarely on the EU agenda. 
As a result, every EU leader is to 
bring his own jobs plan for dis- 
cussion to the Cardiff summit in 
two weeks. Mr Jospin will have 
no excuse for not listening to 
what works better elsewhere. 


Crime on the line 


The suspended prison sentehcfe: 
imposed in Bavaria last week an 
the former bead of an internet 
service provider shows the 
strength of feeling running 
against criminal cyber-pom. 

The judgment, against Felix 
Somm, the former head of the 
German division of CompuServe, 
seems barely consistent with Ger- 
man federal law. This exempts 
service providers from responsi- 
bility for the content of internet 
pages, although it requires them 
to reasonable care to avoid 
passing on illegal or porno- 
graphic material 

More important, the sentence 
seems inconsistent with co mmon 
sense. Even an org anisat ion aa 
large as CompuServe could 
hardly monitor all the 320m 
pages on the web. If this duty 
were enforced against smaller 
competitors, the jails would soon 
be overflowing with internet 
executives. 

Yet the extreme forms of inter- 
net pornography clearly pose a 
problem, as do other cyber- 
crimes such as fraud, copyright 
theft and the evasion of taxes. In 
the US last year. Congress tried 
to take the same line as the 
Bavarian court - that internet 
providers should be liable for 
indecency in web pages. But in 


June the Supreme Court ruled 
that -this would be unconstitu- 
tional- Last month a US district 
court said that service providers 
could not be held responsible for 
libellous content either. 

These rulings underpin the 
growing belief on both sides of 
the Atlantic that the internet 
must be regulated with a light 
hand, by voluntary codes or by 
co-operation between govern- 
ments on legal and technical 
issues such as data protection, 
taxation and copyright. 

Much work is now under way, 
far example by the International 
Chambers of Commerce in Paris 
and the European Commissi on, 
to clarify such cross-border 
.issues. Meanwhile, service pro- 
viders me taking steps to cooper- 
ate in blocking Illegal material 
from their networks. They are 
also exploring market solutions, 
such as special filtered services 
for children or squeamish adults. 

Such measures, combined with 
the enforcement of national laws 
against those who originate 
cyber-filth, are the best hope for 
curbing the excesses of the inter- 
net - without harming its vital 
principle of freedom. A 
heavy-handed crackdown on 
respectable middlemen is not the 
answer. 


A star’s turn 


While the eyes of the world have 
been on Indonesia, a much qui- 
eter transition has been under 
way elsewhere in Asia. Joseph 
Estrada, a former film star, was 
officially confirmed on Friday as 
the Philippines’ new presideut. 

. -niat the election could be beld 
and won by a candidate not 
fovoured by the outgoing govern- 
ment is a credit to a country 
which, not too long ago, laboured 
under a Soharto-style dictator- 
ship. Feare that Fidel Ramos, the 
outgoing president, might aban- 
don the election or that his party 
would resort to massive cheating 
have happily proved unfounded. 

Mr Ramos has wrought a trans- 
formation in the Philippines- 
economic reforms have strength- 
ened its hitherto feeble develop- 
ment prospects. Now, despite 
pressure on him to bend the cco- 
stitution and stay, he is carrying 
out his obligation to withdraw 
after a six-year term. That', 
cements democracy and is a con- 
tribution as important as ms eco- 
nomic reforms. 

Yat democracy also means that- 
voters sometimes make bad 
choices. The immediate impres- 
sion is that they have done so to 
this case. Mr Estrada’s swash- 
buckling film career and. erst- 
while playboy lifestyle have. 


made him a champion among the 
poor. In the real world of politics, 
he comes across as .less impres- 
sive: an old-style leader who 
could easily drift back into crony- 
ism. Among his supporters are 
tycoons who did well out of-tha 
Marcos era. They must be itching 
to regain influence in govern- 
ment. 

Much wffl depend an the qual- 
ity of hfe cabinet, and here there 
are some good signs. Edgardo 
Espiritn, finance minister- 
designate, is a banker who sup- 
ports continued economic reform 
and privatisation. Gabriel Sing- 
son. the highly respected central 
Hank governor, is staying On to 

>wmplptp his . term. ' Provided Mr 
Estrada gives such advisers free 
rein, all should be wefl. 

While the. Philippines has 
escaped the worst of the Asian 
crisis, it is not secure- Growth 
has slowed and reform is not 
complete. An overhaul of the 
creaking bureaucracy and a more 
rational policy an agriculture are 
urgently needed- If Mr Estrada 
ignores these priorities and foBs 
instead into cronyism, much of 
what Mr Ramos has created 
could be lost The late of Mr 
Suharto is a warning to those 
who follow that course. Mr 
S* tr»ri n should take it to heart 




COMMENT & ANALYSIS 


Teething troubles in store 

The European Central Bank faces a difficult early life as it combats uncertainties over statistics, 
policy, and relations with national central bankers and politicians, writes Wolfgang Munchau 

T oday's launch of the y 

European Central Bank 
maits the start of the 

biggest experiment in J” ^ / .^rSgiafe^l&S 


T oday's launch of the 
European Central Bank 
malts the start of the 
biggest experiment in 
central banking since the second 
world war. 

Outwardly, not much will hap- 
pen. The nameplate at the Euro 
Tower budding In the centre of 
Frankfurt may change, and so 
w£B the letterheads. Otherwise, 
the ECB win take over directly 
where the European Monetary 
Institute, Its secretive forerunner, 
left off. The internet site will 
eventually get updated, but all 
the changes win have to wait at 
least until tomorrow because 
today happens to be a German 
holiday. - 

This outward calm belies the 
frantic activity that lies ahead for 
Wim Duisenherg, the first Euro- 
pean. central bank governor, and 
his 400 staff over the next seven 
months. 

The ECB will take over policy 
decisions from the central banks 
of the ll founder members of 
European monetary union and 
insiders say there is not m uch 
time to complete the necessary 
preparations to get the single 
currency off to a safe start on 
January l. Some staff have been 
told to cancel their summer holi- 
days - almost unprecedented for 
a European institution. 

Almost forgotten is the bitter 
aftertaste left by Mr Dmsenberg's 
nomination at the European 
Union summit in Brussels on 
May 2, where he was forced to 
declare “voluntarily" that he 
would retire early from his eight- 
year term. Fears that his humili- 
ating statement would damage 
the credibility of the ECB - 
which seemed plausible at the 
time - now look distinctly wide 
of the mark. 

The n omina tion of the six exec- 
utive board directors - Mr Duis- 
enberg, Christian Noyer as 
vice-president, plus Otmar Issing, 
Tommaso Padoa-Schioppa, 
Eugenio Domingo Solans and 
Sirrka HSmflfoinen - was well 
received by the financial mar- 
kets. The six central bankers 
have been working together in 
the Emi for years, are mostly 
on first-name terms. 

But credibility and internal 
harmony are not the only quali- 
ties needed to make a successful 
c en t ral bank. On e pg«»nriai ingre- 
dient is transparency. Respected 
central banks are relatively 
transparent, not in the sense that 
the markets can predict their 
every interest rate move, but in 
the sense that the outside world 
understands how and why they 
act as they da . 

At present, perceptions of ECB 
policy priorities are confused, 
even though the Maastricht 
treaty is clear on the ECB’s man- 
date - the relentless pursuit of 
price stability. 

Many analysts believe that the 
bank will focus on the weakest 
countries to recognition of the 
member states’ uneven economic 
performance and because politi- 
cal pressure may force it to do so. 
Ibis view would suggest that the 
ECB might tolerate permanently 
high levels of inflation - but this 
is unlikely. 

Uncertainties abound. Mr Iss- 
tog, formerly of the Bundesbank 
and most nicely to take over as 
the ECB’s chief economist, 
recently acknowledged that the 
quality of euro- wide statistics 
may not be as good as it should. 

Monetary statistics - (me of the 
most important data series for 
central banks - could turn out to 
be witeianrtirig ', at least initially . 
One senior German central 
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banker said: “On foe whole I am 
quite optimistic about the ECB. 
though I am a little surprised 
that they have not made any 
more progress on this matter.” 

The data, such as M3, a mea- 
sure of broad money, will be 
available from the summer, but 
nobody will know bow reliable 
they are. Top ECB officials have 
therefore decided to adopt ini- 
tially two complementary poli- 
cies: German-style monetary 
combined with a UK-style infla- 
tion forecast 

At his confirmation hearings to 
the European Parliament last 
month, Mr Duisenberg admitted 
this mixed bag was not ideal. He 
said: ““That makes the explana- 
tion of the policies you are pursu- 
ing more complicated and more 
difficult It makes it more compli- 
cated to see through, but it has to 
be done." 

Also undecided is whether the 
ECB will adopt minimum reserve 
requirements - deposits that 
banks must place at the central 
bank to reflect the size of out- 
standing loans. Minimum 
reserves are a potentially divisive 
issue. Many central bankers 
favour them because they tie 
commercial banks to the central 
hank and temper their loan poli- 
cies. But the requirement can 
drive business away from finan- 
cial centres because commercial 
banks in general do not earn 
interest an the deposits. 

London, where there are no 
minimum reserve requirements, 
has benefited from their absence 
as business transferred from 
Frankfurt If and when the UK 
enters Emu, the playing-field will 
be level again from a continental 
perspective. But business could 
leave the euro-zone altogether. A 
compromise could he to compen- 
sate hanks for any losses by pay- 
ing market interest rates on the 
deposits. 


A third uncertainty concerns 
the relationship between the ECB 
and the national central hanfcc 
Power will be more dispersed 
between the centre and periphery 
than in other central banking 
systems and it is not clear who 
will prevail. 

While the ECB will be responsi- 
ble for setting policy, the 
national central hankg will con- 
duct the bulk of money market 
operations and foreign exchange 
intervention. The ECB’s policy- 
making council, which will 
decide interest rates, will consist 
of its executive board (based at 
its headquarters) and the heads 
of national central hanks. 

At Germany’s Bundesbank, on 
which the ECB is modelled, eight 


intelligence-gathering behind pol- 
icy formulation. For example, at 
the Bundesbank Mr Issing over- 
saw a department of about 60 
economists. When be moves to 
the ECB - presumably in the 

same function - his team will 
probably be smaller. 

Daniel Gros, director of the 
Centre for European Policy 
Studies, a Brussels-based think- 
tank, is concerned that the 
national bank “outsiders" could 
gang up on the insiders by form- 
ing coalitions. This could impede 
efforts to gear policy towards the 
euro area as a whole, with a 
group of countries pushing their 
own self-interest 

A counterweight to this con- 
cern is the observation that Euro- 


The real test will come when the worlds 
of politics and central banking collide. 

Will the ECB be able to stand up 
to European Union finance ministers? 


executive directors face nine 
regional central bank chiefs. At 
the ECB. the relationship is six 
against ll - and as more coun- 
tries join Emu, the majority of 
the outsiders will become larger. 

Hie national central banks will 
also retain much larger staffs 
than the ECB. The Bundesbank 
and the Bank of France both 
have more than 10,000 staff, while 
the ECB will only increase its 
employees to about 500 by the 
end of the year. 

Many of the national bank 
employees are involved in in 
humdrum processing and logis- 
tics, while the ECB employees 
will be largely decision-makers. 

But the statisticians and econo- 
mists retained by the banks may 
play a significant role in the 


pean central bankers have a long 
history of co-operation and in 
most cases a tradition of central 
bank independence. Whatever 
their perceived national priori- 
ties, their interests lie in making 
sure the ECB is a success. 

The central bankers them- 
selves are reasonably optimistic. 
The economic outlook for Europe 
is benign. Growth is finally pick- 
ing up without any signs of infla- 
tionary pressures. The member 
states of Emu have also shown a 
surprisingly high degree of eco- 
nomic convergence in fiscal and 
monetary policy. 

The real test win come when 
the worlds of politics and central 
banking collide. Will the ECB be 
able to stand up to EU finance 
ministers? The Euro-11, the group 




of finance ministers of Emu 
member countries, may ulti- 
mately develop into an effective 
counterpart to the ECB but thfa. 
too. may take time. Yet unlike 
national central b anks operating 
in national political systems, the 
ECB has no direct counterpart in 
politics at present 

Support from Europe's citizens 
will be critical. The Bundesbank 
has benefited from people’s sup- 
port for Its role as the guardian 
of the D-Mark. W inning over the 
public requires a consistent 
approach to communication and 
information by ECB top officials. 

Here lies the greatest risk for 
the ECB. Central bankers are not 
by nature the most assiduous of 
communicators, although the US 
Federal Reserve and the Bundes- 
bank have often been run by cen- 
tral bankers with fine-tuned 
political antennae, such as Alan 
Greenspan and Karl Otto POhL 
This is a skill that Mr Duisenberg 
wifi need to demonstrate. 

At his confirmation hearings, 
Mr Duisenberg ruled out the pub- 
lication of minutes of the council 
meetings - a practice common in 
the US and the UK. Instead the 
ECB wUI run a cabinet-style sys- 
tem. Every member Is expected 
to represent the central bank's 
agreed line to the outside. 

The Bundesbank pursued its 
information mandate through 
endless visits and speeches, to 
which officials explained policy 
to many sections of society. 

The diverse power structures of 

the EU will make communication 
more difficult for the ECB. Mr 
Duisenberg said the launch of the 
single currency would mark “a 
new age" for Europe, not just for 
its economy but also for Its poli- 
tics. The ECB may be indepen- 
dent of politicians but to succeed 
it will have to be acutely politi- 
cally sensitive or risk a confron- 
tation that it may not win. 
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Milking 

Mandela 


British premier Tony Blair seems to 
have an endless store of stunts to 
enBven the' dying days of the UK’s 
European Union presidency. His 
latest wheeze ts to invite President 
Nelson Mandela to the EU summit 
In Carcfiff in two weeks’ time. 

The Brits insist that it was 

Mandela who asked to go to the 
talkfeet so that he could thank 
Europe for helping South Africa’s 
transition to a mutti-radal 
democracy - and, while he's about 
it, to inject much-needed pressure 
.to finalise a free bade accord. 

EU transport commissioner Neil 
Kkvrack and his MB 3 wife CSenys 

- both friends and fans of Mandela 

- have also been applying 
pressures behind the scenes^ 

Downing Street has been happy 
to obflge because Cardiff — 
supposedly the crowntog moment 
for the British presidency - risks 
becoming bogged down in arcane 
disputes about money, 
enlargement and a soul-stirring 
debate on national employment 
programmes. Mandela has the 
“star" status to Oven up Saturday 
lunch. 

. That, at least. Is how the Brits 
see It Not so in Brussels or Bonn, 
where the wad is that Downing 
Street Is once again thinking more 
about newspaper headBnes than 
problems In Europe. 

Chancellor Kohl, desperately 
seeking re-election, wants to have 
a serious discussion about money 


and Germany’s bid for a rebate on 
massive contributions to the EU 
budget. Other countries want to 
see a big push on reforms of the 
Common Agricultural Policy and 
regional aid to prepare for eastern 
enlargement 
For them. Mandela Is a 
distraction. For Blair, he’s ibe main 


Square deal 

Those hard-faced International 
Monetary Fund officials who go 
i round the world delivering 
budgetary pain don't expect 
recognition and popular acclaim - 
ft's as good a way as any of 
avoiding disappointment 

But not only is Poul Thomsen, 
the IMPS top man in Romania, at 
serious risk of some public 
gratitude if he sorts out the 
country’s current mess: he might 
even get a bit of immortality. 

According to state news agency 
Rompnss, prime minister Radu 
Vasile is perfectly happy that the 
square In front of his office is 
called Victory Square, it has a race 
ring to rt 

But he’s wiling to change It - 
and name it after anyone who can 
sort out.the state's finances. "I 
vow to none the square after 
Thomsen or anyone else offering a 
compr e hensive solution to this 
issue," he has told the nation. 

Thomsen Is expected in Romania 
this month fry a chat about the 
reform programme aid renewed 
IMF credit a $410m stand-by 
accord is about to expire- 


Wlth foreign debt at $8bn, and 
$7bn in arrears of payments to the 
state and between companies, e 
solution is likely to cost more than 
a couple of new nameplates and 
some overtime round at the state 
map-makers. 

Bush ranger 

There is nothing like summitry to 
energise the lobbyists, aid in the 
tiny pantheon of Americans who 
command real pull in Ghoia, no 
one outranks ex-president George 
Bush. 

Bo Observer was not too 
surprised to learn that Bush is to 
beat President Clinton to the 
Middle Kingdom. The ex-president 
who, despite hfs sharp 
condemnation of the 1989 
rernimen Square massacre, is 
somehow stfil regarded as a "friend 
of China", is due to arrive on June 
7 to lobby for a business Bcence 
for Chubb, the US insurance 
company. 

This is 17 days before his 
suc cqggnr reds up for the summit, 
which is partly intended to signal 
that the two countries have put the 
post-Tlenamen row behind them. 

The feet that Bush - the 
president who tmpaead sanctions 
on China after Tiananmen - Is now 
championing the cause of market 
access provides a lesson in how 
quickly the world turns. 

Clipped hedge 

Hedge fund managers can afford 
to be generous these days, even 


towards those Asian leaders they 
have upset so badly. 

Julian Robertson - whose Tiger 
fund is among the world's largest 
hedge funds, end which made 
codes of money by selHng Asia 
last year - even managed at the 
weekend to be marginally kinder 
about Dr Mahatir Mohamad, 

Malaysia's irasctUe ruler, than 
Mahathir has been about 
Robertson's feflow hedge fund 
manager George Soros. 

“Mahathir has been very wrong 
and I think he has made kind of a 
fool of his country, by his 

statements about Soros," said 
Robertson. "It Is sort of tragic In a 
way because Mahathir has done a 
vary good job of advancfrig a 
rather fabulous part of the world.” 

In a moment of Introspection, 
Robertson <fld admit that the fees 
of as much as 20 per cent of 
profits typical In his business were 
"kind of ridiculous pay”. He added: 
“We -realise we are overpaid and, 
ifr,wa are Just determined to 
contfriue to do it" Wonder what 
Mahathir will make of that 

Initial failure 

The European Union has put 
Croatia on notice to improve its 
record on the resettlement of 
refugees from the civi] war In 
former Yugoslavia or lose Its trade 
benefits. The problem ties with the 
effectiveness of the Croatian 
Refugee Assistance Programme. 
One European dpiomat In Zagreb 
says me acronym for the initiative 
says it all. 


100 years ago 

Insults To Her Majesty 
Hong Kong, 31st May. Reuter's 
correspondent In Manila says it 
is impossible for the Americans 
to occupy the city until the 
arrival of troops from the United 
States. These are expected to 
reach here in the middle of 
June. Meanwhile nothing is 
being done. The anti-British 
demonstrations are becoming 
more pronowced in character. 
Portraits of Queen Victoria have 
been insisted. Foreigners are 
preparing to take refuge at 
Cavfto. Admiral Dewey promised 
to refrain from bombarding 
Manila on condition that the 
Spaniards did not strengthen 
the defences. But on 22nd May 
It was observed that tire 
Spaniards were violating toe 
agreement, and Admiral Demy 
fired a shot as a warning. 

50 years ago 

ILS. Incomes Over s pent 
Washington, May 31. One of 
every four famffies in the United 
States wifi overspend its income 
heavily during toe next 12 
months. That is the conclusion 
of the Federal Reserve Board 
baaed on a survey of consumer 
finance and buying plans. The 
survey finds a genera) 
wflfingness to use savings or 
credit to increase spending 
above earnings, with veterans 
the heaviest spenders. 
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Fellow Travelers 


Changes in Europe boost 
central bank independence 


ft seerus only yesterday that Japan's 
financial houses were going to- sweep the 
world before them. How the tables have 
turned. Travelers’ expected deal with 
Nlkko Securities will give the Japanese 
broker a 51 per cent stake in their joint 
venture. But this looks mainly a face- 
saving measure. The US group will be the 
senior partner. Not only will It provide 
the Joint venture's chief executive, but it 
will also take a big stake in Nlkko Itself. 
And whereas Travelers will gain access to 
the Japanese market, Nlkko will not gain 
access to the US in return. 

Japanese brokers have been brought 
low by the country's economic debilita- 
tion. Pew are fit to face the competition 
unleashed by “Big Bang". Nor, with the 
possible exception of Nomura, have they 
built much of an international presence. 
On the other hand, they still have good 
corporate client lists and retail distribu- 
tion at home. Travelers' Interest is mainly 
In the former and, indeed, the potential to 
combine its financial expertise with 
Nikko's customers looks promising. Pref- 
erential access to retail distribution 
should be a bonus. 

Of Japan's other Big Four brokers, 
Yamnichi has already bitten the dust - 
with its carcass being picked over by Mer- 
rill Lyorh. Nomura Is probably strong 
enough, especially after its alliance with 
Industrial Bank of Japan, to resist foreign 
attentions. But what about Daiwa? A link 
with Morgan Stanley Dean Witter or JP. 
Morgan, both of which need to boost their 
presence in Tokyo, might make sense. 


US and European equities 
trnUcea rebasad (common cuiraney terms) 



could easily change the rules of the game. 
In a single European capital market, It 
will not make sense to have a dozen or 
more exchanges. Trading will tend to 
gravitate to the largest bourses, which 
will enjoy economies of scale and lower 
costs. 

London has a natural advantage as 
Europe's largest exchange. But it canno t 
just wait for the business to fall into its 
lap. Unless it discovers a little vision and 
develops a proper strategy, Frankfurt 
might just steal a march on London. After 
all, it too has its advantages - not least 
being at the heart of the euro-zone rather 
than on the periphery. 


By Robert CbotB In London and 
Wolfgang Mfinchan in Frankfurt 


Axel Springer Veriag 


US capital markets. Chrysler shareholders 
would probably not have accepted, say. 
Volkswagen's FrankfUrt-llsted shares as 
readily as they took Daimler's US-listed 
ADRs. As an acquisition currency, those 
ADRs helped overcome reluctance to own 
shares in a diversified German industrial 
group and got around restrictions on 
some second-tier investment funds from 
bolding non-US shares. 

Moreover, by broadening its Investor 
base, corporate Germany should lower its 
cost of capital. And for companies like 
Allianz - which have traditionally had 
nobody to call them to account - a bit of 
hard-nosed scrutiny from international 
Investors will hardly hurt 


Axel Springer's Interest in Mirror Group 
seems serious. But would buying the Brit- 
ish media group actually be sensible? 

One worry is that the Germany media 
company would be taking on more than it 


The march of the independent 
central bank for Europe takes two 
important steps today, with the offi- 
cial establishment of the European 
Central Bank and the formal grant- 
ing of statutory independence to the 
Bank of England. 

Since 1989 more 25 count ries 
have substantially upgraded the 
legal independence of their central 
banks, it U a vital tenet of modern 
economic orthodoxy that interest 
rates should be set by onelected 
technocrats rather than vote-seeking 
politicians. 

The official establishment of the 
European Central Rank marks the 
final round of preparations fen- the 
launch of the aingia currency from 
next year. The monetary policies of 
participating countries are already 
being co-ordinated, but It will be 


could chew. Assuming a take-out price of another seven months before the 


German capitalism 


So, Allianz plans to join the select group 
of German companies listing shares in the 
US. Add that to last week's revelation 
that its “hidden reserves" exceed 
DMioobn and it looks as if the farmer 
high priest of German corporatism Is con- 
verting to Anglo-American shareholder 
value. A dam has been breached. It Is 
probably only a matter of time before 
most of Germany's corporate elite is 
adopting international accounting stan- 
dards and considering listing in New 
York. 

Daimler-Benz's effective takeover of 
Chrysler has already been a wake-up call 
to corporate Germany. It has demon- 
strated the advantages of easy access to 


London Stock Exchange 

The London Stock Exchange is too 
relaxed. While Its cousin, Llffle, has been 
battling Frankfurt’s DTB for dominance 
of Europe's derivatives markets post-Emu. 
the LSE does not even realise that the 
euro poses a threat The LSE’s approach 
to Emu, as revealed last week, is to get its 
systems ready so that UK stocks can be 
traded in euros if need be. Such technical 
measures are fair pjyi righ as far as they 
goes, but they do not go very far. The LSE 
has no obvious strategy for becoming the 
central mar ket for stocks throughout the 
euro-zone. 

This is a pity. True, it has until now 
been hard to attract continental European 
companies to London because they have 
established local bourses to turn to. But 
this is yesterday’s thinking. The euro 


275p a share - anil per cent premium to 
the current speculation-inflated price - 
Mirror’s shares would go for £lJ25bn. 
Adding debt would lift the bill to £i.75bn. 
Since Springer, capitalised at £l.8bn. is 
sitting on £3Q0m of rash, net debt to mar- 
ket value following the acquisition would 
rise to a stretching 80 per cent Interest 
cover would be under three - uncomfort- 
ably low even for a cash-generative media 
company. 

Unsurprisingly, the speculation is that 
Springer would keep the purchase cost 
down by carving the group up - keeping 
the Mirror’s national newspaper titles and 
selling the rest. That would certainly 
make more sense than trying to finance 
the deal by boosting the Mirror's operat- 
ing margins which, at more than 20 per 
cent, are already among the sector's high- 
est Indeed, given that the Mirror’s cur- 
rent weakness is due to excessive cost-cut- 
ting. margins could need to narrow. 

This raises a second worry: that buying 
Mirror would not add value for Springer’s 
shareholders. Assuming perhaps S10m 
cost savings from bulk buying of paper 
and print, forecast free cash flow In 1999 
of some £l20m would yield a return on 
Investment of 7 per cent. This may look 
not far short of a decent return. But given 
Mirror's dubious growth prospects. It Is 
hardly avclting . 
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Europe today 

From |he Baltic to north-western 
Russia, there will be showers or 
to rigor spelts of rain. South-western 
pans of Scandinavia will be 
unsettled with rain. The western 
European fringe wilt also have rain. 
Central and much of eastern 
Europe will be fine with sunny 
spells, although eastern Germany, 
Poland and the Czech Republic 
will have some thundery showers. 
The Mediterranean will be generally 
sunny and warm, apart from rain 
and showers over the Iberian 
peninsula 

Five-day forecast 

North-western Europe will start 
unsettled with spells of rain, but It 
will become drier. Northern and 
eastern Scandinavia wilt become 
cloudy with showers, but ft will 
turn warmer. The Ibenan peninsula 
and western France wlU have 
heavy showers. South-eastern 
Europe and the Mediterranean wfll 
continue to be warm and sunny. 
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ECB begins formally setting a single 
European interest rate. 

The ECB's executive board, 
headed by Wlm Duisenberg. Its pres- 
ident, will hold its first meeting 


tomorrow to share out the top jobs 
between the six executive directors 
and to decide its administrative 
set-up. 

The board will also prepare the 
first meeting of the ECB's cou ncil , 
which includes the six executive 
directors and the 11 national central 
hank governors. It is due to meet on 
Jane 9. 

In the next seven months, the ECB 
will have to settle a number of 
unresolved issues, including the 
choice of policy targets, the opera- 
tion of Target, the payments system 
for the euro area, and minimum 
reserves. 

The new central hank will take 
over in all but name from the Euro- 
pean Monetary Institute. It will 
remain in the same building In cen- 
tral FrankfUrt. Most of the EMI’s 400 
staff, to be Increased to about 50 0 by 
the end or the year, will also move 
over. 

In the Bank of England’s case, its 
monetary policy committee has 
already been setting Interest rates 
for a year, in pursuit of a 25 per cent 
inflation target set by the 
government The committee meets 


again this week, with rates 
expected to remain at 7-25 per 
cent 

From today, the Bank’s autonomy 
has a statutory basis os the 1998 
Bank of England Act comes into 
force. This formally establishes the 
monetary policy committee, gives 
the Bank legal power to collect Infor- 
mation and places Its f undin g on a 
formal basis. 

The Bank's Court of Directors is 
also reformed today, with new 
powers to oversee the activities of 
the monetary policy committee. Five 
new non-executive directors take 
their posts, broadening representa- 
tion on the court to different sectors 
of the economy and parts of the 
country. 

Like all independent central 
banks, the ECB and Bank of 
England share common challenges. 
These include reconciling political 
Independence with democratic 
accountability and promoting a sen- 
sible mix of monetary and fiscal poli- 
cies, with the latter still in the hands 
of governments. 


Independence for bank, Page 6 


India and Pakistan pledge to 
avoid a nuclear arms race 


By Marti Mcftobon In New Delhi, 
Farfuu Bokbart in Islamabad 
and Stephen Hdler In Washington 


India and Pakistan sought yesterday 
to ease international alarm at their 
nuclear rivalry by pledging to exer- 
cise restraint and avoid a nuclear 
arms race. 

But tensions persisted as Pakis- 
tan's foreign minister accused India 
of planning new nuclear tests in the 
first half of July, a charge the Indian 
government rejected as absurd. 

The United Nations Security 
Council condemned Pakistan for 
conducting a test on Saturday that 
Islamabad said was its sixth in less 
than a week. 

Some experts doubt whether 
Pakistan really detonated five 
devices last Thursday and say there 
may only have been one test 

US officials reiterated their wish 
to see no more tests. "We have rea- 
son to think that these two coun- 
tries, as they ponder the mistakes 
they have made over the last couple 
of weeks, will understand that they 


have not enhanced their security. 
They have diminished it,” Strobe 
Talbott. US deputy secretary of 
state, told NEC’s Meet the Press. 

The Indian government tried to 
calm the atmosphere by offering to 
formalise its promise to desist from 
more nuclear tests. It repeated Its 
call for a pact with Pakistan ruling 
out the first use of nuclear weapons. 

A foreign ministry statement said 
that Pakistan faced no threat from 
India and that New Delhi bad 
“alwayB desired to pursue the path 
of peace and of comprehensive and 
constructive dialogue” with Pakis- 
tan. 

GeneraUehangir Karomat, the 
head of Pakistan's politically Influ- 
ential military, likewise urged both 
countries to resist a nuclear arms 
race and temptations to fuel tensions 
with "unnecessary rhetoric”, adding: 
This new balance in the military 
equation could lead to restraint and 
rationality by learning from the 
painful process the US and USSR 
had gone through in the Cold War 
era." 


However, while India held out the 
prospect of talks with its neighbour. 
Atal Behari Vajpayee, India’s prime 
minister, ruled out foreign media- 
tion to bring the two sides together. 

“India and Pakistan have to 
resolve their differences on a 
bilateral basis through a dialogue 
based on the assessment of 
geostrategic realities." 

Mr Vajpayee’s remarks appear to 
stem from Indian fears that foreign 
concern over the Indian-Paktstani 
nuclear stand-off could prompt 
attempts to "internationalise” the 
Issue of Jammu and Kashmir , the 
Himalayan territory over which both 
sides hold claims and the site of an 
eight-year-old insurgency, 

Pakistan has long sought, and 
India robustly opposed, mediation by 
the United Nations or other Interna- 
tional bodies In the dispute over 
Jammu and Kashmir, the cause of 
two of the three wars between India 
and Pakistan since independence in 
1947. 


Martmts dope for bold budget, Page 4 







Teifcrd. 



SSIDE 



i„c rglitlntW _i. 

' ;. J.. «**•» ****** Of ■* / , l - 

„.*.»■ mmm wvrT-' 

S.S.S- •*» JWMfl c ute - r:[ 

■ ' * jjas-v s -w 0*3 foT. M WV 1 1 

Peg* *7 

, j^j Russian knocfc*flH pawr-f «b-'pwwh 

i&CS * Ct \ n _ . Sira fdaM - frj ft 


T 


.. w - ^ v*ot*. *v** 


-. iVj* VHMHB ; 

.thefts’* UP* 


ntl« 

i ' An fain 

i iurgMtt .f 
l ft***-- - A 




-iBSM 

", ... ssiertt. I: dt ***** * 

-mv amMi *»' ’■ 

- -4- Sc w* & to**: ^ • 

Pao*** ■ [ Hr 

n Russia and Atfiift i 1 

.V'sp .If*- 

IK* P* ****** **> . ■ If Cl 

ir z } «• 1 113 1 

'teT-ira «imm f * • 

«at* v* or- a fMT * 

**■> r\f 


A 


1 . 1 - 

'_■ s» * * tm oft Jsoe^. I 
vx.13 aTit atm emeft j 
met- - j 

>m\s Mart at ifowg - ? 


lisl 

Vi: 


! Aktine 


vvot « fn* rnn of met - WMSiy 


'.vW*«Jn*WWofi«l 

if in* 

3 Cu riw w ct* *, Hif* X 




■ Rirhsrd i 
i emit *sud 


1 sees loss soar to iM* If*? “2 

* ■ ... r v* :?••• *9*0 mm.. T 4 

X; ,r - . : tv m fm. mb i “W* 1 * 


- m after ras«wf euMMfe 
.. .'r -a axj fotaewi* • 

1 ,.*ar p*o« it 


i yawn 

} growth i 

! MrHw 


SB board to hold first ITMlttng 

jM .i-tf J : •. K P* ♦*•*, 7 

. X'-.V'- ■ ■- !”* «y. 1 

a. a^t . \ 

rr.i ^ CM- ttafi twarti i 

a 1*4 ' '• v 

jpan moves to end tax ' 

■j Sr-. . ' . i,. .t J idia 0* O t j 

T3i rj., P* aooMxin \ 

•.w ■. :■ ' . ."'3 ?iu. a ww?* *.04- \ 


! tv 

- Ks^haiigi 
;alT*rtnit 
j tf*hj upet 

[ a 

i mow wai 
1 ih* vugn 
; Unintiag 

’ Wf r w 

i hearing U 

\ -* 1 

i : 

W -J 


u Jr. - 1 


niUn by 


1 :• - :• nir> -q^s Wag * X 

iascom group to raise SfiSm 

■.tj-.-’S prvuie meter swst 
-i’ v.avh V. St’-*-'” 

r: •. ^.s-es as a 

0-.1 o c a a e 

; ■ ■■•3 rltnr?:'?. P*U* IP 


men ct« 


group profits down 75% 

■ •'.-HJ.s. the co^rt.-# a &'«ml 

■••"*>3 n ?iH'£pst> -* 

.’ a-’i* -dens-r. arcs c-atnaatr'ci* 

• ! j-— e- Souhs: Pag# ig 


Mean* 
mkjri tv 
Ate !-t. 
VlfBlf 

ri’vvi. -. . 

Vr IV.* 
iulV l« : :! 

Hi: l.-Jt 
’.n !■»* 

f! au T * S , 


: TGl 


IO THE WEEK 


lis!’nc< Pa:-e .i4 


■li.’jj.] , J. 

ill Li:i- -.1 
in-, in: f: 

S::;i ■- 


?^PA?A?5AZ2i CASE OCGINS 

,.fc,}.; 5 irr 3r*C*_3j.*3ir 

"• • -*C •I .' “ v *» ^-;l> '• ii-.V! 

TVy -■ > . _ . 

" -Tip- - 

year ... 

employers AND unions meet 

2* t-.ua ”wrt - 

V™* BACK in court 

-r, •>«•.*»• A.* r *.A x • • <*• 
■*Marino • - ... - ' * ' “ 



- r> : ,r C-' .|*nj ^ ,; , 

■^5 them,. ^ ** 


r.T 

K 


Li 


Handling abrasive oil produce at up to 426°C can cause pumps in refineries id glow with beat Reliable sealing k critical 
because leakage could lead to spontaneous ignition. 

Sealoi. TI Group's $100 million acquisition from EG&G Inc and an expert in both high and low temperature sealing, meets die 
ch a feri gc wlt ^ 1 c£ te e welded metal bellows seals origmaDy devised for NASA Winking in temperatures so hot that steam actually 
cools them, these flexible s eals utilise a constant low spring load to generate minimum heat at the seal bee. They atw kxgjue 
misalignment and tolerate abrasives wdL With Scald's techno fogy, John Crane will find no scaling problem too hot to handle. 
John C rime is one ofTI Group s four specialised engineering businesses, the others lying Bandy. Etnriieda Polymer 
E ng i n eerin g and Dowty, Each one is a technological and market l****t»- T in its field. Together their speaalist skills enable 
TI Group to get the critical answers right for its customers. Worldwide. 
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Fiat sales continue wholesale refocus 

* S 83 *^- the 3>d rasort, b 
thB " 1881 w “*’ 8 dfe POS8i of its 
^orifyrtake intte L3,ooobn 01.7*4 Snia BPD 

btemedica * 9"oup. Both moves are 
part Of Flats garage sale of its diverse portfolio 

^ 1990s ’ wh0n *• aroup decided 
tonaftwa on its core automotive and transport 
arms. Market Movers, Page 17 

feel Russian knock-on effect 

Atttojjgh the Baltics hate being lumped together 
Wtm Moscow, their fanner colonial master. In the 
past two weeks the Tallinn. Riga and VBnfua 
have shared the vagaries of Russia's 
stock market Emerging Markets, Page 18 

Sisters prepare Fomento buy-out 

One of Spain's biggest deals was called off on Fri- 
day as the warring Koptowte sisters, who control 
rohento tie Construcctanes y Confotas, the 
buWing group, began talks to permit one of them 
to buy out the other. Page 19 

All eyes on Russia and Japan 

PoOcy makers’ actions 

Roitiife are set to dominate cur- 

finttapBrs - rency markets this week 

SAB ' before US labour market 

"¥7 data are released on Frt- 

6-05 M lyc- day. Though the main 

&3o — - ftxais wifi be on Japan, 

LjT analysts will also watch 

16 to ®eo ^ Moscow's suo- 

Moi > ,*1 cessful start at shoring 

J*i 1908 toy up confidence In the 
ftww rton— iy rouble at the end of last 

week holds, if the IMF 

provides more funds, Russia's programme will 
appear more credible. Currencies, Page 24 

JAL sees loss soar to Y94bn 

Japan Mr Lines, one of the world’s largest airlines, 
posted net losses of Y942bn ($880m) last year, up 
from Y9.2bn last tfcne. The company blamed one- 
time write-offs from its hotel and resort business 
and flagging domestic demand, and forecast a 
return to profit this year. Page 19 

ECB board to bold first meeting 

Stocks are set for a slow start to the week, with 
12 bourses dosed for the Whit Monday holiday 
today. Euro currency students wil watch out for 
reports of the first European Central Bank board 
masting in Frankfort tomorrow. Equftfae, Page 25 

Japan moves to end withholding tax 

The Bank of Japan and parts of the Ministry of 
Finance have started campaigning for the abolition 
of Japan's withholding tax, as shady tax avoid- 
ance practices weigh on the market Western 
investors avoiding the withholding tax are the cfrtv- 
fng force behind these goings on. Pago 20 

Orascom group to raise $65m . 

Orascem, the leading private sector investor In 
tourism in Egypt, plans to raise 14s to $85m from . 
bond and equity issues as part of a capital 
Increase to repay debts and eUow further expan- 
sion of Its growing tourism Interests. Page 19 

Indian steel group profits down 75% 

Steel Authority of India, the country's biggest steel 
producer, has suffered a collapse in profits 
because of Industrial slow-down and competition 
from Korea and the former Soviet Union. Page 18 
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DIANA PAPARAZZI CASE BEGINS 
The Paris-based court case against photographers 
allegedly Involved in the car chase In which Diana, 
Princess of Wales, and Dodf Fayed died on August 
31 last year begins on Thursday. 

EURO EMPL0VER5 AND UNIONS MEET 
Europe's employers and trade unions meet to 
Brussels tomorrow for a mini-summit 
BOTHA BACK IN COURT 
The trial of P.W. Botha, South Africa s former 
president, resumes today. He Is charged with not 
appearing before the Truth Commission', which 
wants him to answer claims that Hs government 
tortured and killed antf-eparthekf activists. 

SAVE OUR SEAS DAY 

Worid Environment Day on Friday takes as the 

year’s theme ‘For life on earth: save our seas , 
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Goldman Sachs looks to stock market 

Intense debate over possible change in partnership structure which could value investment bank at $22bn 
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By Joto Auttara h Haw Yo rit 

Goldman Sachs, the powerful 
New York-based investment 
bank, took an important step 
at the weekend on tbs road to 
the possible abandonment of 
its partnership structure in 
favour of on the stock 

An fottiP 1 public n ff e j +n g by 
Goldman would be one of the 
largest ever seen on Wall 
Street. Analysts estimate it 
might go public at about 35 
times its book value, valuing tt 
at about |22bn. 


The bank's senior partners 
and members of its manage- 
ment committee met in New 
York for a QBBfcwpci which 
lasted ah of Friday and want 
on into Saturday morning in 
an attempt to thrash out the 
options for (hanging its capital 
structure. 

The mooting vras an attempt 
to build a consensus on 

arnnng »>ib members of 

the partnership's executive 
committee and Its operating 
committees - Goldman’s most 
«»nfor level of manag em en t. 

Proposals to go public have 


proved divisive for the organ!* 
sation in the past, and the last 
move to attempt an initial 
public offering in 1996 was 
voted down. 

All the 190 Goldman part- 
ners win meet for the bank's 
scheduled meeting, in 

two weeks. Changes to Gold- 
man’s capital structure win be 
on the agenda, although the 
Informal rules governing the 
partnership mean that a pro- 
posal to go public need not go 
to a vote if there is obvious 
opposition. 

This happened in 1996, when 


the issue was last discussed at 
the meeting. 

Jon Corzine. the bank's 
ynri executive, 
cat off debate without going 
to a formal vote after It 
became clear that many new 
partners had strong reserva- 
tions. 

Mr Corzine last year 
repeated that a public offering 
was not on the agenda. 

But Goldman employees 
suggested yesterday that the 
weekend meeting had strongly 
improved the chances that 
partners would vote for a 


change In capital structure 
this year. 

Sentiment in favour of a 
stock market listing is growing 
among Goldman’s partners, 
many of whom believe that 
with market indices and US 
price-earnings ratios at 
unprecedented levels, there 
may never be a better time to 
raise money from the equity 
markets. 

Having a share price would 
give Goldman extra acquisi- 
tion currency by allowing it to 
make acquisitions via stock 
swaps. This Is an important 


strategic consideration for 
many partners, who have 
watched in the past year as 
the largest quoted New York 
Investment banks have made a 
series of big strategic mergers. 

These include fo e combias* 
dan of Morgan Stanley with 
Dean Witter, the acquisition of 
Salomon by Travelers Group, 
and the subsequent announce- 
ment of the planned merger of 
Travelers with Citicorp. 

Goldman la now the only 
large New York Investment 
bank without its own retail 
distribution network. 


Branson plans 
listings to fund 
Virgin growth 

Airline, holiday and cinema interests 
likely to be among public offerings 


By Jonathan Ford 

Richard Branson intends to 
seek stock market listings for 
a number of Virgin Group 
rarnponipc over the next two 
years to help finance the 
growth of his increasingly 
diverse corporate empire. 

Mr Branson, who is about to 
return to the London Stock 
Exchange with the public 
offering of Virgin Rail, his 
train operating company, after 
a 10-year absence, said the 
move was necessary to allow 
the Virgin Group to continue 
Investing in startup ventures. 

“We have made a decision, 
bearing in mind the way the 
group is growing, that having 
outside shareholders would 
help us develop new oppartn* 
nities by allowing us to put 
more money behind them," he 
said. 

Among the companies that 
might be involved are Virgin 
Atlantic, the long-haul airline, 
Virgin Holidays and the 
group's cinema interests. 

Mr Branson's renewed flirta- 
tion with public ownership 
represents a change of heart. 
Be took Virgin Group private 
in 1968 - Just two years after 
floating the company - 
because be was d&Qusfaned 
at the low value stock market 
investors p l aced on the shares. 

Since then, he has fre- 
quently disparaged institu- 
tional investors for placing too 
much Importance on short- 
term profitability rather than 


encouraging companies to 
invest for long-term growth. 

But It also reflects the 
rhang jTig nature of the group 
since Mr Branson sold Virgin 
Records - its original heart - 
to EMI for around £560m 
093Sm) in 1992. That money 
has been invested in cash- 
consuming start-up ventures, 
ranging from soft drinks to 
private pensions. 

Until the sale of the record 
company, Mr Branson relied 
largely an bank Arumm, occa- 
sionally Belling minority 
equity stakes in specific com- 
panies to strategic investors. 

However, in recent yean be 
has increasingly used venture 
capital Investors to finance 
projects, notably Virgin Rail 
and Virgin Cinema Group. 
Such investors generally wish 
to sell their shares within 
three to five years, requiring 
the business either to be sold 
or listed on the stock market 

Mr Branson said the group 
would consider selling off Vir- 
gin Atlantic. “We have 
received approaches from a 
number of i nv es tm e nt banks 
about floating the airhna and 
obviously we are going to look 
at them very carefully.” 

However, any decision on 
Virgin Atlantic's future will be 
postponed until after the ini- 
tial public offering of Virgin 
Rail, which is expected to 
came to the market in mid- 
July with a value of up to 
CSOm. The group is expected 
to examine the possible sell- 



Fortis says 40% 
of Generate is 
within its grasp 



Br anao n : ran — d flktatton with pubBo ownership FERGUS WLWE 


nffte of the cinema and travel 
businesses next year. 

In the longer term. Mr Bran- 
son Is also likely to sen ofTV2 
Music, his new record com- 
pany. VS recently raised 280m 
from institutional Investors 
through a Junk hn»d issue — 
the first time a Virgin com- 
pany had raised money 
through the capital markets. 

Mr Branson, who said he 
would look at raising junk 
bond finance for other Virgin 
companies, said the V2 bond - 
which is non-interest bearing 
and must be repaid in eight 


years - would be redeemed by 
a sell-off of the company. 

"I expect that V2 would 
crane to the market in four or 
five years," he said. 

Mr Branson also has a 50 per 
cent stake in Virgin Express, 
which is quoted in Belgium 
and the US, while Victory Cor- 
poration, the retail operation, 
of which Virgin has 49 per 
cent, is listed on Aim. 

Among possible uses for the 
cash is a move into mobile 
telephones. But yesterday Vir- 
gin said no decision had been 
taken whether to proceed. 


By NeD Bocldsy to Brussels 

Fortis, the Belgo-Dutch 
financial services group, 
believes it already has at least 
40 per cent of Generate de 
Banque, Belgium’s biggest 
bank, within its grasp, after its 
BFr409bn ($u.ibn) takeover 
bid was backed by the bank’s 
directors on Friday. 

That would be enough to 
prevent ABN Amro of the 
Netherlands, which has made 
a counterbid worth FI 243hn 
($l2-2bn), from achieving Its 
target of winning 60 per cent 
of Gtaerale shares. 

Three of Gfenferale's main 
shareholders - holding com- 
pany Sodetfi Generate de Bel- 
gique and two investment 
groups — agreed to cede their 
combined 33 per cent to Fortis 
at the outset of the bid battle. 

But Fortis told Generate de 
Banque's board on Friday that 
it had received written “indica- 
tions of interest'’ from Belgian 
institutional shareholders. 
These were enough to take its 
stake to 40 per cent - even 
though Fartis’s offer is lower 
than ABN Amro’s. That could 
indicate support for preserving 
an element of Belgian owner- 
ship of the country's most 
important banking asset 

Belgium’s Banking and 
Finance Commission, the 
flnanri»i regulator, is expected 
to meet tomorrow to consider 
the confidential opinion issued 
by Gdnerale’s board, and 
whether it should rule ABN 
Amro's bid hostile. 

After a six-hour meeting, the 
Gtofoale board issued a 
“unanimous'* opinion in 
favour of Fortis, though seven 


of the 28 directors were 
described as having "reserva- 
tions on certain points”. 

In fact, the description 
masked an important split. 
The seven dissenters - includ- 
ing the slx-mon executive com- 
mittee. beaded by chief execu- 
tive Ferdinand Chaff art, and 
one independent director - 
favoured ABN Amro. 

Required by law to say what 
they would do with their own 
shares, however, directors said 
they would sell to the highest 
bidder - a signal to Fortis that 
it must increase its offer to at 
least the level of ABN Amro's. 

Fortis has also been put 
under pressure by ABN 
Amro's introduction on Friday 
of a price guarantee. The 
Dutch bank has said It is ready 
to raise its own bid. 

ABN Amro offered to pay up 
to FI 3.00 extra per share if its 
share price during the offer 
period fell below its level of 
FI 52.00 when its bid was 
announced. Unless Its shares 
drop below FI 49.00, the value 
of its offer (19 ABN Amro 
shares plus BFrSOOO) is guaran- 
teed at BFT27.095 par Generate 
share. Its shares closed 
slightly below that floor, at FI 
48.70, on Friday. 

Fortis* seven-far- three offer 
was initially worth BFi-24,728, 
but only BFr24,i43 on Friday 
after its share price declined. 

The Dutch bank's prospectus 
sets a 60 per cent acceptance 
target for its offer, though that 
can be reviewed. Jan Kalff, 
chairman, said last week that 
ABN Amro would execute its 
offer "if It is 00 per cent or 
more, and we reserve the right 
even if it Is 50 per cent”. 



PHILIP COGGAN 
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Tins .irinounconurrst 
iippciin', as a maUr-i 
ol recoid only 


Living with a weak yen 


Not so long ago, the Japanese 
yen was the Charles Atlas of 
the foreign exchange markets, 
kicking tpmd into the &ce of 
nerdy currencies like the US 
doDar. Now it is the most puny 
of seven-stone weaklings. 

The currency was more than 
Y350 to the dollar at the end of 
the Breton Woods system and 
still traded at Y260/$ in 1965. 
Then began the relentless 
march that took it to Y80/S in 

But the recant reverse in ihe 
currency has been rapid; it fell 
Close to Y14Q/S, and people are 
talking about a rate of Y150, 
Y180 and even Y200. 

In a sense, tins 

transformation has mirrored 
changes in the perception of 
the US and Japanese 
economies American 
politicians used to study the 
Japanese - now they give 
them lectures. 

But ooe does not have to 
look too for for an obvious 
motive to sail yen and buy 
dollars; the interest rate 
fl fffoiwiai. Three-month rates 
to the US have been five 


In Japan for three long years 

and are more likely to widen 

than shrink. 

The «Uy recent period that 
saw the same differential 
occurred briefly in 1989, and 
that was also a period of a 
dollar revival. 

If you throw to a four 


fevour of US Treasury bomb 
and a moribund Tokyo stock 


have every incentive to switch. 
Suck a move can quickly 
becuLe s?Jfi>erpetiiatogK__ 


investors start to make a 
currency gain on top of the 
Interest rate windfall, 
p mrm | i t lrig thgm to 
further yen sales and so on. 

Governments have seemed 
fairly content to watch the yen 
declhift For the Japanese, with 
their domestic economy in the 
doldrums, a weaker currency 
has at least afforded the 
prospect of export-led growth; 
and. unlike the south-east 
Asian nations, the Japanese do 

sot have massive foreign 
currency debts which they 
need to service. 

For the US, a stronger dollar 
has helped to keep the bd on 
inflationary p re ssu res and 
restrained the Federal Reserve 
from raising interest rates. 

But the strains may be 
sta rtin g to show. WMte a 
weaker yen should in theory 
help revive the Japanese 
economy, it has failed to do so 
fix- the past three years. 
Meanwhile, the willingness of 
overseas investors to support 
! the ailing stock market - a 
key contributor to the fragility 
I of the Japanese financial 
system- is diminished. 

In the US, the trade deficit 
hit $i2bn in March, and HSBC 
expects the current account 
shortfall to reach 3 per cent of , 
GDP in 1996. With 
con gressi onal elections due in i 
November, that wfll put 
pressure on the Clinton 
administration to push Japan 
to accelerate economic reform. 

More immediately, a further 

fall In the yen may add 
another twist to the Asian 
economic crisis. As well as 
eroding the devaluation 

g^antage gained test year by 


the Hkes of Korea, yen 
weakness puts a strain on the 
f!h| yiA*» renminbi and the 
Hong Kong dollar. 

Rate rises to defend the 
latter would pot additional 
strains on the Bong Kong 
economy, which fell 2 per cent 
to the first quarter, whereas a 
Chinese devaluation might set 
off a competitive round of 
currency weakness in the rest 
of Asia. 

If the Hong Kong authorities 
did give up the ghost and 
devalued the dollar, that 
would Shake investor 
confidence in currency boards 
the world over, neatly passing 
the crisis on to T-atin America. 

The market has (me eye, as 
always, on the possibility of 
central bank in te rve n tion to 
revase the yen’s decline. The 
problem is that the Rank of 
Japan's burst of yen buying at 
Basts- foiled to work. 

The chances of concerted 
intervention must be limited 
because of the US Treasury's 
well-known scepticism about 
the effectiveness of 
intervention. (Of course, that 
could be just what they want 
the markets to think so that 
intervention, when it comes, 
will have the advantage of 
surprise.) 

Eventually the widening of 
the trade gap between Japan 
and the US will increase 
pressure on the US dollar. But 
given the robust health of it 8 
economy, it seems unlikely • 
that the US will have any 
problem in financing its defied 
for the foreseeable future. 
Looks like we will just have to 
,gat used to the yen as a \ 
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COMPANIES & FINANCE: UK 


UTILITIES SHAKE-OUT PREDICTED FOLLOWING INTRODUCTION OF COMPETITION IN DOMESTIC ELECTRICITY SUPPLY 


Half of recs expected to disappear 


By Andrew Taylor, 
Utilities Correspondent 


Directors of regional 
electricity suppliers expect 
half their companies to dis- 
appear from the market 
wi thin six years. 

According to a survey by 
accountants Coopers & 
Lybrand. published today, 
the executives expect a 
shake-out in the sector after 
the introduction of competi- 
tion in domestic electricity 
supply this September. 

Directors of the 15 UK 
regional electricity compa- 
nies expect only four to 
seven of the current suppli- 


ers to remain in the market 
after the next two or three 
years. The study also warns 
that prices and margins are 
likely to fall as suppliers 
compete to increase their 
market share. 

A number of well-known 
suppliers are likely to disap- 
pear as a result of mergers 
and acquisitions or by “with- 
drawing from the market- 
place altogether", it says. 

US companies own nine 
out of 12 English and Welsh 
electricity distribution com- 
panies. industry rationalisa- 
tion is expected to accelerate 
following government pro- 
posals to split the selling of 


electricity to customers and 
the operation of local distri- 
bution networks under sepa- 
rate licences. 

This would allow some 
regional companies to sell 
low margin supply 
operations to rivals, or to 
new entrants which want to 
increase their customer base 
to sell other products such 
as gas, water and telecom- 
munication services. Suppli- 
ers Ukely to compete in this 
market include: Scottish 
Power; Eastern Electricity - 
part of the Energy Group 
recently acquired by Texas 
Utilities of the US; Norweb - 
part of United Utilities, 


which already has growing 
UK water, gas and telecom- 
munications interests; 
Southern Electricity: and 
Vtridian, the Northern Irish 
electricity group. 

Some of these companies 
are aiming to increase their 
market share at an ann ual 
rate of 20-50 per cent 
The survey warns that 
companies which want only 
to hold on to existing market 
shares could get left behind. 

Domestic competition was 
Introduced last month far all 
of the country's 18.5m 
domestic gas customers. 

So far about 4m have 
signed up to switch from 


British Gas, many of them to 
electricity companies which 
have started selling gas as 
well as power. 

Electricity executives 
expect Centrica, which 
trades as British Gas, to 
retaliate by entering the 
electricity market when the 
introduction of competition 
for all 26m domestic power 
customers is completed next 
summer. 

Coopers & Lybrand said: 
In the short term the indus- 
try predicts that prices will 
be driven down but will then 
level out to only marginal 
differences between suppli- 
ers." 


British Energy 
in Canadian 


nuclear proposal 


By Biward Akten in Toronto 
and Andrew Taylor in London 


British Energy has 
reaffirmed its interest in 
purchasing a stake in all 20 
nuclear reactors owned by 
Ontario Hydro, the state- 
owned utility. 

Robin Jeffrey, deputy 
chairman, who heads the the 
UK nuclear power produc- 
er's North American devel- 
opment team, said British 
Energy and its partner. Peco 
Energy of Philadelphia, had 
proposed creating a public- 
private joint venture to run 
Ontario's controversial 
nuclear assets. 

The two companies hope 
to seize opportunities opened 
by the reform of Ontario 
Hydro, a debt-laden utility 
that holds a monopoly over 
the province’s C$10bn 
(£42bn) electricity market. 

The performance of the 
utility's nuclear plants, the 
source of more than half the 
province's electricity, has 
been steadily declining since 
the early 19S0s. 

Eight of Its nuclear reac- 
tors were shut last August 
after significant manage- 
ment and safety flaws were 
revealed. The reactors are 
expected to cost several bil- 
lion dollars to restart 

Mr Jeffrey, speaking at a 


conference hosted by the 
British Canadian Chamber 
of Trade and Commerce, said 
problems could be solved as 
the technology used by the 
reactors was sound. 

His group stressed, how- 
ever, that it had “made no 
formal proposals to Ontario 
Hydro or the state govern- 
ment. and we are not close 
to doing so. There are a 
□umber or key issues under 
discussion and we are still 
some way off doing a deal". 

The Ontario government 
plans to introduce legisla- 
tion this month allowing 
competition in electricity 
production, and is expected 
to allow outside investment 
in the power generation arm 
of Ontario Hydro. 

Mr Jeffrey indicated that a 
future partnership might 
include an ownership stake 
by the Ontario government 
and private-sector partners, 
but would leave manage- 
ment of the reactors to the 
private firms. 

Any acquisition of Ontario 
Hydro’s reactors would be 
politically controversial. One 
of the most contentious 
issues would be the assump- 
tion of its C$32bn debt Mr 
Jeffrey would not be drawn 
on how much of that British 
Energy and; Peco would be 
prepared to accept 


Sir Bedivere trials boost 


Babcock restructuring 


By Andrew EdgecfiHe- Johnson 


Babcock, the engineering 
group, is hoping to announce 
next week that it has tackled 
two of the most serious 
obstacles to the final stages 
of its restructuring. 

The group, which refits 
warships and designs 
systems for handling cement 
and steel. Is expected to 
announce progress in both 
its facilities management 
and African divisions when 
it reports full-year results 
□ext Monday. 

The facilities manag em ent 
division has suffered from 
delays and increased casts 
on the to contract extend the 
life of the naval auxiliary 
vessel. Sir Bedivere. 

However, the ship has now 
completed a successful sea 
trial, the last big obstacle to 
its handover by the group's 
Rosyth dockyard. 

Babcock is thought to 
have lost about £2m on the 
Sir Bedivere as the cost of 
the project mushroomed 
from £42m to more than 
£65m, and a project which 
bad been expected to require 
150 tonnes of steel needed 
900. 

Another obstacle to 
restructuring has been over- 
come with the decision by 
John Parker. Babcock's chief 
executive, to abandon his 
attempts to sell the remain- 
ing South African construc- 



JoHn Parker: dro p ped South African plans 


Malcolm Watson 


tion and energy businesses. 

The African operation - 
which accounts for 8 per 
cent of turnover - will 
instead be retained, but has 
is thought to have quit the 
mechanical construction 
business responsible for its 
recent Losses. 

Analysts expect those 
losses to have been trimmed 
from £6-3m to £750.000 in the 
year to March. 

Babcock, which 
announced its restructuring 
last Jane, has since sold its 


process division for an 
exceptional loss of £18-6m 
and closed its environmental 
plant In Che US with further 
exceptional costs of £27.3m. 
The process and environ- 
mental businesses made 
trading losses last year of 
£17Bl 

Analysts expect the ongo- 
ing facilities management 
and materials handling busi- 
nesses to report an £i8m 
profit next week, down from 
£20 An in the year to March 
1997. 


Bupa examines move into Chilean healthcare 


By Christopher Adams, 
Insurance Correspondent 


Bupa. the UK’s biggest 
health insurer, is seeking 
partners in Latin America, 
one of the world's fastest 
growing health insurance 
markets. 

It has approached several 
leading health Insurers in 
Chile, where total spending 
on healthcare is 6.9 per cent 


of gross domestic product 
and annual premiums last 
year were $ibn <£598m). The 
company might acquire one 
of the market leaders such 
as C'onsalud or Cruz Blanca, 
which had revenues of 
£132m and £97m respectively 
in 1996. but may also seek 
minority holdings. 

Chile has a highly devel- 
oped private healthcare sec- 
tor. with 35 per cent of the 


population using the private 
system, compared with ll 
per cent in Britain. 

“We're very actively 
looking and acquisition is an 
attractive way in," said 
Chris Lossin, director of 
international development. 
Bupa ts trying to diversify 
away from the UK, which 
accounted for 58 per cent of 
its n.46bn revenue last year. 

It has a significant pres- 


ence in the Republic of 
Ireland and in Spain, where 
membership stands at 
700.000 through its Sanitas 
operation. 

Despite the dismantling of 
trade barriers and the pros- 
pect of a single currency, 
Bupa ts reluctant to expand 
further into Europe. Mr Los- 
sin said health cover in con- 
tinental Europe was distrib- 
uted mainly by companies 


selling it at a loss to promote 
other classes of business. 

In Latin America, by con- 
trast, more insurers speci- 
alised in the health market 
Several also managed pri- 
vate hospitals, operating in a 
similar way to Bupa. 

Other foreign insurers 
have entered Chile, includ- 
ing US-based Cigna and 
Aetna. Bupa is also consider- 
ing setting up in Argentina. 


Explorers 
report big 
Pakistan 


gas find 


By Robert Corzlne 


Two UK exploration 
companies and their Austra- 
lian partner have made what 
could be a significant natu- 
ral gas discovery in Pakis- 
tan. 

Monument Oil and Gas, 
and Premier Oil, together 
with BHP petroleum of Aus- 
tralia, said the 7-nmgana One 
well in the Dadu Concession 
in Sindh had encountered a 
320-metre gas column. 

Tim Eggar. Monument's 
chief executive, said it was 
too early to comment on the 
possible size of the Zamzana 
discovery, although he said 
the partners were confident 
that it “is a major gas dis 
covery". 

The companies intended to 
appraise the discovery as 
soon as possible to confirm 
the commercial viability of 
the reservoir and “to estab- 
lish a development concept' 

There is speculation that 
the size of the field could 
prove to be between one and 
five trillion cubic feet. If so, 
the find will be or strategic 
importance to Pakistan; 
along with other recent dis- 
coveries, could affect plans 
by Islamab ad to import large 
quantities of natural gas, 
most likely via a pipeline 
from Iran. 

Some observers believe 
Zamaana and other big finds, 
such as the nearby Bhit dis- 
covery. could put back the 
need for Pakistan to import 
gas by some five years. 
Zamzana is strategically 


enormously important for 
the Pakistanis." said one 
industry observer yesterday. 

it will really affect the pipe- 
line dynamics." 

Hardy Oil and Gas and 
Lasmo, two other British 
explorers, have also found 
significant gas deposits in 
Pakistan. Energy demand is 
growing strongly in the 
country, although the com- 
plex business and political 
environment can make it dif- 
ficult to reach commercial 
agreements in the energy 
sector. 

The Zamzana find is close 
to Lasmo's Bhit field and 
within 40 km of a pipeline 
which could carry the gas to 
either Karachi or Lahore. 

The Zamzana partners say 
only some simple processing 
will be needed to bring the 
gas up to Pakistan's quality 
specification. 

BHP has a 47.5 per cent 
interest in the Zamzana well. 
Monument and Premier each 
have 23.75 per cent and the 
Pakistani government owns 
a 5 per cent stake. 

The government has the 
right to increase its interest 
to 25 per cent during the 
development and commer- 
cial production of the proj- 
ect 
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COMMENT 


Virgin 


vir gi n is a bit like a leveraged buy-out fund that has only 
just discovered financial sophistication. Richard Branson 
was so bruised by his first foray on to the stock market tbaL 
for the best part of a decade, he has stuck with. bank 
financing. Now, though, the Virgin boss is discovering the 
advantages of capital markets. It would, for example, have 
been hard to arrange a loan with the same cash-flow profile 
as the recent zertHeoupon junk bond for V2. Mr Branson's 
new music business. Equally, he will not be able to satisfy 
his insatiable appetite for starting new businesses without 
selling stakes in the more established ones via the stock 
market. 

The quid pro quo is that the secretive Mr Branson will 
have to divulge more financial information and follow 
generally accepted corporate governance norms. With luck, 
he will see such disciplines as genuinely valuable rather 
than a necessary evil. 


NEWS DIGEST 

TRANSPORT 


Vickers still open to late 
offers for Rolls-Royce 


Vickers said last night It was ready to consider any further 
offers for Its Rolls-Royce Motor Cars subsidiary, but it had 
had no further contact with a group of private enthusiasts led 
by Robert Shrimpton, the barrister. The group was reported at 
the weekend to be planning to mount another, last-minute 
offer for the luxury car maker, in time for it to be considered 
by Vickers' board before this Friday's shareholders' meeting. 

At the meeting, Vickers' board plans to recommend that 
shareholders accept an offer from Volkswagen of £43Gm 
($71 8m), instead of an earlier offer - also initially recom- 
mended - of £340m from BMW. 

"If anybody makes a credible offer and it is in time for the 
board to take a view, then that's fine with us," said Vickers. 
"But there is more to this than simply initial purchase price - 
the offer must contain dear planning for the business itself." 

Mr Shrimpton was unavailable for comment last night, leav- 
ing unconfirmed Information that the enthusiasts' group was 
planning to offer £450m for the company, and make £350 rn 
available for investment The group's claimed backers so far 
remain unidentified. John Griffiths 


CHEMICALS 


ICI and BASF in China venture 


Imperial Chemical Industries of the UK is to invest about 
£100m in a joint venture with BASF, its German rival, to bulk! 
one of the largest chemical plants in China. The plant, to be 
built near Shanghai, will produce polyurethane, a chemical 
used for making foam for cars, household appliances, shoes 
and building insulation. The total cost of the complex, due to 
be opened by 2004, is estimated at S650m (E390m). 
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Advertising release 
for sale of shares by direct negotiation 


The STATE OWNERSHIP FUND, a Romanian public institution based in Bucharest. 6 ! 
sale by direct negotiation according to the Government Urgency Ordinance no. 88/1 997a 
AZUR SLA. Company, Timisoara. 


, sector 3, is 
of the issued share 


for 

of 


Registered Office: Timisoara, Sir. Constructor! lor. nr. 1-3, judetul Toms . 

Fiscal Code: R 1 807689 . 

Registration no. at Commercial Register Office: J 35/9/ 1 991. 

Issued slock capital, according to the latest records 

at tiie Commercial Registrar Office: 40,676,600 thousand ROL 

Turnover in 1997: 58.679,218 thousand ROL. 

Main scope of activity: manufacturing of synthetic resins, lacquers, paints soaps. 


Total number of shares at a nominal value of 25JKK) ROL each: L627,064 . 
The share ownership structure is as follows: 


State Ownership Fend 
Financial Investment Ci 



company Bana^Cnsana 
mass privatisation 


17.683 

0.013 

20.926 


The price offer for the 52428 £ issued share capital, Le. 853,042 shares is 7,568^79 USD. 

The Company PRE SENTA TION FILE required for subscription to the offer may be obtained at the State Ownership fendL-* 
BUSINESS CENTRE, OFFERS DIVISION of the International Relations Department, Bucharest, 6 Stavropol eos Street, sector 3 pfamteOv 

01/3110495:3123130:3124231 and fxi OM) i/3121841, daily between 8- a and 16." bs^ontB 29* Jane, 1998 Caprice of 18^100 tboorandROl. 

payable in convertible currency at National Bank exchange rate applicable on the PRESENTATION RLE purchase date for foreign citizeny and 
legal entities. This sum has to be transferred In advance to the State Ownership Fond accounts no. 2511MQ0OOO242386QO8 hi USDJa the 
Romanian Bank for Foreign Trade [BANCO REX) for foreign investors, or no. 251100980900224 m ROL at the Romanian Bank for 
Devekqnncnt-Biicfaaresi Branch (BRD-SMB) for Romanian investors. J 

Further information about the company's privatisation may be offered by S.QJT.’s INTERNET SITE at the aiVtres f 

The minimal environmental conditions accepted for AZUR SLA^ Timisoara, are included in the company PRESENTATION FW .F. 


THE PRESENTATION FILE win be released on presentation of. 

□ a copy of Ibe payment order for the presentation file; 

□ identiiy card (or passport for foreign citizens); 

□ certificate from the bidding company. 

In order to participate in the probations, bidders are 

of a pamripaiioo i.e. L872.794ihonund ROL or 227.. 

the State Ownership Fond, to account no. 2511’iJ98890Q3l3 at the Romanian Bank for Devetoptttnf - Bucharest 
SMBh foreign citizens or legal entities may pay cash MthcState Ownership Freud, to account do. 251 lOQMK^ 
USD m the Romanian Bonk for Foreign Trade (BANCOREX): alternatively the bidden may ingmrr the bank 
their account to release an unconditional bonk guaramee valid for 45 days, after the submitting offer. 


7 


Only bidders tbal prove they acquired the Presentation File may submit their PURCHASING OFFER. 



guarantee 
'Cash to 
LBRD- 

in 

they bold 


address, in a sealed envelope, prior to 29“ Jo« 1998, 1 5.“ hre. local time - wyrapn 31 


,. 55/1998, attide 
; above mentioned 
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Advertising release 
for sale of shares by direct negotiation 


The STATE OWNERSHIP FUND, a L «««».«%, « j«™« 

sale bv direct negotiation aoro rdingto fo g G ovc mrnait Urgency Ordinance 00.88/ 1997a 61,496' 


.sector 3, is oft 

of the issued share 


for 



□ Registered Office: Snceava. sir. Zona Industrial* Scheda nr. F.N. 

□ Fiscal Code: R 717936. 

□ Registration do. at Commercial Register Office: J 33/436H991. 

□ Issued stock capital, according to the latest reconfa 

, at the Canmercial Registrar Office: 154,238,675 thousand ROL. 

□/ Turnover in 1996: 43,593.699 thousand ROL 
O Net profit in 1996: 2363,514 thousand ROL 

O Main scope of activity: designing, manufacturing and marketing of bearings. 


iber of shares at a nominal value of 25,000 ROL each: 6,169347. 
ownership structure is as follows: 


8 


Fund 

fyuiiiciiiy Moldova 

O Shares owners tborngb mils jwivatization 
O Shares assigned to toe manager 



Hie offer price for the 61 .496 * Issued share capital, Le. V94.032 shares is 28486,423 USD. 

The Co mpany P RE SENTA TION FILE required for subscription to the offer may be obtained at the State Ownership Food, 
BUSINESS CENTRE, OFFERS DIVISION of ate International Rebtioos Department, Bucharest, 6 Siavropoleos Street, sector Tmooe 04- 
Olfll 10495:3123130; 3124231 and fox 0441/3121841, daQy between 8.00 and 16.00 hrs^ at a price of 2JwlBD for foreign citizens or legal 
entities, or ROL equivalent at National Bank exchange rale applicable on the PRESENTATION TILE purchase date for Romnian citizens and 
legal entities. This sum has to be transferred in advance to the State Ownership Fund accounts: no. 25110000000242300008 in USD at the 
Romanian Bank for Foreign Tirade (BANCOREX) for foreign investors, ur no. 251100980900224 in ROL at the Romanian Bank for 
Etevelapment-Bucharest Branch (BRD-5MB) far Romanian investors. 

Further information about die c om pa ny 's privatization may be offered by SJXF.'s INTERNET SITE at the address www.sof.ro. 

The minimiil environmental conditions accepted for URB RULMENTI SUCEAVA SA^re included in the c ompany PRESENTATION 
FiLE. 


THE PRESENTATION FILE will be released on presentation aft 
□ acqpy of lire payment aider fra- the presentation file; 


.bidder* are i 


In order to paticdpaie in the i 

siu 

251 loAA®^. atbe^m^a&mk for l 
rtv» [wnk wfagre they bold their account to release an i 


I for foreign citizens); 
bidding company. 

Resent evidence of putt. 

las follows: Romanian 
J at the Romanian H«nlr 
cash to the State 

m Trade (BANCORE ^ 

I bank guarantee valid far 120 



to account no. 
1 instruct 
.after the subnrittntt offer. 


Only bidders that pwe tfcy acquire the Presentation File may submit their PURCHASING OTTER. 

Bidden should submit die PURCHASING OFFER and the docu mat tg stipulated in the Section „CT of the PRESENTATION 


FILE, to the State Ow»en=sp Fuad, Offers Division jtf the above mentioned address, in a seated envelope, prior to Iff* of Jane 
199& lhJ 98 br&- local time (fratn deatfi me far submission). _ 
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• system 
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Multi-utility regulation 

Does the formation of multi-utilities like Hyder and United 
Utilities require a different approach to regulation? The UK 
government Is looking for an answer os part of its utility 
review. The worry is that multi-utilities might be able to 
pull the wool over their regulators' eyes - particularly by 
playing games over cost allocation. 

One answer might be for the regulators to spell out 
precisely which costs should be allocated to which business. 
The snag is that the whole point of forming a multi-utility is 
to gain benefits from closer integration of different busi- 
nesses - in areas like maintenance, billing and procurement. 
Heavy-handed regulation might make it difficult to drive 
through these efficiencies. And that, in the long run, would 
harm customers. 

How, though, can regulators encourage such efficiencies 
without losing their ability to regulate? One possible 
approach would be to define more narrowly which of a 
utility's functions are the irreducible monopoly. Activities, 
such as maintenance - where multi-utilities want to pool 
costs - could be opened to competition. Then only the core 
monopoly would need to be regulated. Of course, for such an 
approach to work, the various regulators would first need to 
agree where to fix the boundary between monopoly and 
contestable market 
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SATELLITES COST INCREASED TO $4.2BN 
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lift capacity 
of system 


By CWstopfrer Price 


Skybridge, one of two 
competing satellite consortia 
racing to build an “internet 
in the sky”, is to increase 
the capacity of its system at 
a cost of $7D0m, taking the 
total cost to juabn. 

The additional funding is 
expected to come from new 
strategic partners in the 
grouping, headed by Alcatel 
Alsthom of France, as it pro- 
ceeds. The increase in the 
number of satellites, from 64 
to 80, will lift the ne t w o rk’s 
capacity by 50 per cent 

The decision to build in 
much more capacity comes 
just two weeks after Moto- 
rola and Teledesic 
announced the merger of 
their rival multi-billion dol- 
lar satellite projects, in a 
move analysts said under- 
lined concerns over whether 
sufficient demand existed for 
three competing systems. 

Pascale Sourisse. president 
and chief executive of Sky- 
bridge, said the group's 
research indicated there 
would be some 400m users of 
“broadband” services, such 
as the internet, by 2005, and 
that satellite would be a pre- 
ferred method of delivery for 
“a substantial portion " of 
business and residential 
users. 

“Our market forecasts and 
the conclusions drawn from 
meetings we have bad with 
telecom operators from 
around the world convinced 
us that the demand for band- 
width will be far higher than 
we had originally antici- 
pated.” 

Some 400 engineers are 
already engaged in designing 
the Skybridge system. It has 
already attracted investment 
from Toshiba. Mitsubishi 
Electric and Sharp of Japan, 
Spar Aerospace of Canada. 
Aerospatiale of France, and 
Loral Space and Communi- 
cations from the US. 

Ms Sourisse said she 
expected new investors to be 
drawn. from national, tele*..; 


communications operators 
with which Skybridge 
reaches agreement on 
distributing its services. 

The company is also 
locking towards a public list- 
ing on the US Nasdaq mar- 
ket in 2000 for additional 

funding'- . 

Approximately 40 per cent 
of the satellites are expected 
to be in place by the end of 
2001. when a limited service 
will begin, with all 80 satel- 
lites in-place and a full ser- 
vice operating by a year 
later. 

This is shortly before the 
time the Teledesic system, 
which is scheduled to cost 
more than twice as much as 
Skybridge, is due to begin 
operating. . 

There are several other 
satellite systems being 
launched over the next five 
years, aimed at' different 
parts of the telecoms mar- 
ket. 

Three rival consortia are 
involved in projects that will 
allow hand-held mobile 
phones to send or receive 
calls from anywhere in the 
world. 

Another project, being 
pursued by Inmarsat, the 
international maritime satel- 
lite organisation, aims to 
provide multimedia services 
to the laptop computer mar- 
ket 

Systems are also being 
developed that will offer 
global paging services as 
well as in-car audio services. 

Analysts estimate that the 
telecoms satellite industry 
needs to raise' between $35bn 
and J45bn over the next five 
years for all the projects to 
be completed. 

The merging of Motorola’s 
Celestri project into Tele- 
desic was tiie second big 
merger in the fledgling satel- 
lite telecoms sector in the 
past six months following 
ICO’s takeover of Odyssey. 
Both mergers underlined the 
financial demands of 
systens that cost billions of 
dollars. 


Fiat nears completion of systematic garage sale 




As he nears his retirement, the divestment mission of veteran chairman C6sare Romiti is virtually accomplished, writes Paul Betts 



Market 

movers 


F iat, any 1 day mow, will 

sell the ski slopes and 
ski-lifts of Sestriere, the 
winter resort 50 miles west 
of the automotive group’s 
Turin headquarters. 

Although minuscule com- 
pared with the disposal last 
week of its controlling stake 
in the l&OQObn ($L7bn) Snia 
BFD biomedi- 

cal group, the sale of Ses- 
triere is no less symbolic. 
Far decades, the resort has 
bpwn the traditional, winter 
holiday retreat of the Agnel- 
lis, Italy’s leading- industrial 
dynasty and the controller oT 
Fiat and much else. 

Both transactions are part 
of a systematic garage sale 
of Flat's diverse portfolio of 
activities begun in the early 
1990s, when the group 
decided to refocus on its core 
automotive and transport 
businesses. 

In the 1980s, Cfisare Rom- 
iti, Flat’s veteran chairman, 
who is due to retire this 
mouth after 24 years at the 
helm of Italy's biggest manu- 
facturing company, dreamed 
of transforming the group 
Into a diversified conglomer- 
ate. Them, as conglomerates 
went out of fashion and 
large companies throughout 
the world started concentrat- 
ing again on their traditional 
businesses. Flat also 
change d tack. 

“In the 1990s, we diversi- 
fied through acquisitions." 
Mr Romiti once told the FT. 
“Now, we are no longer a 
conglomerate. We are con- 
centrating on our core activi- 
ties, disposing of everything 
that is not connected with 


our automotive business. 
There are still some things 
to ettmJnate.” 

As he nears his retire- 
ment, the divestment mis- 
sion is virtually accom- 
plished. First went Tdetra, 
Fiat's telecommunications 
subsidiary, then Rinascente, 
the retail and department 
store group, was transferred 
to IFIL, the Agnelli family 
industrial holding. 

The civil engineering 
activities were absorbed into 
the enlarged hnpregfio group 
with other Italian compa- 
nies, with Flat wmiTitamtag a 
23 per cent stake. This, too, 
Is expected soon to go. 

In the last two years, the 
pace of disposals has accel- 
erated. The Prime mutual 
funds business was sold to 
Assicurazioni Generali. A 
2 per cent stake in Alcatel, 
the French telecoms group 
once part of Fiat's core of 
strategic shareholders, went 
So did a 1J2 per cent stake in 
Pirelli Interna tlonaL 

The motorway business 
was shed, the company man- 
aging the port of Genoa-Vol- 
tri was sold to the Singapore 
Part Authority. A 42 per cent 
stake in Juventus, Italy's top 
professional soccer tom and 
a favourite Agnelli “toy”, 
was transferred to IFI, the 
other family holding group. 

So what is left? A 15 per 
cent stake in HDP, the 
Industrial bolding company 
that controls the Rizzoli pub- 
lishing empire; the Fila 
sports wear group; and the 
GFT textiles and clothing 
concern. 

There is also a 19 per cent 
stake in the Gemina finan- 
cial services group, once 
part of HDP and which Mr 
Romiti vainly sought three 
years ago to turn into a 


Fiat in focus 


Main subsidiary companies 
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Agnelli family 
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Cewre Romiti 


giant holding company 
incorporating the former 
Ferrtuzi-Montedison agro- 
industrial assets. Fiat bas 
already said it intends to 
reduce its stakes in these 
companies. 

It still owns the Itedi pub- 
lishing and advertising 
group, which in turn owns 
La S tarn pa, Turin's daily 
newspaper. This is likely to 
stay. Fiat readily acknowl- 
edges that owning a newspa- 
per has little to do with mak- 
ing cars, but there are 
sentimental links 

Giovanni Agnelli, the Fiat 
patriarch and honorary 
diairman. likes to say when 
asked about the newspaper. 
“La Stamps will remain with 
Fiat for at least 20 years 
after my death.” 

There is also Palazzo 
Grass!, the historic building 
on Venice's Grand Canal 
renovated at greet expense 
by Fiat That too. will stay 
as a cultural flagship. 

“We could now be called 
an integrated transport com- 
pany," said a Fiat official. 


Activities now include 
cars, trucks, farm and con- 
struction machinery, metal- 
lurgical products earmarked 
for the automotive sector, 
car components, automation 
and production systems, 
aerospace engines, 
high-speed trains - and 
insurance. 

Does Fiat's 64 per cent 
controlling stake in the Toro 
insurance company fit with 
the automotive core? Mr 
Romiti says yes. The insur- 
ance business adds value to 
the automotive operations. It 
is, in the words of another 
Fiat official, “the financial 
services arm of the group, 
supporting the car, truck, 
tractors and other sectors”. 

Nonetheless, Toro these 
days plays a far bigger role 
in Italy’s rapidly changing 
and consolidating financial 
industry than providing sup- 
port for Fiat 

Last year it bought an 8 
per cent stake in Banco di 
Roma as part of the hanking 
group's privatisation. It is 
now the largest shareholder 


in the bank, which is in the 
middle of complex negotia- 
tions to merge with Bancn 
Comracrciale Italians, the 
large Milan commercial 
bank and the most interna- 
tional of Italian bonks. 

If the merger goes ahead, 
it will create Italy's hugest 
banking group with assets of 
more than LAOO.OOObn. Mr 
Romiti last week said he 
favoured a merger. Such a 
tie-up would actually put 
Flat at the heart of the 
reshaping of Italian finance 
and banking. IFlL's strategic 
stake in the San Paolo bank, 
now merging with IM1. the 
Rome-based banking group, 
confirms this. 

If all goes to plan. Mr Rom- 
iti will be able to hand over 
to Paolo Fresco - the num- 
ber two at General Electric 
of tbe US. who will take over 
as Fiat chairman in the 
autumn - a profitable com- 
pany, divested of its old 
diversified portfolio and 
focused on the automotive 
business, with a front seat in 
Italian finan ce 


The bo use -clean ing com- 
pleted, Fiat would then be in 
bettor shape to tackle the 
challenges feeing it in a rap- 
idly consolidating industry 
still digesting the implica- 
tions of the Daimler Benz- 
Chrysler merger. 

Mr Romiti recently said 
Fiat was well equipped to 
pursue its own course and 
was not considering any 
jumlxi alliances with other 
car groups. 

In the past, it has flirted 
with acquisitions and merg- 
ers with companies includ- 
ing CLtroen, Ford. Chrysler 
and Renault. 

In spite of all the denials, 
the financial markets widely 
expect Fiat eventually to be 
involved In industry consoli- 
dation. 

Expectations that Mr 
Fresco will focus on interna- 
tional deal-making arc high. 
One lending Fiat family 
shareholder conceded there 
would be changes. 

But he also cautioned: “It 
won’t be sn much revolution 
as evolution." 


Peter Sutch to step down fron Swire Pacific 


By Louise Lucas in Hong Kong 


Peter Sutch, chairman of 
Swire Pacific, Is to step 
down next May, clearing the 
way for James Hughes-Hal- 
lett to become the 32nd un- 
pan of the British-controlled 
hong, or trading house. 

Mr Hughes-Hallett, a char- 
tered accountant who has 


been with Swire Pacific for 
22 years, is executive direc- 
tor of the trading and 
marine services divisions. 

He is 48. 

He becomes deputy chair- 
man today, moving into the 
top slot next year when Mr 
Sutch, 53. returns to London 
to take up the. position, of 
executive director at John 


Swire & Sons, the controlling 
shareholder. 

The Swire Pacific chair* 
mas traditionally heads the 
different operating compa- 
nies too, but as part of a 
broader management reshuf- 
fle other executives have 
been elevated to deputy 
chairmen roles. 

At Cathay Pacific, the de 


facto flag carrier whose sin- 
gle biggest shareholder is 
Swire Pacific. David Turn- 
bull takes tbe number two 
slot. He will sit alongside 
Henry Fan, a nan-executive 
deputy chairman who repre- 
sents majority shareholder 
Chic Pacific, the Hong Kong- 
listed arm of Beijing’s main 
investment vehicle. 


Mr Turnbull, managing 
director, assumes a new role 
as deputy chairman and 
chief executive of the airline. 
He partially replaces Patrick 
Tsai, 70. currently deputy 
chairman who is retiring 
next month. 

Another new position has 
been created for Philip Chen, 
deputy managing director 


who becomes chief operating 
officer of the airline. Mr 
Chen is expected to become 
the first local to occupy the 
airline's number one slot 
Aviation analysts have 
welcomed the elevation of 
Mr Cben. The big British- 
backed companies have been 
slow to appoint locals to top 
posts. 
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Let us send you a FREE CD-ROM, 


“YOUR BASE FOR SUCCESS IN JAPAN: TOHOKU” 

...and show you why so many major U.S. corporations are investing in Tohoku. 

Discover TOHOKU , The reason wise investors now choose Japan . 


With your dollar WORTH 40% MORE than 3 years ago, now is the time to act 


Low Costs 

Land prices in Tohoku and labor 
costs are highly competitive, 
despite an outstanding location 
and skilled workforce. 


Exceflent Financial Support 
A superb support system 
offers generous tax Incentives 
and financing to companies 
locating in the region. 


Good Life 

Tohoku is simply a great 
place to live. Easy to get to, 
spectacular scenery and a 
guaranteed warm welcome. 
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INVESTED 


Investec Overseas Finance (BV1), Limited 

under guarantee of 

Investec Group Limited 


USD 175 000 000 

Syndicated Term Loan Facility 


American Express Bank Lid 
Deutsche Bank AC 


Arrangers and Underwriters 


K rediet bank NV 
Co-arrangers 


Bayer ische Vereinsbank AG 
The Fuji Bank, Limited 


Creditanstalt AC Dresdner Bank Luxembourg S.A. 

INC Bank N.V. Landesbank Rhelnland-Pfelz Clrowntrale 

Standard Chartered Bank The Sumitomo Bank Limited 

WGZ-Bank Vttetdeutsche Cenossenschafts-Zentralbank eG 


Senior Lead Managers 

Hamburg ische Landesbank Cirozentrale 


SGZ-Bank Aktiengesdlschaft 


Lead Managers 

Baden-WUrttembeigische Bank AC The Bank Of Tokyo-MItsublshi. Ltd 

Ra'rffeisen-Zentralbank Osterreidi AC (RZB Austria) 


Managers 

Bank Hapoalim, London Brandi Erste Bank der oesteneichischen Sparkassen AC 

National Bank of Abu Dhabi 


Facility Agent 
Bayerische Vereinsbank AC 


•qaMtfOMcMmnhgM 


H Emm me I 



(WtMIpWpiMItMMtNMa 

MMitattMteMpamnin 
Urn* 


9num prt» crap k (M«bI t, 0 m I 

tanritmkMBMKMI 

oMM 


HIM 
IkWMHMd 

■ kMCMNwnPliag 






f llftn tan 

Aab 

■ Ml 




Bioiaui 


1 IftaovaiJia® 

tnaueia 



IW 

Pad 

Rasi 




pad 

am 

TSuMOf 

n 

pIBtfH 


•«« 

•jeteo 




•Ml 


m**4 




istev 









(Mm 

EWWtl 


Mm 

014*1 

OHM. 

MM 

0030 

SMS 

1440 

1454 

158 

0030 

1258 

1640 

1651 

051 

0100 

948 

1143 

1152 

158 

0100 

950 

1340 

1351 

051 

0130 

948 

1244 

1253 

158 

01X 

950 

16*0 

1351 

051 

0700 

948 

1654 

1643 

158 

0700 

950 

43.72 

4653 

091 

0330 

948 

1750 

1050 

156 

rmo 

950 

43.72 

4353 

051 

mao 

948 

1032 

1841 

150 

nano 

940 

43X2 

4603 

051 

0330 

946 

1554 

1543 

15S 

0330 

950 

2058 

2159 

051 

0400 

848 

1554 

1543 

158 

0*00 

950 

1955 

2058 

051 

0430 

946 

1244 

1253 

158 

0430 

950 

1251 

12X2 

091 

moo 

646 

1244 

1253 

158 

0500 

850 

1141 

1152 

051 

0930 

1352 

1244 

1252 

158 

IH.H1 

U4 

1446 

1458 

051 

0000 

wet 

1244 

1252 

158 

0000 

944 

1445 

1458 

051 

0030 

1352 

1244 

1252 

158 

0030 

946 

1158 

1154 

051 

0700 

1454 

1244 

1252 

158 

0750 

950 

1153 

115* 

051 

0730 

13.78 

1244 

1252 

158 

0730 

1158 

1153 

1154 

051 

0000 

21-07 

1244 

1252 

158 

0800 

1158 

1153 

1154 

051 

0830 


14.70 

1*58 

158 

0830 

1251 

1153 

1154 

051 

0800 

2270 

14.70 

1458 

158 

Q9QQ 

1158 

1153 

1154 

051 

0930 

4453 

14.70 

1458 

15B 

0B30 

125* 

1153 

1154 

051 

1000 

4254 

UJ0 

1458 

158 

1000 

1629 

1446 

1456 

051 

1030 

4152 

1450 

1440 

158 

1030 

1421 

1443 

1456 

051 

1100 

4252 

1450 

1448 

156 

1100 

16*7 

1352 

14X8 

051 

1130 

4254 

21.74 

21.62 

150 

1130 

1857 

2152 

2153 

051 

12UU 

43.19 

21.74 

2152 

158 

1200 

3612 

2152 

2153 

051 

123U 

4254 

21.74 

21X1 

158 

1230 

3612 

27.18 

2750 

051 

1300 

4147 

2843 

2851 

158 

1300 

3612 

27.16 

2759 

051 

1X0 

2857 

2843 

28*31 

1.08 

1330 

3612 

27.18 

2759 

051 

1400 

2272 

1259 

1257 

158 

1400 

1857 

1750 

17.11 

091 

1430 

2212 

1258 

1257 

158 

1480 

1441 

1177 

1668 

051 

1500 

2257 

1258 

1257 

158 

1500 

1421 

1677 

1558 

051 

1530 

2212 

1258 

1257 

158 

1530 

1421 

1682 

1453 

051 

ieuu 

2404 

1258 

1257 

159 

1600 

1254 

1602 

1453 

051 

1630 

295B 

1232 

1251 

1.00 

1630 

1254 

1352 

1453 

051 

1700 

78.12 

1452 

1350 

158 

1700 

1421 

1352 

M53 

091 

1730 

7S48 

1850 

16.79 

150 

1730 

1613 

1352 

1453 

051 

1BUU 

7351 

1850 

18.79 

1.08 

>000 

1613 

1652 

1453 

051 

1830 

2257 

1650 

18.79 

158 

1830 

1613 

1692 

1453 

051 

190U 

2155 

1850 

1879 

158 

1900 

1451 

1652 

1453 

051 

ISM 

2&G7 

1452 

1350 

158 

1030 

1421 

1692 

1453 

051 

saw 

2050 

1026 

1028 

ooo 

2000 

1*21 

1028 

1020 

aoa 

2090 

2004 

10.12 

1012 

(LOO 

2030 

1254 

1016 

1018 

ooo 

2100 

10.78 

1028 

1028 

050 

2100 

1254 

1028 

1020 

aao 

2130 

2050 

2255 

2223 

1.08 

2130 

1421 

27.18 

2729 

051 

2200 

2203 

2255 

2223 

150 

3WB 

1613 

27.18 

2729 

051 

2230 

3854 

2255 

2221 

158 

2230 

20.01 

2351 

2452 

051 

2300 

385* 

1244 

1252 

158 

2300 

2051 

14.45 

1450 

051 

2330 

2054 

1758 

1856 

158 

2330 

1611 

14.45 

1458 

051 

2400 

1958 

17JJ8 

1098 

158 

2400 

1251 

1445 

1458 

051 

■ 

m 

te —w\ 

MU 

h _* 

1*108 

n tettmta 

4 *» -""r 

— — 

M _ 

taVUyfour W» PRw 


1 tertrfw hv pert* Wte 

N hi p iiNftte par 


hw. <om 

■ DM 

MOM NOL m I 

1 r^n; 

™ IM** D M 

dig— i (Mcaa. Ta 


nx id pen pr Hta 

■Howtfi 

■MdM 1 


new id ma oar Mfcas 

■ haw tn 

— CM— 

nM M M M nrtjGBtt MIA ig PAtt | 


nfftil 

h»* 

|OUW 



9|UV> Pita flm a OM0M bf IWM Old 

I m it *■ ■— I I d *m 
^HgCICMMlVbM 

MW«naii*igi«>MN 
ft 

aft 


imktMMailMaMWMOiVai 
M d HOC I* Inmg, - ' 


80CBTE GBNERALE 
USD 500 6M 000 UNDATED 

SUBORDINATED FLOATING 

RATE NOTES 
BIN CODE ; FRO0K2O2S5B 
For die period Mm 29, 1998 
*j November 30, 1998 
the new me tax been find a 
5R25»PA 
Next payment chte : 
NoveSer30, 1998 
Coopoo or: 24 
Amount: 
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Baan to open up the board 


By Gordon Crumb in Amsterdam 


Baan Company, the Dutch 
maker or business software, 
is to bring in more outside 
directors after institutional 
shareholders at its annual 
meeting on Friday attacked 
it for a lads of openness. 

ABP, one of the largest 
domestic pension funds, 
voted against the reappoint- 
ment to the supervisory 
board of two directors 
including Paul wann, brother 
of Jan Baan. the company's 
founder and chief executive. 

Paul Baan beads Baan 
Investment, which is the 
group’s biggest shareholder 
and a conduit for some of its 
orders from Industry. 


The clash indicates a hard- 
ening in attitude by tradi- 
tionally compliant Dutch 
Institutions on issues of 
transparency and share- 
holder accountability. 

They blamed the recent 
shde in the Raan share price 
in part on an opaque capital 
structure and inadequate 
provision of information. 

Shares in Baan Company 
- which this year joined the 
AEX index of 25 leading 
Dutch stocks on the Amster- 
dam exchange - have come 
under pressure as a result of 
questions by US authorities 
over its accounting prac- 
tices. Baan Company is 
traded on Nasdaq in the US 
as well as in Amsterdam. 


The group last month said 
it would no longer be a party 
to financing agreements 
between customers and their 
lendss but it added that a 
subsidiary of Baan Invest- 
ment would be a principal 
distribu t or of its products 
aimed at maHinm sized com- 
panies. 

That is the sector the 
group is targeting for expan- 
sion in its sales of enterprise 
r esource planning software, 
which Hn ire a manufacturer 
to suppliers customers. 

Jan Raan told the meeting 
that, according to research 
by AMR/Morgan Stanley, it 
was already world leads' in 
supplying companies that 
have between $50m and 


S250m in annual turnover - 
a software applications seg- 
ment that fthiwiirf reach S8bn 

by 2000 . 

The shares rose FI 4 to 
FI 93.10 but are more than 14 
per cent below their peak. 

Paul Baan and Graham 
Sharman were re-elected in 
spite of ABP’s opposition 
and an abstention by the 
Unilever pension fond. How- 
ever. Jan Baan offered to 
hold an extraordinary meet- 
ing within the year to over- 
haul the supervisory board. 

Baan, with revenues of 
$685m last year, has custom- 
ers incl uding Boeing and 
Daimler-Benz. Last month it 
completed the £50.7m take- 
over of Coda in the UK. 


Johnnie shifts to ‘infotainment’ 


By Greta Steyn ta Johannesburg 


Johnnie, South Africa’s 
black empowerment con- 
glomerate, ba« announced a 
strategic realignment to cre- 
ate an “infotainment’’ group 
focused on media, informa- 
tion, television, technology 
and entertainment. 

This follows pressure on 
Johnnie to revive its mori- 
bund share price. Analysts 
have criticised the conglom- 
erate, whose interests range 
from brewing to madia , for 
its lack of focus and complex 
structure. 

Johnnie's board said on 
Friday it would move away 
from an investment trust 
structure to become a 
focused “infotainment’’ 


group with operational con- 
trol over its assets. It said its 
media Interests, housed in 
Omni Media, would be 
restructured. An offer would 
be made to minority share- 
holders of Omni's subsid- 
iaries. Times Media Luxated 
and Mega, which would then 
be delisted. 

Johnnie would also begin 
disposing of assets over 
which it had no operational 
control. It would sell its 
shares in the food group Pre- 
mier for cash, and would 
enter into talks with co- 
shareholders in SA Brew- 
eries, In which it has a 13 
per cent stak e . 

It cannot sell its stake in 
SAB without triggering pre- 
emptive rights of sharehold- 


ers including Liberty Life 
and Anglo American. 

Johnnie is expected to 
begin merger talks with a 
mwlia or information tech- 
nology partner, seen as cru- 
cial in refocusing the group. 
Dimension Data, the Infor- 
mation technology group, 
has emerged as a potential 
partner, while Primedia, the 
media group, has also 
expressed an interest. 

However, a potential prob- 
lem with a merger is that 
the gr ou p might no longer 
be controlled by black share- 
holders. Cyril Ramaphosa, 
Johnnie chairman , said the 
aim was to maintain it as 
black-controlled. Johnnie 
was launched about two 
years ago when Anglo Amer- 


ican sold its stake to a group 
of black shareholders, 
known as the National 
Empowerment Consortium. 

Most black shareholders 
win lose their stake in John- 
nie to their finanria] backers 
if the shares do not show 
significant zeal growth. 

Analysts said the share 
should be worth more than 
RB0 by now if the consor- 
tium members' s hareholding 
was to remain intact. It 
reached a peak of R73.90 

early I flg ^ mnnfh rm +>ip harfr 

of SA Breweries’ perfor- 
mance, softened in line with 
the market, but rose on Fri- 
day by R3JX), or 543 per cent, 
to R59420 in response to the 
restructuring announce- 
ment 


Profits 
fall 75% 
at SAIL 


By Krishna Guba in Bombay 


India’s biggest steel 
producer has suffered a col- 
lapse in profits because of 
industrial slow-down and 
competition from Korea and 
the former Soviet Union. 

Steel Authority of India 
announced a 75 per cent foil 
in pre-tax profits to RsLSbn 
($36m) for the year to March 
31 on sales up 3 per cent at 
Rsl51bn. Operating costs 
rose 3 per cent to Rsl26bn on 
higher freight, power and 
wage bills. 

The majority state-owned 
company - which Is over- 
staffed and uses outdated 
technology - is being 
squeezed by soaring borrow- 
ing costs as it attempts to 
modernise to survive in 
India's liberalised markets. 

Interest charges jumped 32 
per cent to RslGbn, while 
depreciation was up 15 per 
cent at Rs7.9bn. 

Arvind Pande, chairman of 

fiATT., Buis- ** Tn nny m rirpany 

that invests heavily in mod- 
ernisation the immediate 
profit will foil, particularly if 
modernisation coincides 
with stagnant markets." 

Such is the state of India's 
steel industry that the 
results were greeted with 
some relief 

SAIL urgently needs an 
injection of capital to reduce 
its debt to equity ratio of 22 
to one, putting pressure on 
the Indian government to 
bail it out or to privatise it 
fluffier. 


EMERGING MARKETS FALLS HIGHLIGHT STRONG LONG-TERM CORRELATION BETWEEN BOURSES 


Baltics feel knock-on effect from Russia 


By Mate? Vlpctnfc in Tafflna 


The Baltics hate to be 
lumped together with 
Moscow, their former colo- 
nial master. But in the past 
tWO weeks, the Tallinn, Riga, 
and Vilnius bourses have 
shared the vagaries of Rus- 
sia’s stock market 

The Tallinn TAI5E index, 
for example, fell 15.78 per 
cent last week. 

Turbulence in the east 
also pushed Estonia’s stock 
market which has been suf- 
fering from poor corporate 
performance and a slew of 
scandals, to new lows. 

Optimistic valuations have 
been overshadowed by lower 
corporate profits in the past 
month. With 

across-the-board declines on 
the bourse, the banka, which 
account for about 60 per cent 
of market capitalisation, suf- 
fered losses on their trading 
accounts. Unable to meet 
their own profit forecasts, 
they have contributed to the 
sustained decline. 

Poor corporate results 
were coupled with tales of 
mismanagement and profi- 
teering at Hoiupank, one of 


Estonia's bigger banks. 
Moody's, the ratings agency, 
placed the bank’s ratings 
under review for a possible 
downgrade. 

“We’ve had plenty of nega- 
tive thing s coming out in a 
short time, which has hurt 
the reputation of our bank- 
ing sector. With the haniring 
sector doing poorly, this has 
hit the rest of the SE,” says 
Sten Sumberg, head of sales 
and trading at Talinvest 
Securities in Tallinn. 

But the "local, ugly facts 
are already in the prices. 
What has hit the market this 
week has been the falls in 
the Russian market.” 

The foils have highlighted 
the strong long-term correla- 
tion between Russia's mar- 
ket and the Baltic bourses. 
The correlation is as high as 
94 to 96 per cent in the case 
of Estonia's bourse, accord- 
ing to Mr Sumberg. Even in 
the short term, the two mar- 
kets tend to move together. 

And talk by Boris Yeltsin. 
Russia's president, of an 
impending crackdown on 
tax-dodging companies has 
battered the shares in 
Nonna, an Estonian seat-belt 


manufacturer. Norma is 
Estonia’s biggest exporter to 
Russia, but its Russian trade 
partner is MtMlwrf with tax 
liabilities. Nonna stock has 
lost 20 per cent of its value 
in the past week. 

Future forecasts are not 


‘Local, ugly facts 
are already in the 
prices. What has 
hit the market this 
week has been 
the falls in Russia’ 


rosy. “The consensus on the 
market is fairly pessimistic 
about the macroeconomic 
prospects for the rest of the 
year,” says Mr Sumberg. 

Preliminary figures 
released by Eesti Pa nX , the 
central bank, suggest that 
Estonia's current account 
deficit in the first quarter 
will exceed the 13 per cent 
recorded for the whole of 


1997. This is likely to plunge 
the bourse to new lows. 

Latvia’s stock exchange 
has not been foring bettor. 
The Riga bourse, usually 
flat, was more depressed 
than usual last week as 
liquidity flowed into the pri- 
vatisation un nchpr market. 

A 80 per cent stake in Lat- 
vian Gas, the state-owned 
gas monopoly, will be sold, 
starting on June 29, and 
local investors have been 
scrambling to secure vouch- 
ers for the sale. According to 
brokers in Riga, Gazprom, 
the Russian gas giant has 
been active an the voucher 
market. 

For their part, Latvian 
speculators have under- 
mined the Riga SE by pull- 
ing money out to buy Rus- 
sian T-bills, says Roberts 
Idelson, head of securities at 
Trasta Commerce bank in 
Riga. 

Latvian companies have 
also been reporting poor 
results and revising fore- 
casts for the year. The fish 

processing industry, a big 
exports- to Russian markets, 
haa been hit hard. Shares in 
Kaiga . Latvia's largest fish 


processor, have plummeted 
to 50 centimes, from L5 lats 
before Russia announced 
commercial sanctions 
against Latvia in early April 

It is bad politics between 
Latvia and Russia that has 
dented the performance of 
Latvian exporters, says Uldis 
Ceps, head of the Riga SE. 

The feverish falls of the 
Moscow SE were a for cry 
from action on the i.tthaninn 
bourse. "This market is very 
fiat, and has not been very 
active in the past two 
months,” says Kestas Kvai- 
nauskas, a broker at Vilnius 
Bank. 

The foreign investors that 
usually enliven the market 
have not been very active. 
“Russians are not leaving 
this market, simply because 
they are not present,” says 
Mr Kvalnauskas. “Therefore 
I don’t see events in Russia 
affecting us at the present 
moment," he adds. 

Falls in the Russian stock 
market may, however, have 
an indirect effect, because 
they dent the confidence of 
foreign investors in the Bal- 
tic markets, Mr Kvalnauskas 
adds. 
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GERMANY GEORG 0BERME1ER SAID TO HAVE LOST SUPPORT 


Viag refuses to deny 
chairman set to quit 


By Graham Bowtey b FranWinl 


Viag, the Munich-based 
industrial conglomerate, 
r ®fused to comment yester- 
day on German press repeats 
that Georg Obenneier, its 
chairman, was set to leave 
his post prematurely. 

Mr Obenneier had lost the 
support of the group’s super 
visory board over dissatisfac- 
tion with the slow pace of 
restructuring, German news- 
p apers reported, citing 
supervisory board members. 
Viag press officers refused to 
deny the reports. 

Wilhelm Slmson, chair- 
man of Via g’s c hemicals sub- 
si diary SWK Trostberg, 
would replace Mr Obenneier 
within the nest few weeks, 
according to the reports. 

Mr Obenneier could step 
down at Viag's annual gen- 
eral meeting in July, 
although some ■ reports 
suggested an emergency 
meeting to discuss the 
change-over might be called 
before then. 


Mr Obenneier has come 
under pressure over lack of 
restructuring at Viag. 

He suffered a setback 
when the industrial con- 
glomerate was recently 
forced to sell its stake in 
Computer 2000, its strug- 
gling personal computer dis- 
tribution company. 

Viag took a majority stake 
In Computer 2000, Europe's 
biggest distributor of per- 
sonal computers, in 1994 but 
last year the company 
reported an after-tax loss of 
DM70m ($39m)_ 

There have been worries 
that Viag has been slow in 
its attempts to enter the tele- 
coms market. Viag has a 
joint venture, Viag Inter- 
com, with British Telecom- 
munications and Telenor of 
Norway, but the company 
has been burdened by high 
start-up losses, expected to 
reach around DM3S0m this 
year. 

There have also been sug- 
gestions of personal dis- 
agreements between Mr 


to 


Obermeler and other board 
members and company- divt 
sions, which may have 
undermined his authority, 
Recently, Mr Simsou was 
forced to deny publicly ear- 
lier statements by Mr Ober- 
meier, who had said SKW 
Trostberg was poised 
iriake acquisitions. 

Despite the disagreements 
about strategy, Viag has 
reported strong improve- 
ments in business. Operating 
profits last year increased 15 
per cent to DM2. 8b n. Sales 
advanced 21 per cent 
DM49.5bn, partly due 
acquisitions. Last year Viag 
also disposed of businesses 
with sales of DM4.1 bn. Mr 
Obenneier has said disposals 
on a simil ar scale are possi 
ble this year. 

However, according to the 
reports In several newspa 
pers. Viag's supervisory 
board chairman, Jocben Hol- 
zer, and his designated suc- 
cessor, Burkhard Wollschla- 
ger. had agreed Mr 
Obenneier would step down 


Koplowitz sisters prepare 
internal buy-out at FCC 


By Tom Boms in Madrid 


One of Spain’s biggest 
corporate transactions was 
called off on Friday as the 
warring Koplowitz sisters 
who control Fomento de 
Construcdones y Contra tas 
(FCC), the building and con- 
struction group, said they 
had opened talks to permit 
one of them to buy out the 
other. 

The decision by Alicia 
Koplowitz to sell her 28 per 
cent FCC stake, worth at 
least PtallObn ($727m), to 
her sister Esther prevents a 
third party gaining Joint con- 
trol with Esther over the 
business, which has wide- 
spread interests in construc- 
tion, urban services, cement 
and real estate. 

The terms of Alicia's sale 
.include a clause allowing 
Esther to also withdraw 
from, the group. Esther’s 
willingness to purchase Ali- 
cia’s stake also dispels spec- 
ulation over asset sales by a 
future FCC owner. 

Some analysts believe that 
the conglomerate's break-up 
value Is greater than the 
sum of its parts, but Esther 
is understood to be anxious 
about any significant dls 
posals. 



Esther Koptowte her FCC purchase wB dteptf speculation 


REX 


Trading in FCC shares was 
suspended after . the 
announcement. 1 
• The two sisters have run 
.-FCC since- ; 1992 though a 
jointly owned holding com- 
pany that represents 56 per 
cent of the conglomerate’s 
share capital. They fell out 
this year over business strat- 
egy, and Alicia put her 50 
per cent stake in the holding 
company on the market 
France’s Gfizfarale des 
Eaux and Empresas ICA, 
Mexico’s largest construc- 
tion group, were among the 


contenders for Alicia's stake. 
Bids were also entered by 
tibe three domestic construc- 
tion groups - Drag ados, 
Acdc&fct andrFemjvial - who 
rank immediately after FCC 
in terms of sales. 

Goldman Sachs, the US 
bank advising Alicia, and 
Esther’s adviser. Barings, 
the merchant Hanking unit 
of the 1NG group, were close 
to Identifying a buyer for 
Alicia's stake when the two 
sisters halted the deal by 
deciding to settle the dis- 
posal between them. 


Orascom group 
to raise $65m 


By Marie Huband 
in Cairo 


Egypt's leading private 
sector investor in tourism 
plans to raise up to $65m 
from bond and equity issues 
as part of a capital increase 
to repay debts and allow fur- 
ther expansion of its grow- 
ing tourism, interests. 

Both issues by subsidiaries 
of the family-owned Oras- 
com group are being viewed 
as precursors to a SI 00m 
issue of global depositary 
receipts from the company's 
hotels business by the end of 

this year. , 

Orascom Projects and 
Touristic Developments 
(OPTD) is to issue E£80m 

<S2-}m) of non-convertible 


floating-rate bonds with a 
seven-year matunty. The 

uinVi nrtPTK fin 


seven-**** 

bond issue, which opens on 

June 14. comes, as the com- 


panv is planning to issue 

Tew ^res in M 


new u VLi uolri- 

branch. Orascom Hotel Hold 

tags (OHH). 


Object to approv^ ^ 


value of EE1.000 each 
are expected to be > issued- 
npTD said the bonds 
would be issued to fmmice 


H to convert short-term 
Joans and bank facilities. 


Meanwhile, the $4Qm issue 
of shares In OHB will be 
conducted as a limited issue 
to private buyers with Cairo 
financier EFG-Hermes as 
sole offering manager. 

The share issue is a pres 
cursor to a planned $l00m 
GDR issue of OHH shares 
intended to be completed by 
the end of the year by EFG 
Hermes and Merrill Lynch. 

OPTD’s expansion is 
expected to raise its hotel 
portfolio from six to 25 in 
five years, including plans to 
expand abroad, notably in 
Yemen, 

OHH’s book value stands 
at $100m, with its main areas 
of activity centred on large 
multi-hotel developments at 
El Gouna on the Egyptian 
Red Sea coast and in the 
Sinai 

While Orascom Group has 
remained firmly in the 
hands of the Sawiris family, 
30 per cent of OPTD has 
been sold to other sharehold- 
ers, mainly funds. 

The company has been 

listed, and is one of many 
that Egyptian investors hope 
will issue more shares as 
part of a steady trend 
towards using the Egyptian 
Stock Exchange as a major 
source of fund-raising among 

expanding private sector 
companies. 


JAL sees 
loss soar 
to Y94bn 


By Alexandra Harney in Tokyo 


Japan Air lanes, one of the 
world's largest airlines, 
reported net losses of 
TOL2bn ($680m) last year, up 
from Y9-2bn the previous 
year. The company blamed 
one-time writeoffs from its 
hotel and resort business 
and flagging domestic 
demand, and forecast a 
return to profit this year. 

Extraordinary losses from 
the hotel and resort 
operations totalled YlilLSbn. 
Accumulated losses brought 
forward last year came to 
Y57.6bn. Operating margins 
improved from Y4.6bn to 
YSlbn. and turnover was up 
2 per cent, from YZJ95hn to 
YWlfibn. 

In the current year, the 
company said it expected to 
post Yi4bn in net earnings 
on sales up slightly to 
Yl,283bn. The dividend 
would be suspended. 

But analysts said deregu- 
lation, sluggish demand and 
the company's high operat- 
ing costs were likely to dent 
profitability. JAL's operating 
costs per average seat mile, 
at 12.4 cents, are much 
higher than for United Air- 
lines, at 8.6 cents, said HSBC 
James Capel in Tokyo. 


CROSS BORDER M&A PEALS 
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Tops Fortis bid 
33% stake 
Internet spina 
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To Our Clients and Friends: 


We are pleased to announce 
the opening of our 
London office. 


Q 


ur recent activities include the following completed 
and pending transactions: 


Date Completed Acquiror 


Company Acquired 


Size iSMNP 


Pending 

Pending 


Compaq Computer Corporation 
Hicks, Muse, Tate & Furst Inc. 


Digital Equipment Corporation 


Simon & Schuster Educational Publishing 
Division — Reference and Business and 
Professional segments (Pearson Flci 


59,600 

$1,000 


Pending 

The Coca-Cola Company 

Orangina Group l Pernod Ricard SA1 

S 839 

March *98 

Wang Laboratories, Inc. 

Olsx- SpA t Olivetti SpA) 

S 370 

March ^8 

Blackstone Group 

Ritz-Carlton, Boston (Sumitomo Bank) 

l mongage note) 

S 75 

March ’98 

Hicks, Muse, Tate & Fnrst Inc. 

UN Tele\ision 

S 1,900 

Februar)' '98 

Nestle S.A. 

Borden Foods International 

Private 

October ’97 

DVG Groep N\ r 

Furman Selz Holdings, LLC 

S 600 

October ’97 

BankAmerica Corporation 

Robertson, Stephens & Co. 

S 540 

October ’97 

Strategic Hotel Capital 

Ritz-Carlton, Laguna Niguel 
(Prudential Insurance) 

S 225 

September *97 

Evergreen Media Corporation 

Chancellor Broadcasting Company 

52,100 

August *97 

Compaq Computer Corporation 

Tandem Computers 

54.400 

August ’97 

B.A.T. Industries Pic 

Cigarrera La Moderaa 

51,700 

June ’97 

Compaq Computer Corporation 

Microcom, Inc. 

S 320 

May '97 

Hughes Electronics Corporation 

PanAmSat Corporation 

53,900 


Note: Companies in bold represent our clients. 


Greenhill 8 Co., LLC 


Mergers and Acquisitions • Strategic Advisory Services 
Real Estate Investment Banking 


31 West 52nd Street 
Floor 16 

New York, New York 10019 
(212) 403-0660 


Regent Gate 
56-58 Conduit Street 
London W1R 9FD 
(171) 440-0400 


v. 
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COMMERZBANK : 

PAYMENT OF DIVIDEND 


NOTICE IS HEREBY GIVEN to >hareho!ders that 
following a resolution parsed ai the Annual General 
Meeting of shareholders hddon May 29. 19*18 a dividend for 
the year ended December 31. 1997 will be paid, as from 
June 2 , 1998 ai the rate of DM 1.50 per share of DM 5.00 
nominal on the Bank's shares ranking for u dividend payment 
for the whole of Ok 1 997 financial year and a dividend of DM 
0.75 per share of DM 5.00 nominal on the Bank's shares 
ranking for a dividend payment as from July 1 . 1 V97 . against 
presentation of Coupon No. 67. 

All Dividend payments will be subject to a deduction of 
German Capital Yields Tax at 25*f and a solidarity mi rcharge 
of 5.5% levied (hereon. 


Coupons should be lodged with: 

SBC Warburg Dillon Read 
Commerzbank AG. London Branch 


Frankfurt am Main. May 1998 

The Board of Managing Directors 


TELECOM 

f/TAUASftA 


Hrpixcinl Ullkr .* IS %la San Dahtuun. Tnnn 
e■]^Fv^>h■ Hejdijunm aej Scvmibiv OIPut u 41 C.ix> iTIuIul Rumr 
Capiul SuMl U 7.4'IZSI.72h.IHh). lalk pjhkin 
binnnJ inter Nn :s& .VI in Lhr Onlimri Sctrniii i<r the Cunqunj' Bcginicr orTurio 
In 1 D No i«47liismi|fi 


NOTICE TO THE STOCKHOLDERS 


NMice is hereby given that as ot leday. as required by current legislation, the documents pertaining to 
the pretiminaiy flnanaat! statements of Telecom Kalla S.p.A. and the oonsoBdaied financial statements of 
Iho Grom as of December 31. 1 997 have been deposited at the corporate offices at 34 Via Bertola. Turin 
fin lieu ot the Company's registered office, which is temporary dosed for renovation), at the Rome 
corporate offices at 169 Via Flamima and wiih Borea Itafcana S.p.A 


a copy these dooKnente is avaiaWe at the abovementloned offices In Thtin and Rome, as wen as at 
the other corporate offices and authorized banka listed in the Notice of Ordinary Stockholder’ Meetina 
published on fitey 14, 1998. and wUI be sent to any stockholders requesting it sufficiently in advance * 


i For any questions or to request copies oi documents, in Italy please caS 167-020220 totWree Oirtadt- 
jj ttaty. please ea« +39^38001273/38001274/36001275. «nsw 

I This notice is also available at the following Internet address: htfp^www^teconittaRaJt 
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ELECTRICITY PROVISION FOR REIMBURSEMENT OF COMPENSATION CHARGER RESULTS IN L124bn DEFICIT 


Nuclear dispute puts Enel in loss 


By James Blitz in Rome 

Enel. Italy's state-owned 
electricity group, has been 
forced to record a net loss 
for the first time in many 
years following a technical 
dispute over the costs of the 
country’s now defunct 
nuclear energy programme. 

In a development that puts 
a cloud over long-term plans 
to privatise the company. 
Enel has posted a loss of 
L124bn fS70.6ml for 1997 
after making an extraordi- 
nary deduction of Ll,490bn. 
which may have to be 
handed to regulatory author- 
ities. 


Enel said its earnings for 
1997 were L37,792bn, up 2.6 
per cent on 1996. Its profits 
before exceptional and tax 
were up L6J16bn. -tip 18.3 per 
cent However, ft said it had 
been forced to put cash into 
a separate risk fund because 
of a dispute involving Italy's 
accountancy watchdog, the 
Court of Accounts. 

During the 1980s, Enel 
incurred substantial costs 
because of investments in a 
nuclear energy' programme. 
But the plans were scup- 
pered when Italians voted in 
a referendum in 1987 not to 
proceed with any form of 
nuclear development. 


The government then 
decided Enel should be grad- 
ually reimbursed through an 
additional charge for elec- 
tricity to consumers. But the 
Court or Accounts ruled at 
the eod of last year that the 
reimbursement was 
improper and that Enel 
should hand the cash back. 

A final decision on 
whether the Court of 
Accounts' judgment should 
stand has not been taken. 

There were hopes over the 
weekend that Italy's energy 
regulator might be in a posi- 
tion to decide whether the 
cash should be paid before 
the company finalises its 


budget at the end of this 
month. 

• Verb and. the biggest Aus- 
trian electricity group, has 
warned the planned liberalis- 
ation of the utilities will 
reduce revenue by Sch3bn 
($239m) a year and cause big 
losses; Eric Frey writes from 
Vienna. 

“We have our back to the 
walL If we do not receive 
special protection, we will 
find ourselves in a 
precarious situation," said 
Hans Haider, a senior board 
member, after a manage- 
ment meeting in which 
Verbund called for 
government aid- 


Mr Haider appealed to the 
government to give special 
protection for hydro-electric 
power and plants burning 
brown coal He also called on 
the government to compen- 
sate the company for up to 
the Sch42bn of investments 
that will no longer be profit- 
able alter the market is lib- 
eralised. Currently, Verbund 
can still charge above-mar- 
ket prices for its hydro-elec- 
tric power. 

Verbund also said it would 
lay off 1,000 employees, a 
quarter of its workforce, 
streamline its management 
and sell properties including 
its headquarters in Vienna. 


Restructuring 
boosts Larsen 
and Toubro 


By Krishna Guha in Bombay 

Gains from restructuring 
helped Larsen and Toubro, 
India's biggest engineering 
and construction group, to 
defy’ the country's economic 
slowdown and post a rise In 
full -year profits. 

Pre-tax profits on L&T's 
underlying business rose 
2 per cent to RsLSbn ($H5m) 
in the year to March 31. A 
Rsl.ibn gain from the sale of 
construction equipment 
interests to a joint venture 
with Komatsu of Japan lifted 
overall profits 25 per cent to 
Rs5.9bn. Sales rose 7 per 
cent to Rs57bo. matched by 
a 7 per cent increase in costs 
to Rs51bn_ 

SD Kulkarni. managing 
director, said the company 
had done “fairly well" in 
hostile circumstances. “It 
was a very difficult year," he 
said. "Whether or not you 
call it a recession, there was 
a considerable slowdown." 

He said the company was 
hit by a contraction in the 
capital goods industry and 
fierce competition in cement, 
where L&T is India's second 
biggest producer, fraction- 
ally behind Associated 
Cement Companies, follow- 


ing the addition of two new 
plants. “The problem is one 
of overcapacity,” said Mr 
Kulkarni. “There was about 
9 per cent growth in demand 
for cement but prices were 
very much depressed." 

The company was commit- 
ted to cement as a 
“long-term player" but said 
it had no plans to add to its 
expanded capacity. L&T's 
electrical switch business 
also hit hard times. 

L&T was buoyed by a 
strong performance in Its 
core engineering and con- 
struction business, which 
accounts for almost 60 per 
cent of turnover. The com- 
pany booked orders worth 
Rs64bn. up 14 per cent on 
the previous year - includ- 
ing big orders from Hindu- 
stan Petroleum, Reliance 
Industries and In dian Oil. 

Mr Kulkarni said L&T 
entered the current financial 
year with an outstanding 
order book worth Rs52bn. up 
22 per cent He said the com- 
pany saw big opportunities 
in infrastructure and power. 

Analysts said L&T was 
reaping benefits from its 
decision to sell non-core 
activities such as software 
and shipping. 


Sale of Amoco Building 
thought near agreement 


By Nikki Tart in Chicago 

Amoco, the US energy 
group, is believed to be close 
to a deal to sell the Amoco 
Building, one of the largest 
“downtown" skyscrapers in 
Chicago and the city's sec- 
ond tallest building. 

Blacks tone Group, the 
New York-based investment 
bank, is thought to be 
among the front-runners to 
clinch the deal. 

Amoco said earlier this 
year that it would entertain 
offers for the building, which 
has about 23m sq ft of space 
spread over 80 floors, 
prompting suggestions the 
building could fetch around 
$500m. 

Yesterday, however, both 
Amoco and Blackstone 
declined to comment, and no 
deal is understood to be have 
been completed. 

If the transaction is finali- 
sed, it would be tbs latest in 
a series In the Chicago prop- 
erty market involving some 
of the city's best-known 
landmarks. The Sears 
Tower, the world’s second- 
tallest building, was sold to 
Canada's TrizecHahn for 
more than Room, while Vor- 
nado Realty Trust paid the 
Kennedy family $575m for 
the 4-2m sq ft Merchandise 
Mart. 

Other recent transactions 



Chicago’s Amoco Building: second tallest In the C&y 


AP 


have involved the Leo Bur- 
nett building and the Chi- 
cago Mercantile Exchange 
building. If the Amoco build- 
ing is sold, the energy com- 
pany. which uses the 1973 
property as Its headquarters. 


intends to remain as a 
long-term tenant. 

Blackstone has been active 
with its property-related 
assets, selling a $L2bn lux- 
ury hotel portfolio to Host 
Marriott last month. 


Two more 
Brierley 
directors 
resign 

By Terry Han &i Wellington 


Two further executive 
directors of Brierley Invest- 
ments have resigned in the 
continuing shake-up of the 
group that last month saw 
the departure of Bob Mat- 
thew, chairman, and Paul 
Collins, chief executive. 

Sir Roger Douglas, the 
new chairman, has 
announced that Rodney 
Price, who has been respon- 
sible for big changes in the 
management of Thistle 
Hotels in the UK, is to resign 
and receive a severance pay- 
ment of A$500,000 
(US$313,165). 

However Mr Price, who is 
chairman of Thistle, has 
been appointed a consultant 
with particular responsibili- 
ties both for Thistle and the 
Brierley's investment in US- 
based Graham-Field Health 
Products. His contract will 
expire on June 30 next year. 

Mr Price is also to step 
down as chairman of the 
Australian newspaper group 
John Fairfax Holdings, 
where he will be replaced by 
Brian Power, who recently 
retired from the Publishing 
and Broadcasting Holdings 
group. 

BIL’s Aslan-based director 
Andrew Meehan is also to 
resign from the company 
and receive a severance pay- 
ment of NZ$900,000 
(US$481,825). but will con- 
tinue to act as a consultant 
to the company till Decem- 
ber 31, with responsibility 
for AsiaPower’s Wayang 
Winds Project in Indonesia. 

Sir Roger announced that 
as part of changes in the 
group, Herman Rockefeller 
had been appointed chief 
financial officer; John Har- 


tley, chief executive New 
Zealand; Jonathon Pinshaw, 
chief executive Australia; 
and Rupert Morley as chief 
executive far the UK and US. 

He said Egon Zehnder 
International, the executive 
search firm, would under- 
take a global search for a 
new chief executive to 
replace Mr Collins, who 
received a severance pay- 
ment Clf NZ$4 milli on. 


NEWS DIGEST 


GERMAN INDUSTRY 


Mannesmann plans to 
issue 20m new shares 

Mannesmann, toe Goman Industrial conglomerate, said a 
would issue up to 20.7m new shares as part of its planned 
capital increase to raise around DM3bn ($1.7bn). The Dflssel- 
dorf-based company ts raising money to invest In its growing 
telecoms business. It plans to become one of Europe’s big- 
gest telecoms companies. It said it would issue 18m new . 
shares, plus a, further 2.7m shares If demand proved strong. 

Private investors would be given a discount of DM2 per 
share if they applied for shares in the first week of toe sub- 
scription period, Mannesmann said, which would run from 
June 5 to June 19. The selling price for the shares would be 
fixed on June 22. Trading would begin on June 24. 

Deutsche Bank and Merrill Lynch are global co-ordnators 
of the offering. Goldman Sachs is a lead manager. Mannes- 
mann said sales between January and May in toe current 
financial year rose 19 per cent to DMIBBbn. 

Mannesmann is keen to expand its telecoms business, ft 
already runs D2. Germany’s largest mobile telecoms network. 
It was also one of the first companies to take advantage of 
toe January 1 liberalisation of the German fixed telecoms 
market, with Arcor, its joint venture with railway company 
Deutsche Bahn. Graham Bowtey, Frankfurt 

PORTUGUESE BANKING 


BCP to offer Atlantico stake 

Banco ComerdaJ Portugu&s is to make a global offer of up to 
29 per cant of Atlantico, one of Portugal's largest retail banks. 
AtJ4ntkx> is the new brand name that BCP gave to Banco 
Portuguds do Atlantico (BPA) after acquiring control in 1995 
to become Portugal's biggest private-sector financial group. 
BCP has named Banco Cferf, the group's investment bank, 
Salomon Smith Barney and UBS/SBC Warburg DBIon Read as 
global co-orcfinatore. The offering, scheduled for July, is worth 
up to about Es150bn ($834m) at current prices. 

However, the price of AtiSnrtico shares has been votatfle 
because there is a free float of less than 5 per cent, analysts 
said BCP already owns 75.42 per cent of Atigntico's capital 
and is to acquire a further 20.69 per cent from |mp6rlo. an 
insurance company, at Es2,600 a share. This is toe price at 
which the two companies jointly bought control of Atldntico 
three years ago. Au&ntico shares were trading last week at 
dose to Es5,000. BCP says it mil keep a minimum of 67 per 
cent of Atttntlco's capital. Peter Wise, Lisbon. 


H^CIAUNFORMATION 

Dow Jones fo take charge 

Dow Jonas, the financial ktformation group, said on Friday ft 
would record a $98m after-tax charge in the second quarter 
on toe sale of its markets unit to Bridge Information Systems. 
More than half the charge would be non-cash, it said. 

The company said the markets sale has been completed at 
a total price of $510m, consisting of $360m cash and $1 50m 
of five-year, 4 per cent preferred stock of Bridge, convertible 
into 10 per cent of Bridge common equity. Dow said toe 
charge indudes transaction and transition costs, additional 
write-offs and working capital adjustments. 

Dow cfi rectors also authorised the repurchase of up to 
$300m of its stock, more than six per cent of outstanding 
shares at current prices. Reuters, New York . 



Greece’s New Financial Markets 


JUNE, 17-18 1998 

GRANDE BRETAGNE HOTEL, ATHENS 

FTSE International and the Athens Stock Exchange will host a 
two day conference on “Greece’s New Financial Markets”. 
The conference will consider and evaluate afl important 
changes now taking place in Greek and related financial 
markets. 

Topics which will be addressed at the conference include: 

• Greek economic growth and the role of the financial 
markets. 

• European Monetary Union and the Greek economy. 

• How the international financial markets and institutional 
investors view the Athens Stock Market. 

• Related and regional financial markets development in the 
Balkans, Europe and the Middle East. 

• The contribution of key Greek industry sectors to the 
financial market’s growth. 


For further information and registration please contact: 
DELOS COMMUNICATIONS S.A. 

Tel.: (+301) 36.28.457, 36.40.278, 36.24.245 
Fax: (+301) 36.46.144, 36.16.447 
E-Mail: energia@deloscomm.gr 


JAPANESE GOVERNMENT BONDS CAMPAIGNERS HOPE TO ATTRACT WESTERN INVESTORS 




Move to scrap withholding tax 


By Gasan Tell hi Tokyo 

In a dingy side street near 
Tokyo's stock exchange, a 
bizarre exercise in tax avoid- 
ance takes place each day. 

In a carefully organised 
rituaL piles of bond registra- 
tion forms are shuffled 
between offices - with the 
space to register the owners' 
name on most forms left 
deliberately blank. 

Another example of shady 
Japanese corporate prac- 
tices? Not quite. 

For the driving force 
behind this ritual are not 
Japanese companies, but 
Western investors avoiding 
Japan’s withholding tax. 
Consequently, the crucial 
question now banging over 
the Y25fl,000bn ($L8bn) Japa- 
nese government bond mar- 
ket is how long this secre- 
tive practice will continue? 

Not long, if some govern- 
ment officials are to be 
believed. For in recent weeks 
the Bank of Japan and parts 
of the Ministry of Finance 
have started campaigning 
for the abolition of Japan's 
withholding tax. 

This, they hope, would 
draw more Western inves- 
tors into the capital markets 
and boost the use of the yen. 
Indeed, If Europe presses 
ahead with its current plans 
to impose a withholding tax. 
some officials hope it could 
even help Tokyo steal a 
march on the euro; 

The -sticking point is the 
tax agency. Tax officials 
insist they will not abandon 
withholding tax unless a bet- 
ter system of tax identifica- 
tion is put in place. The 
uncertainty now is how 
quickly any deal with the 
tax collectors can be struck. 

There is certainly a com- 
pelling case for change. 
Japan is almost the only 
major industrialised country 
which Imposes withholding 


tax. Consequently, the tax is 
a deterrent for some interna- 
tional investors. But on top 
of this, the current tax sys- 
tem is also strikingly ineffec- 
tive, yielding a mere Y7bn of 
annnai revenues. 

The reason for this is the 
paper-shuffling ritual occurr- 
ing around the TSE. This 
has emerged because Japan 
imposes different tax levels 
on different market players. 
Overseas investors in Japa- 
nese securities are taxed at 
15 per cent on interest 
received; domestic players at 
20 per cent 

However, “specially desig- 
nated" financial companies 
are tax-exempt. These 
include not only Japanese 
banks and brokers, but also 
Japanese branches of West- 
ern banks. 

This creates a loophole. 
For tax liability is assessed 
according to the bond owner 
registered with the Bank of 
Japan. So if overseas inves- 
tors never register, they 
never become liable for tax 

One way to avoid the lia- 
bility is to sell the JGB 
before the biannual coupon 
payout date. Another is to 
create the impression a local 
custodian is still the owner. 

To do this, an overseas 
investor can “forget" to fill 
in their name on the regis- 
tration form. So, when the 
bonds are traded between 
different investors, the regis- 
tration forms are physically 
moved in the paper-shuffling 
exercise - with the name 
space still blank. 

No Western investor will 
talk about the practice in 
public but the Japanese 
authorities appear tacitly to 
accept this, and most West- 
ern hedge funds and large 
investment hanks say they 
can handle the administra- 
tive burden fairly easily. 

The complexity deters 
smaller overseas investors. 


however, and some Western 
fund managers have become 
increasingly nervous about 
the practice. 

One reason is that the col- 
lapse of Barings in 1995 cre- 
ated legal uncertainty about 
the status of JGBs registered 
at the Tokyo branch of Bar- 
ings, but actually “owned" 
by offshore investors. Also, 
the collapse of broka- Sanyo 
Securities last November 
created uncertainty about 
the status of the unregis- 
tered bonds it had sold. 

As William Campbell of 
JJ*. Morgan says; “This prac- 
tice plagues the system with 
credit risk which Japan can 
HI afford." 

This means abolishing 
withholding tax could make 
JGBs more attractive to new 
Western players. In the short 
term, there is little to tempt 
them into the market long 
bond yields fell to a record 
low of 1.19 per cent on Fri- 
day. But in the longer term, 
some fund managers admit 
they would prefer to main- 
tain a more balanced expo- 
sure to yen instruments. 

10i»ar benchmark bond 

Pec-rant.. ' :'.: : 




Non-Japanese investors, 
for example, are estimated to 
hold an estimated mere 5 per 
cent of the JGB market and 
there is growing Western 
interest in the municipal and 
corporate bond markets, 
where non-Japanese have a 
negligible presence. 

The corporate bond mar- 
ket is growing rapidly 
because Japanese banks are 
reducing lending: Issuance 
reached a record Y&800bn in 
fiscal 1997. As one Japanese 
government official says: “If 
you take away the withhold- 
ing tax, you could suck In a 
lot of new money." 

Will this happen? Many 
officials believe a deal with 
the tax office will be struck. 
But the battle is likely to 
continue until at least the 
autumn, when the ruling 
Liberal Democratic Party 
will draw up its tax propos- 
als for the 1969 fiscal year. In 
the meantime, the registra- 
tion forms win keep whiz- 
zing around Tokyo's back 
streets as a symbol of the 
problems that still dog 
Japan’s Big Bang reforms. 
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The Chase Manhattan Corporation 
U-S- $250,000,000 

Floating Rate Subordinated Notes due 2000 

For due three months 29th May, 1998 to 28th August, 1998 
the Notes will cany m interest rare of 5.75% per annum 
with a coupon amount of U.S. $145-35 per U.SL $10,000 

principal amount, payable on I8th August, 1996. ■ 

Sovereign Investment Linked Securities S.A. 

(Incorporated with Limited Liability in Luxembourg; 

Series B 

PTE 4,750,000,000 

Floating Rate Secured Notes Due 1999 

Notice is hereby given that the Rate of Interest for the Interest 
period June 1. 1998 to December 2. 1090 has been fixed at 
4.49% and that the interest payable on the relevant Interest 
Payment Dale December 2, 1988 against Coupon No. 6 wM be 
PTE226.345 in respect of PTE1 0,000,000 nominal of the Notes. 

Bankers Trust 

Company, London Agent Bawfc 

June 1,1998, London 

%;CXaiNA.{l^^4Tli4«(|iitBn CfTIBANCO 
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. NOTICE OF A CHANGE IN AGENT 

tnoccordQ^wtfT the Terms and Concfi&xts of the Bond'and Note issues (the 'Issues'} listed Wow, note* b hereby given that, with effiftd from July 1st, 1998 th® roles of Gfibank (Luxembourg] SA as Paying Agent, Transfer Agent, Exchange Agent or 
Kegisfrar (the 'Luxembourg Agency Roles') will be transferred Id Banquatntemalwnate d Luxembourg. 


AbbooLfamtoies USS25M00J3006^Notadue September 6,2001’ 

AW Corporator) USSTO0W.MQ 1.5* oonwftfa Bands DM2003 

AtC,TOt USS300^jlX»RNSWBAdu*31Jc^aXH 

«ZQ Nobel finance BY baroVttBFn»&V. GW£175/50Q/)0Qdue 2013 


A&fcfa 

Angd Estrada y Campena SA. 
Aofaintemcfavslfinr»»B.V. 
AppW International Hbttngs ltd 
Awin htamefiond 
Aida Group pfc 

Atdhi Bear InfamdSen u l finance tLV. 


.AMC 


Asahi Beer hentfraid Rncra B.V. 

Aidu Beer fateractiona] Finance 8.V. 
Aidii Beer hteradiona! Fawn* IV. 
Ante Beer Lnk ro ofl on u t finance B.y. 
Asahi Cherniak Industry Ca ltd. & Ascti 
Granted Necfabnd BV 
Ada Credit Pufefic Company 
A5UC-CGERHCO 


LBGumataed Prance Corporofoo Hooting fete faro i 
(£$30/500/500 Gbbd MIN pragrarame . 

2xJPrapOO^OO^OOXShAn^U RN(AU| 30/9/03 
LES75/500/500 £25% Cnovw&le Bonds due 2000 
S5Q,000/)00 notes <be2Q18 
G8P£1 25/500/500 10 7/8% Bent due 20 April 2010 
JPfJOflOOPOOJXD 673L Dud QCY Yen/US( 

Gummed Bonk duel 998 

JPY1 0/500,000,000 9% fakar-takod Bui Bonk cbe 15/12/99 
JPY1 0,000,000/00 NUeHiked Bd Bmfc9*dfa 15/12/99 
JPY10/X5D/100.000 9* fabHifad But Budk ibe 13/12/9? 

2x US$40,000,000 10* Treasury Had series MB due 21/11/00 


ASUC-CGERfftCO 
ASLK-CGStWCD 
ASUC- CGER BCD 

asuc-qserhcd 

asjc-cghhoo 

ASLK-CGStBCO 

asik-cgbbgo 
asix -cgbi moo 

ASUC - GGER BCD 
ASUC- CGERBCO 
ASuc-oGanco 
asuc-cgshco 
asix-cgkbco 

Assodcfes Corparofion of North America 
Aaocktes Corporation of North Arwrico 
Acsodotes Corporation of North Atwrioa 
Autrafcm Industry DewiapmetitCaiporotion 
Aurtrt&n Industry Dewbpment Corporation 
AwtaJian (ncLaty Development Corjxro&n 
AushfanfadustyltavafapmarfCarpoidian 
Australian Industry Development Corpo rolkx i 
Aushdian Indusfcy Development Corporation 
Australian Indudry Devdopwenl Gr p aofioo 
AtHbaGan Industry Dmdapmert Corporation 
AuskaGan Industry Development Corporation 
Australian Industry Development Corporation 
Awd Trust Pic 
Banco QibaikSA 


Banco de Crec&o Noriond 5 A 
Banco Gcnadero 
Banco Noriond SA 
Banco Roberta 

Bade tt Aria ftibfc Company limited 
[Hi, Bangkok) . 

Bankdbdond 
BankofScdbnd 
Baida Mountain Gold 
BAWAG 
BAWAG 

Beta finance Corporation 
BrklgtstorwFraice Europe BV 
Unftli Tnloc o i m nxtoicotions]*: 

Btftdi Tdeuwiianlcciirwn pic 

Btffish T u l uun ueia m tofions pic 

British Tebcommnationi pic 

C.C.BJ*. (CafaCeatateDroBnxfraFtapiicirm) 

C.C.GE. . . 

C.C.CE. 

C.E.CA Irtemafiond finance limited 
CN.CA 

Com Frannse de Detdoppemant 
Come Fronaxsa de Dm eloppe ro en t 
Ciriw Fraw»e de Qadappemani 
Central Poflono PCL 
Ovd Abnentas SA 
Cho Hung Baik 

(fail Jedang CotpanAm (feroierty known cb 
O ral Foods & Chamadi he) 

Chretoiio Bank OG Kraddasw 

drisiknoBonkOGKreddaua 

GbniKB SA (paw knw* cb HoUacciii Bnd S/AJ 
CM bwdmwis S A 

Oti (rwwtnw* 5A 
Gtibai limBed (AU^dney) 

QBsadt/Siaidad CredB Cad MashrTnat 

GdnANAfBwmAnn Branch! 

Otep 


USS1 JOHOOOflOO EMIN Prognmnn 
USSlOO/IOOjOOO 33/ASub ComerfUe Bondi Am 2003 
110(5000,000,000 6-50* due 1999 
IUX2/X»/X»^00 573* due 1998 
005,000,000,000 Zara Pd due 2001 
IUU450AXUXU 775* cbe 1999 
DHttOQjOOO/JOO 550* die 2000 
UJK2jOOOflOO.OOOiJ%dut 2001 
lUQ/MO/JOO^OO &JW due 2000 
LLDQ^OO ^00^300 Zero Pfct due 1999 
DtOUOOjOOO/XX) 7 j 525* due 1998 
LLK2/XM,000/XB 5J0* due 2000 
UflOOOO/X»/XJO 6* due 1998 
1&JDC2 ,OOOjOOOjOOO 7JS2M cbe 1999 
lUX2/XX)/)00/XX) 6 75* due 1999 
MJ31 10^00^00 55* due 2001 
U5S5DO/IOOjOOO 6^75* Senior Note due 2002 
US$300,000,000 675K due 1999 
US$dOO/X»/X» 575* due 2001 
G8PE75JOOO/XX) 10 1/2* due 1999 
AUSS 100,000,000 10* Notes due 1999 
AUSSiCO,COtUXX) 7025*di»2000 
AUSSS125/X30/XXJ 975* due 2003 
AUSSIOO^OOXXX) 575* Notes (be 2004 
AUSS 150/XX)/XX)6 l 5* Bend due 2004 
AU5S150/XX)jOOO 875* due 2004 
AUSSIOOOOO^OO 9-50* due 2004 
AUS$15DjOOO/XX) 6-5* Notes due 2004 
USS1 ,000,000,000 faro Medium Taro Nuts ftogtecae 
GBP£125/)00,000 FfiN due 2000 
USS300/X»/X»Globd Bmd idatadMedbin Ton Note 
fia^awne 

US$50/XX)/)00 11* Euronote bue due 19 April 2004 
US$200 *«fion B4TN Phyatm 
USS350 MCon EMIN (Vagnanme 
US$65 MSon 144o Bag^Gkid Note Aupam 


US$75,000,000 375* SubordSncted ConyeriUe due 2004 

USSaOOjOGDjOOO lbdr*d VbrioUe BoteNota 

US$25O/)00^)0OUditedllgdaBBDteRtia^CqUNilH 

a Con Sob Debs due 2005 

US$75/X»jOOO SubordhotodFWduo20Dac 1999 

US$lOQ/)00j000SuboR$natadRiN(be22Ma'2000 

USSlO/XXUXXkboO EMIN Piogr om me 

US$400/XX)jOOO MIN FYoyanme 

US$1 4W/X^000 675* &jrobcnJdw 2002 

US$1 /XM^XXyXX) 7* Eurobond doe 2D07 

GBPE500/X»^007 1/8* Bonds due 2003 

G8K300/XX)/X10 M2S* notes due 2020 

US$l/XX)/X)0/xi0B41Nnagro>eHe 

Zero Pd due 1998 

Zero Rd due 199? 

US$20/X»fl00 11-4* Bonds due 1996-2000 ' 

XEU Zero Pd due 2003 

US$1 00,000,000 due 2003 

G6PEI 1 7/JOO/XX) 10 5/8* Notes EX* 8 Mor 2001 

15*108,304,600 Notes Dm 1 Oct 1999 

US$50,000,000 275* Gw. Bondi dee 2001 

US$250/X»/X» B61N & EO> Phvaim 

US$2 l D00j000 > Q00Gk)bdMTNfograRine 


(Scarp 

Gfcwp 

Ofaxp 

CKcap 

Otop 

Gfieap 

Chteoip 

Gtop 

G&nrp 

CMWemaSond 

CcrtpendwBaApic 

CbosViyefaPfc 
CocoCdaCo 
CnjuirfAJena Mines G»P 

OxttiaAcm Ccmerod Maaajna 5A i> C.V. 
&jo*>e»5udAmHta» 

CjdwSA 

wh umlnk&aian4cdslnc. 

0 ^ ^ ink & (Wds be. RddWdfinmo 

Dattne finance 

PjtoBKWuabt 
Dan Dadd Ba* 

Dan Dorakn Bank 
Dai Norsk* BaA ASA 

Den Notika Bonk ASA 


U5I30/XX)/X» 3* Gw. Bands due 30 Nor 2006 
U5S250/XX)/XX} fit Sub Notes due 9 Sapt 2Q01 
USS200/XM^X)0 Primary Cop. Undated «N 
liSSIOO^jlOOCoirtedajFbctegliteNbhadie T5Ateg20O4 
IBSXJXOflOO 8.10* due 2000 
USS50/XX)/XX)8*B«BflHtokPadNotesdue 1999 
US$1 SOJXDJXO SubanSnated ffiN due H Aug 2000 
US$500«0^00 5^25* CJaa A Sena 1996 - 2 due 2001 
U5I50OJ00J00 Euro MadwaTwa Note P i^mwee 
US$250/XX)/XX) FUN due 1999 
USS250/XX)/X)0 Stbonfintdad FBN August 2003 
US$100/XX)/XX) 7% dee Jawuy 2004 
US$150j000/XX) fflN due June 2005 
1£$150 /XX)jOOOFRN due 30/9/2005 
US$500fl00A» SUB FbaSng ft* Notes d»25 CW 2005 
USS500/XXVXM Subadnoted BANCS 
USS3S0fl00j000 Sub tlaaUng ft* Nates due 14 Aag 201 1 
USS350/XXWXX) Sd> Sorting tote hUas ibe 27 Nw 2035 
USS25D/XXJ/XX) Floaing fade Nates due September 2000 
ZBoCtxpon Bonds due 2000 " 

GBP £ 7 S/XXUXX> fflSN due IB Jdy 2000 

S75/aSflOD 6 1/4* Senior ConwiAb Bonds due 2003 
US$250,000,000 6% due 2000 
USS50/XXJ/XX) 5*G*iSubOd> due 2002 
US$130J00,000 873* Geomteed Notes cbe 1998 
U5S1 00,000^300 Notes 2003 
US$250/XX)/J00 MIN, USS200/XXJ/XD t& 
mSflCDflOO/XO 675* Notes ibe 28 Apr 1999 


Da»Nonke BaA ASA 

Dfagaoft««»BV 
D^goa finana BV 

DiugeofinaKe BV 

BopMidkwkB^^ 

ftporfmom 

g^gnSnant 


USJl/lOO^/BOProgmiranefarbBbuaooTftillrotrattami 

US 5800^,000 MINftogRJBiiiB 
U5S10O/XXV000 QJ* Euro Coroarlibb Bod due 2004 
055100,000,000 FBN die 2005 

jjcpnrm n oo.000 Progropan br h) lguava of Dtfr Utaiiaii 

U5$3/XX)J300/XX> WJN progroMB 

UPpcn flODjQOO RrimoyCcpid Peipahd IW ffarmaBy 
$300/XXMM0FBNl99fl 
US$280,000,000 ftvmayCcpad Rapetad FSN 
USSIOOJOOjDOO Rad lb*a Notes 1998 

^jS$75/Xft000875*GxTN°teiduB8Sppil998 
US$200^00/XX1 6775* doe 1999 

[£,250/500^00 675* (ba 2002 
G8P£lOO/500/5008.37Stbc2006 


usjya/mooo b i/a 1*40 *" 

GeK11^00/500651*ck*1999 

Ggre^.OOOOOO 671 * cbe 2000 


Sopotinn 


Ebportfinons 


EbpadfinentASA 

Sapal&WDsASA 

Eky o dauw ASA 

EbbrinSA 


Biliy&Compmy.USA 

EBUly&Compay,USA 

Etldy&Cnepaiy.IJSA 

Enwging Madbte Fnejgn hMBteNrtGirporata 

EnkipriseOtPlc 

E w upn i i Bank far Ba w m aupSon & 
DevdopandPBq 
European Cod oad Steal 
Europaai brMknantBadc 
European beiulunU Bade 
Earopaon Imerinieat Bonk 
Europeei In mri nie nl Bonk 
Ewopeai brostnate Bonk 
Bipal finance &tamnce 
Fadad Bedy hwemnert Trod 
Fite tatematioed Computer Inc. 


01150/500000.000 due 1998 

AUS$66/X30/)00 6* ebe 28/6/2000 

AUS$37/HWJ006J* cb* 28/6/2000 

AUSS44/50O/X5O 7* due 28/6/2000 

USS100/50Q/100 FSN due 2003 

US$1 50/50Q/500 5 3/tt due 2001 

USS7/X50.000/X50 Euro Modwe Term Note Program 

SEK500/5007007J* cbe 2001 

FIN 5*9988500 {DEM 294900000} CEM4mWGmrftbBood 

due 2004 

RF1 <500/500/500 7* doe 2004 
US$1 50/500,000 5 J* cbe Jdy 1998 
USS200u0(XUX)O 8.1 25* due Ftbroay 2000 
USS15D/X50/X50 6775* due Fttruoy 2005 
USSlO/JOOOOQ/a) Note hum Program 
G6PE75/500/X10RN due 1999 


fad Cnnfa CotBpcrio fi ron d ba SA 
Fi^amtnteiTiafaidMonogeiBart[Ndiiik «i d » |BV 
ForoioMa finance Na6nriandsB.V 
Ganoid fiedde Cbpid Canada tec. 

GboKX 
Glaxo WcBccom PIC 
Glaxo Welmme PIC 
GbaroVltelcaaieFlC 
GkiioWeBeameSA 
GMACAasfedn 
GMACConoda 
GMAC Canada 

GBUC ktemafand Fbaice BV 
GMAC Irtanvlnnd finance BV 
GMACbtemofanol finance BV 
GMAC btanxdond finance BV 
GMAC bferooiand finance BV 
GMAC ktofflrfand finance BV 
GMAC Austrofia France) li*ited& 

GMAC Canada Ui 
Gorofmenl De la Prarinoe Du Quebec 
GowxkM d fa Repubk dCafadbia 
GawnwreridfaRepubkcofFnland 
Gomeneniaf fa Rnpubtc of Iceknd 
G u w Mu wieffaftpdifcdTiifay 
GropoDM 
GropoDesc 
Gropofaaa 
Gropobsa 
Grapo Candunwc SA 
Guangdong kweslneni Home 
Hanfa^sdr LmUxiik Gerorany 
HcnburgisdM lmUmk Gemany 
Hmburgixka laribbaik Ganeaiqr 
Timbor^wfaLandibodt Germany 
HadragHdrc bnUxnkGenmny 
Hr rbi tftefala n ddia H kGenwiny 
I fc nfaejriw la n d i bo A Germany 
Hambagadw lantebankGaanany 
Haafavdie brodfanlc Geroniy 
H d bnir Bepubtc 

Hnanf Land ad Development faifc lafad 
Hdudu htenrofaid Giyman Ud 
Hong Kang and Shanghai Banlong Corparafav 
Hong Kong and Shonghoi Banking CcrpcroSon 
Hang Kang and Stcnghd Banting Cotpcrofion 
Haesahdd France Catponfan 
Hauednld Hemaiand intHtxeeWd finance 
CarparoSaa, Hoasehdd Bank, FSB & 

HausebaU Bank {NemdnjNA 
Housing New Zealand Ud 
Htffiagten NcSond Bank & Fifangten 

xi- * 1 JifM hr 

M u« a il DQi1C«Fi»hIU 

Hydro Quebec 
Inane Partaare Aeon 
fastest! deCredtoOficid 


GBD40/XX), 000,000 FSN duo 2001 
USDS200/XX)/XX) MIN ft ugnxm due 31/12/99 
US$200 /XX), 000 675% Namdua 1998 
US$200JOOQJOOO 775% Ffates ibe 1998 
mi .000,000,000.000 FSN due 200J 
USSl/XXUXXUJOOO* due 2026 
Eai5/XX)/XX)/500Dibb9uaaceFVcgra«ne 
USSIJ30/XXJ/XWBWN 

US$5 1/4* aon nb dfa 2002 and USS5 l/4*ooe tub due 2003 
USS SQJOOOjOOO vteh fa apfai d S8m Euro Canverflib Bands due 
2004 

US$200,000,000 Joint KT/EMTN Program 

US$dO/XX)/XX)x 210% US TroasxyrUed Series die 21 Nor 2000 

JPY4/XXUXXUXX>x2 SeiiH A8BJG8Fatorosdue 21/8/00 

USST50/500/500 875% Gd Nates due 250cM999 

USS350/X50/500 7* due 2002 

U5S500/X5Q/500 675* due 2000 

G8FG500/XX>/)00 879* due 2005 

USS500/X50/X10 5.125* Fi»d Sate due 2006 

U5S57/X50/500 Fkxdng Ue Kbte due 2004/2005 

AUSSI00.000/500 7 St due 2002 

CAD$]00/XX)/XX) 675* due 2001 

CADS100/500/500 675* due 2002 

Gtf£150/100/)00 7.125* due 2000 

USS200/500/X10 6 3/8* due 2001 

DBA250/XX5/500 5.125% due 2003 

CADS100/X50/500 9775 due 1999 

CADSiaOjOOO/XX) 75 0% due 2001 


ECU5/XX}/)00/)00 Euro Meckum Term Nate Pragrmme 
USS10/X»/XX)/X» MIN P i utft n m e 
USS125/XX5/X30 7.125* Bond Due 1998 
JPY20/)00/XX)/]005.125lBandsdue28Moy2007 
DEM350/X50/XX) Fkxfag Rcte due 200T 
U5S85/500/X50fiiNdui 1998fTroncheQ 
[£$300/500/500 MIN 
[£$200/500/500 ECP 
US Median Term Nates 
US$5D/X30/X30 Note Dun 1999 
USS20OJ00O/50O EMIN prograema 
US$1 10/500/500 l%Converteb Bond 2002 
JPY5/XX5/500/X50 HtN due 20X 
USSIX/XJO/XX) 375* EuroExchangecde due 2002 
JFF4,10Q/X10/XX)SixxAxtedte>eise[XdGi««ncyNrtei due [tec 2005 
JW/X5Q/X)QiOOO Item CkdGoninyNifaduBion 2007 
JPY2/500/]00/Xni6iadn^ Notes cbe 2012 
JPY2/XX)/XX)/)00 Rmne Dud Currency Notes due January 201 2 
JFY2 t OOOjOOOjDOO Rewne Dud Cdrency Notes cbe Janaary 2017 
JFYIO/XIO/XXI/IOO Rewroe DUsIC^San Cwrancy Nates dm 2026 
JPY20/100.000,000 Reene Dud Gnerny due Deoenfar 2025 
GH295/X50/X50/XX) 11% due 2002 
l£$60/500,000 3J*CerwrtWe Band due 2003 
JPVSQJOOOlOOQJDOO Gu uiu itee il fan Sd xm faited Note fto gm nwm 
US$400/Xn/X» PRIMARY CAPITAL UKVOHJFRN SERES 1 
U5S400/50Q/X50 PRIMARY CAPIlMUNIWEDFWISaB 2 
US$400/300/500 TOMARY CAHIMIMWH) FSN SBK 3 
US$500,000,000 EMIN fagranew 


USS4jOOOjOOO/500 fagramn br fa bsianca of Debt hstemnk 
[fill jOOOjOOO J00O EMIN Program 


[£$ 2 / 100 / 100/300 BON hagnwne 
[fi$ 4 /X»/JOO/X» EMIN Program 
USS 100 /X 50 /X 50 &. Sac and US$ 54 /X »,000 SubaicEnoted 
US$ 4 /X»/X »/»0 Euro MIN Programme 


fatentdbrdBcdrhlteg iri l nitfa icndDeidcpmrt nE10000/50000087*(be200A 


fataroafiand Container 
ktermdoad Fimaica CorporoSon 
baarNteond finance Corporator 
Uemafand Finance CarpaniEon 
htamdbnd FfamcaCotparoSon 
ltocfauCQ(poro 6 on,ltocbit ate nyI i c^ 
Itadw finonee (Eunpd PIC 
JDtNIEWEPiC 
XSaedwypIc 
iSdroburypic 
L Sairaborypfc 
Jolds Dewlap Gok/ld. 

KooCarporofon, Koo FinacceGxnpanyof 
Aroerica & Xaa Finance Nefarlandi 


5 * Nates & 175 * Notes 

GRD 1 OflOOjOOOJOOD 1575 % fixed Rate Bend due 1999 
G 8 D 1 00 /XM/XW ,000 fixed Rcte 13 ^* due 1 998 
G 8 D 12 .IOQ/X 5 O/X 50 FRN due 1999 
GRD 14 / 00 , 000/500 FRN due 2000 


US$5/XX)/XX},000 EMIN ftognm 
GBPEIOOJOOO/XX) 105* Bends due 23 Jan 2DU 
6625* due 1999 

GBP £750.000,000 EMIN Progmne 
GWOXJ/XM/XIO 775* dee 3002 
USS60/500/X10 4 1/4* Corwrfble Band due 2003 


US$1 /00/500/500 BAIN Program 


KawaroU Steel Gxp & KSC GpXd of Amarke fac. USS2/JOO/JOO/XX) MIN fiognsnme 


Kelogg Conprry 

feyewp, Ksybmk Nadond AssoddbiA 
by Bade USA, NaSand AssoeMon 
Kfaexfo Ftema & Secorbes Ud 
K.G. htemcAond Trade & Fhra PIC 6 183 
kte m ofanol finance B.V.- 
XcfaStedfaternaEand(Nflfadands)BV 
Ha Motor* Carp 

feroata finance (NefadcnU B-V. 


US$50Q/X»/XX) 6625% cbe Jammy 29 2004 


US$5 000,000/500 EMIN Promote™ 
USS6Q/500/500 GmmtUa Bard <b» 2D03 
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Mmfad finoKB Hdfand BV 
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US $1 j 000 /) 0 ft 000 EMTN Pmgraeme 
US$ 600 /X) 0/)00 MIN Programs 
US$4i/XX)/XX) FRN due 2000 WthMAanate 

^n0/X»4XX)XX309*$NBJaBMinUdfiulBandidce1B/12/9B 
DBAI 10 / 500/500 FBN due 2007 
USS 2 / 500 / 500 /X 5 O EMIN fio^anme 


ECU 25 / 50 Q /500 x 2 series IFE faunrtidad H Bends due 27/1 1 /CD 
UaiXJQQQjOOQaCoMriik GkL Band tk* 2002 
[£$ 60/500000 3 * Coar. Bondi due 2003 
G 8 PSSO/K 5 O/ 3 O 0 773 * Corw, Bards due 4 Od 2006 
GBrtlffl/JOO/JOO 9 J*Jbtesrbe 16 Jin 1999 
USS 75 /J 00 /XX 5 B Due 2007 TndFae 
GBPE 100 /X 50 / 10011 3 /B* 5 ub Send Notes tk* UDec 1998 
GBPE 1 00 / 500/500 Series A VSSN Due 21 $d 9 B 
G 8 F£ 5 D/! 0 D/mS»BVR£N Dee 15 Ado 98 

GBP£ 5 QifflXM )00 Serial CVR 94 (tael 4 Seyt 98 
mi 5 /X»/» 0 / 100 Cb 8 aterofaedffiN due 1999 
US$ 54 , 000,000 Sub «d(fi$? 00 /»q/» 05 r 4 sc 
USS 30 /X 5 Q /500 FOREX lirfad Bonds Due X Mar 2000 
JpyB/XX 5 / 500 / 500 x 2 JG 8 SeriroAABFRNdue 27 Sep 2000 
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EOJ2/)IX)J00/)00 Medium T«m Fbte Pngrrone 
[£$500,000/100 Undated Primary Fkxfag Rate Cap. Nates 
GBF£250/500/J00 Sd> FRN due 7 May 2001 
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Nkhnros Europe pic 
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US$3C0JX)0/5(X) 675% due 1996 
GBK2CO/50O/X5D 105/B* Bmh Am 26Mcr 2301 
mi50/XX)/300 I 000 11.25* due 2002 
US$5DO I 000/500 6 875* Band (be 3503 
USO.000jX50.000 EMIN Program 

jpnojooojooo/ao 375 % d« 2004 

US$250,000,000 9.25% Bondi due 6 July 1999 

US525D/500,000 7.375% due 2005 

ZAR200, 000.000 U75% due 2000 

AU5592, 165.000 925% due 2005 

ALSSS1 780/500 B75% cbe 2002 

AUSS61/91 /XX) 7.75* due 2002 

AUSS17<327.000 7* due 2002 

AUSSS 1622.000 104* due 2004 

AUSS1 09,1 65,000 9% due 2005 

AUS$1 00000.000 7.375% due 2007 

AUSS87, 633.000 10% ibe 2005 

US$7,000,000,000 MIN Program 

USJ600/XX5.000 EMIN Programme 

GBPE82400.000 775* Gw bends due 27/8-7007 

J77AOO/JOO/IOO Step Dwro Qm. Notes due 36 Mar 2001 

JF¥2/J00/)00/J00 Skp Daw htates due 2fl Sept 2000 

SEKSOO/XX),O00 11% Banks due 4 Sip 1 99B 

SEK500.000.000 6% due 2003 

FM300.000/XX1 6.15% due 200 1 

CADS 100/XX5. 000 6 625* 2001 

SBQ50.000.000 11 25%dro 1999 

50500/500.00075% due 3501 

S3500.000.000 85% due 2000 

DKK400.000/X507 625* due 2000 

18100/500,000.000 11 2% Now ibe 11 June 1999 

ECU6.000/500.000MTN Programme 

USS2.00O/XXX0C0 Eure MIN fagronnrw 

Ym30.000.000/XX5 9% Nkkdkinkad Bear Bads due 21/6/99 

US$1 ,000,000/100 Medium Tent Nate Programme 

YEN3/X50,000,000 Step Down Cpn. Nates due 20 Dec 2000 

JPV1 9,000/500.000 Gd Hoteng Rato Notes due 20 fa 2005 

US$300,000,000 Euro Medium Term Nates P roe yun tnie 

US$35,000,000 9* Nika Bi/I/Becr fake due 18/9/2000 

JPY5/)OOjOOO/XX) 6.3% Rmene Dud CCY Bnfa due 3/6/2001 
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SaiteKlfae Beednm Cppiul |ke 6 
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US$l/)00/XX)/X)0 GuarofadPtegnmafar tee rowel DltetSiaifai 
GBPC200/500/X50 Floating Rate Notes due 9 May 2005 
U5S400/X50/XX5 Undfad Fbarfag RTOe Mnary Cqs. Nates 
US$350/500/X50 Undated RoaSng Rote Capfiinwy Note 
4JS$IO/X5O/XX5/50O MIN fagranroe 
Various faspectas Supphnrote 

CCM200/XXI/500 25% Guaantoed Exdiongeabla Band due 2002 

G8PC50/500/500 973% Bands due 25 April 2006 

JFT1 0/500/500/500 9% hOfa lifad Bear Bands Dua 18/12/98 


USS1 5/500/XX) Saand RN due 15 Mqr 200$ 
USS250/300.000 MIN program 
USS250/500/500 MIN programme 
GBPCIOO/JOO.OOO 8 1/B* Gld nates dw 1998 
GBP£1 00,000/500 775% Gtd note, due 1998 
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US$200 /300/500 6 5/8% cbe 2002 
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[£$ 50 / 500/300 4 J 5 % Euro Conwrtlle Band ten 2002 
US$ 50 , 000,000 3 . 3 % Euro GwertWe Bands Due 2 B fib 2000 
AUSS 100 / 500 / 500 14 . 25 % Sub Notes due 2 B/ 9/99 
AUS$ 100 /X) 0/)00 6 * Nates due 27 / 9/00 
[£$ 500 , 000/500 EMIN Program 
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The Widl Dtmy Gxqpany 


TorataHtaaiinien Bank 
Tedstea America Cnpikd Corpoicrion 
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TSB Group pic 

Tung Ho Steel Bterpriro Gorparoian 
Union Asia Fmokb fake Company bi 
United Mrodcon Sfctes 
UmtodMadoan States 
UnScdAfiaaebdronia 
United FtrselSiivictt Amir he 
UNted faal Service Amer he 
Uhated facel Srovia Amar Inc 
ULS. BrokNctod Assodcrion 
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US. WrotCemm unc cfansInc 
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VitaenU Treasury AS &VcdtenfaflM 
Vbfa Group FntKB Swadan ABfPubl). 

Vefco Group Fame Grope BV, Vcbo Group 

Treasury Asia ltd & Veka Group Treasury l£ Inc 

WcfailfatoCorp 

Wefai [faro Cap 

YogaoCotponfan 

Zeneca lee. 


JPV1 0/500/500/500 9* Ml fa linked Bear Bands Dw 13/1 2/99 

US$72/XIO/XX)OJ* KB due 2004 

JPYB/IOO/JOO/XJO « 2 FRN Series AU due 22/08/00 

US$97,000,000 675* due 2005 

USS73/J00/XX) 6J0* dw 2001 

US$2J00/XXl/500 Debtlssuronoe IV ogroBine 

USS300/X50.000 8375% OUigafats due 2000 

USS48000/I00 3-5% Guar. E»b Bends due 2003 

(£$200,000,000 5 7/8% fixed Rate dw 2001 

6.38% Senior Participating Notes due 30/01 and 6V*% 

Snar fatitipeting 

USS20O/XXW00 675* Sub CtMMa Nates due fadi2007 

USS300/500/500 EMIN Propane 

US$500,000,000 MIN Program 

73/4 Notes due 1999 

U5S300jOOOjQOO EMIN 

G6PE1 00/500/500 FW due 25 Aug 2003 

US540.000/100 A Bands eba 26 July 2001 
lfi!74000/500 3 3/8* Sub. Gw Bonis dua 2003 
mmdw2017 
18 FRN due 2001 
USSldO/KXJ/BO Bonds die 20CU 
U5J200/500/300 55* Notes dua 1999 
G8PE100/300/100 6575* Eurobend dw 2000 
USSimDOOjOOO EMIN Pregromsa 
l£$2/XX)/XXI/)00 MNProgranw 
IfiSaOOjDOOjOOO 5425* dua 1998 
[£$250/500/100 6.125% due 2000 
SR500/500/500 7^75* dw 3001 
FW1 00/500/300 6275* dea2001 


[fill /X 3 O/ 3 O 0 / 50 O EMTN Program 
USS 60 / 500/500 3 * bonds due 11 June 2002 
LGS76008000 3J5* Bend dk* 2004 
USS 80 / 500 /MO, 175 * Euro Gw Bmd ibe 2003 
Zero Coupon Secured faro 
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By Join Anthers 


Worries about the impact of 
the Asian crisis on the US 
economy, and about equity 
valuations, resurfaced last 
week, inflicting a bad week 
on US equities. 

Hie Dow Jones Industrial 
Average slipped from 01 14.44 
to 8,899.95, its lowest level 
for a month. Bond prices 
rose, with the yield on the 
30-year Treasury falling 10 
basis points to 5.80 per cent 

Publication of the US 
employment report for May, 
on Friday, will probably be 
the biggest event for the ■ 
market this week. Much data 
last week continued to show 
US economic growth at a 
faster pace than predicted. 

The consensus 
expectation, according to 
Standard & Poor's MMS, is 
for the unemployment rate 
to fall further, from 4.7 to 4.4 
per cent. If this is correct, or 
if employment grows even 
more. It would increase the 

Federal Reserve's bias 
towards a tighter monetary 
policy, although most 
analysts believe the Asian 



Dow Jones industrial Average 



situation will prevent a rise 
in interest rates. 

As most US companies are 
now in final month of their 
second quarter, there may 
also be new evidence on 
corporate earnings. 
Companies that are not on 
course to match analysts’ 
expectations often warn the 
market at this stage. 
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By PhlBp Coggan 


The main event of the week 
will be the B ank of 
England's monetary policy 
committee meeting, 
although meet observers are 
convinced there will be no 
change In interest rates. 

While Mervyn King , the 
Bank's chief economist, gave 
a rather hawkish speech last 
week. It seems likely that 
the doves retain a majority 
oo the committee. 

The domestic economic 
data on offer may give some 
clues as to the Bank's 
agenda for the rest of the 
year. Last week's CBI survey 
indicated that manufac- 
turers had yet to see any 
benefit from sterling’s recent 
decline: analysts will look 
for confirmation from the 

pnr ehasing manag ers' inde*, 
released today. In April, the 
survey dipped below 50 per 
cent, a sign of dec linin g 
manufacturing activity. 

By contrast. Wednesday's 
services survey should sbow 
continuing strong growth, 
making the Bank's task all 
the harder. The hardest 



ferarMUiqaa 


-MtMEIfl 


FTSE All-Share index 


2840 . 
2830. 


2820 . 


2810 . 
2800. 
2790 . 



22 25 ZB 27 28 2fl 
MW 1998 


statistic to call is probably 
the CBrs distributive trades 
survey: retail sales have 
been weak of late, but the 
survey picked up In April 
Traders will need to keep 
one eye overseas, in the light 
of the crises in Russia and 
Asia, and also at the US 
non-farm payroll report, 
often a market mover. 
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The fate of Rolls-Royce 
Motor Cars of the UK is 
likely to be decided this 
week. Vickers' shareholders 
will vote at an extr aordinary 
meeting on Friday whether 
to accept the Volkswagen 
bid or that of BMW. 

VW holds its annual 
meeting on Thursday, when 
Ferdinand Pifirib, ch ai rman , 
is likely to outline some of 
his plans for the UK luxury 
carmaker. VWs supervisory 
board meets on Wednesday. 
VW has offered £430m for 
Rolls-Royce and Bentley. 
BMW has said it would not 
raise its bid of £340m. 

Vickers management Is 
recommending the VW bid 
to shareholders, after 
initially favouring BMW. 

NordLB, the state-owned 
bank which is helping to 
float former Preussag steel 
division Salzgitter, will give 
details of its trading at its 
annual press conference on 
Wednesday. Deutsche 
Telekom holds Its main 
shareholders meeting on 
Thursday. 
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Take-over talk swept the 
Frankfurt market late last 
week with Hoechst, the 
nViwntffglq and 
pharmaceuticals group, at 
the centre of attention. 
Hoechst shares rose sharply 
amid rumours that Bayer, its 
rival chemicals group, might 
be interested in taking it 
over. 
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Hopes that the Nikkei might 

regain the 16,000 mark last 

week were dashed as a rash 

of poor economic data and 

worse than expected 
corporate results combined 
with worries over Asian 

stability to bold equities 

back. This was in spite of 

positive tectcra including 

some relatively optimistic 

earnings forecasts, and more 

announcements or possible 

share buy-backs. 

However, there were signs 
that pension funds wse 

buying shares on dips, 
indicating that the bottom 
for the Nikkei may still hold 

above 15,000 in the absence 

of outside influences. 
Meanwhile the economic 

gloom reinforced by record 

unemployment, rising 
inventories, and falling 
industrial output and retail 
sales, pushed Japanese 

government bonds ever 

hi g her last week. The 

benchmark bond yield 

touched a record low 

on Friday, and the yen 

hit a seven-year low 
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COMPANIES DIARY 


Utilities will 
dominate 
results in 
the UK 


Another big week for figures 
wifi be dominated by prelim- 
inary results from utilities in 
the water and electricity sec- 
tors. Today six FTSE 100 
companies - BAA, Bass, 
Land Securities, National 
Power PowerGen and Scot- 
tish Power, go ex-dividend. 
The effect will be to take 4.4 
points off the main index. 


TODAY 


The Seoul Asia Index Trust 

International Depositary Receipts 


Evidencing Certificates in respect of 
1,000 Units in the Trust 


NOTICE IS HEREBY GIVEN to UrtihoidefB that Seoul Asia Index Trust, 
managed by CNzens Investment Tlust Management & Securities Co, 
Lid. Seoii has declared a dhridend of Won 48,000 per IDR of 1,000 units, 
payable on or after Junell998. 

Payment of Coupon No. B ol the International Depositary Recefpts wtt 
be made on or after June 1, i9S8 against presentation of die Coupons to 
the Depositary or to one ol the Depositary Agents listed below 
(In the case of Holders of bearer (DRs), or (in the case of registered 
IDRs) to holders that the DeposRary Is satisfied were on the Register on 
the Record Date Match 31.1998. 


DEPOSITARY 


Chase Manhattan Bank Luxembourg S8A. 

5 Rue Ptaefe, Luxembourg Grund, L-233B Luxembourg 


DEPOSITARY AGENTS 
The Chase Manhattan Bank 
Trinity Tower Chase Plaza 

9 Thomas More Street 34-35 Chung-dong 

London El 9YT Choong-ku, Seoul 

RepubBc of Korea 

Corporate Trust AdmMstration 

A Chase Metretech Center, 3rd Floor, BrooWyn, New York 11245. U.S A. 


Chase Manhattan Bank {Switzerland} 

63 Rue du RhOne. CH-1204 Geneva. Switzerland 


The amount of dollars payable in respect of coupons presented Id an 
Agent of the Oepostory by the dose of business on May 27. toss to the 
Holders shal t» the net proceeds of the safe of Die amount of Won tor 
US doHars at the prevailing telegraphic transfer seSng rate of US doflare 
for Won as quoted by a fnefgn exchange bank n Korea on the day on 
which the relevant transfer Is maria. 


The dtvkfend proceeds wfl be dtetribuied to IDR hoWers in proportion to 
their respecting entfflement and after Die deduction of all axes and lees, 
charges, duties and expenses of Die Depositary. 

Al CertAcata holders am required to Gtixnlt the name and address o< a 
bank in New York and a US dollar account number lor payment, or an 
address lor which payment should be sent by US dollar ch«|ue. 
APhokJereroskSng Si a country havkig a double taxation treaty with the 
RepubBc of Korea may abtam payment at a lower rate of Korean non- 
resident withholding tax, on condition they furnish to either Die 
Depositary or one ol Die designated Depositary Agents a certificate 
showing their residence, together with a copy at The Certificate ol 
Incorporation, or, lor Individuals, a copy of their passport These 
documents are required by the Korean National Tax Adm inistr ation 
Office as evidence ol residents. 

Without such proof of residence, the fufl tax rate of 27.50 per cam. 
Korean non-resident withholding tax wiS be retained. 

Ml documents should be submitted to the Depositary or a Depositary 
Agent by May 27, 1998. 


Chase Manhattan Bank Luxembourg JLA. 
as Depo si t ar y 


Italian Uro 100,000^00^300 
CREDIOP S.pJL 



Credtto per le Imprese e le Opera 
Pubbliehe Societd per Azionl 

Roatlng Rate Notes Due 2001 


in mv »r=««» <Ah (Me pRMOans at 8w Notes, nattes to tvmby given Ml 
k> 0re inters* Period from May 29, 1998 to remember 3ft 18B8 the Noise wfl 

rwvunHmd Rote of 4 J5N par annum. The amowx al imanrat payable on 
^oribaraa 1BB0 «*■ M »*■" Lire 22JM7945 per Helen Ure t-OOMOftOOCr 
prtndpte amount ol Ftote*- 


aytiMa i— e Mwita UwiBwa 

London, AewtiBwW 


0 CHASE 


JWW1.199B 


Financial Times Surveys 


Mexico 


Tuesday July 7 


For further information please contact: 


Felicia Kay in London 
Tel: j- 44 873 4199 
Fax: -*44 873 4817 
email: felicia. koySFT.com 


or Michael Gecch in New York 
Tel: •‘l 212 7S2 4500 
Fax: +1 212 355 9539 
email: mgeach&financialtimes.corn 


FINANCIAL TIMES 

No FT. no comment. 


deciricite de France 
US. $15«WMO^OO 
FlostaoK Rate Notes due 2002 


In aeoonimee widi die nnmstaB of the 
Notes, mdoe is hrrehy given rhx ita Rate 
of I rueresl for tbe IU noodi pond endme 
30di NffMeofer. 1908 las been fixed at 
SJd' per annum The inrenest wcc nn nf . tat 
'i m mmh penod wiB be U5. S2&2b 
VS 


wch m month pond win be I 
pw US SI, (XU Bearer Note, are! U4 
S3K2.6tpcfU£.StOj00a Bearer Sore, and 


IU. S2J05J9 per VS. SIOOOOO Borer 
Note on 3tkh Nmerebex. 1908 apnmi 
preseoQUOo c4 Coupon Na [2. 


Uatan Bwdi arsntaotead 
Looksi BrasKb Apcei Beok 

77* May. 199S 


UBS 


CREGEM Finance N.V. 

US. SI 


la namtence vruh die pmraioas of dr 
Noes. Douce h hereby sreen das the Rne 
at Imereti for the sU anab aeood creW 
Mb Nu, ember. 1994 has been Hsed n 


woeb 

UA SLOOfTBeawr New. and 
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Nb» ne kn Kraobet 1998 
of CrmonNa II. 
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UBS 



RepubUc ol the 
Philippines 


US$5,313,000 Series 1992 A 
Floating rate bonds 2010 
and 

USS691.465.000 Series 
1992 B Floating rate 
notes 2009 


The A and B Bands alB both 
bear interests! 65625% per 
annum for the period 1 June 
1998 to I December 1X8. 
Interest payable on 1 
December 1998 per USS923.0S 
outstanding A note will amount 
to USS30.79 and per US$920.00 

outstanding B note aril] amount 

toUSSXL69. 


Agent Morgan Guaranty 
Trust Company 


JPMorgan 


• At E map’s final results, 
the publisher is expected to 
give some indication of how 
well advertising spending is 
holding up. 

Panmure Gordon forecasts 
profits before tax of £142. lm 
(9287.3m), up from £12Llm 
last year. This year’s figure 
excludes an estimated £lm 
write-down associated with 
the Macmillan deal, while 
last year's stripped out a 
£1 13.5m profit from the sale 
of Emap's printing and 
regional newspaper division. 



Striking a note: Brandon Gough, chairman of Do La Rue 


TUESDAY 


• Siebe will report full -year 
results six weeks after it 
made a £439m agreed bid for 
Euroth erm, tbe temperature 
controls group- These figures 
should begin to reflect the 
benefits of tbe previous take- 
overs of APV and Eaton, 
which have contributed to a 
rise in pre-tax profits from 
£4l2m to an expected £50Qm 
(including about £i2m of 
exceptional disposal gains). 
Despite tbe strong pound's 
10 per cent hit on overseas 
earnings they should be 15 
per cent ahead at 60p a 
share, with a dividend of 
16Jp (I4.7p). 


per share of 2&9p (39.7p) for 
the year to end-March. How- 
ever. it thinks the group 
may make another provision 
for further restructuring, 
perhaps of £30m 
There may be news on a 
review of banknote 
operations launched in early 
April after the group con- 
cluded there was significant 
overcapacity In the sector. In 
February, the group warned 
on profits because of disap- 
pointing banknote sales, con- 
tinuing difficulties In one of 
its security divisions and 
fewer than expected orders 
for new cash-handling 
machinery. The problems 
had been compounded by 
the strong pound and the 
financial trouble in Asia. It 
said operating profits would 
be about £30m below last 
year's £905m while the divi- 
dend was likely to be halved 
to 12p. 


far the period 2000-2005- 
The consensus forecast 
from First Call Is for pre-tax 
profits of £418. 6m and a 
42.75p dividend, up from 
£402^m anti 3&2Sp last time. 


• The market will look for 
progress on restructuring at 
De In Rue, the banknotes 
and cash systems group that 
lost its chief executive last 
month after a string of, prof- 
its warnings. 

Henderson Crosthwaite is 
expecting pre-tax profits of 
£87m (£l2Q.2m) and earnings 


• Comments by Thames 
Water on the state of its 
Indonesian contract will be 
watched with particular 
interest when the water 
company reports its annual 
figures. Little improvement 
la expected in the current 
year with regulators consid- 
ering pricing arrangements 


• MEPC, the UK’s third 
largest property company, 
announces interim results 
for the six months ended 
March 31. following rapid 
structural change. Analysts 
expect pre-tax profits of 
£80m-£82m compared with 
£75. 7m, a sum all but wiped 
out by a swaps termination 
provision of £73-2m. 

After having sold most of 
its US and Australian assets, 
MEPC is expected to unveil 
details of its promise to 
return at least £3 00m of 
those sale proceeds to share- 
holders. 

Also, MEPC is expected to 
cut its dividend by tbe full 
40 per cent suggested last 
September, giving it an 
interim dividend of about 
&5p. down from 5-25p. 


• 31, the European venture 
capital company and the 
FTSE 100 index's only 
investment trust is forecast- 
ing a fully diluted net asset 
value of 56Gp-59lp, against 
51 Sp at September 30. The 
small cap index has risen by 
just over 13 per cent between 
September and March. 


THURSDAY 


• Boots is forecast to report 
pre-tax profits of about 
£550m (£S36m). The market 
will be keen to hear more 


• Analysts will scrutinise 
results from PiUdngton 
expecting pre-tax profits of 
between £108m and £ll5m, 
compared with £132m last 
time. The sales trading envi- 
ronment for gift-fa manufac- 
turers has been depressed. 


NEW INTERNATIONAL BOND ISSUES 
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against dollar. 

Rumours emerged on 
Friday that the Bank of 
Japan could soon be forced 
Into cutting the official 
discount rate. If this week 

voices for a rate cut begin to 

outweigh those for a rise or 

interest rate stability, bond 

yields can be expected to 

post yet more record lows. 
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about the company’s ambi- 
tions In southeast Asia, hav- 
ing just announced plans to 
expand in Thailand. 

Although profits will be 
ahead of last year, the 
increase is expected to have 
been held back by the £20m 
launch costs of the group's 
loyalty card, Advantage. 
Sales growth will also be 
somewhat lower than hoped, 
because of a warehouse fire 
and a healthier clientele 
over winter, but it wifi at 
least have accelerated. 
luke-for-Uke sales are fore- 
cast to come in at about 5 
per cent 
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JUNE 3 4 26 
® tts *nea8 Conduct for 
Vestment Professionals 
A three boor workshop providing 
Practical guidance to Qfy practitibaen 
onhow w handle ethical problems 
™°wa ty by die complex. coniputiu re 
Md fag-mowin g ii u okets of the 1990's. 
JDTO + VAT 
Confatt Marc Eng 
Hyperion Touting Ltd 
3*0171 374 4007 Fun 0171 374 4008 
Ewafl: achniog^Ti X rino. tr»ntf> g ryi 

- LONDON 


JUNE IS 

Racycffng Brovm Land 

The Government mills 2.64 mill too 
bom befit on hrown land by the jar 
Mlfi. This Gan f aeacs addresses ibe 
pluming, financing, legal and 
construction issues with a view lo 
dxnrins bow die target can be achieved. 
Contsec BCA Conference Dejx 
1i± 01344 725742 Pax; 01344 761214- 
Eoihcafbajiigflk 

RIBA, LONDON 


JUNE 8 - 11: CONFERENCE 
JUNE 9-11: EXHIBITION 
WC '98 London 

Europe'* largest event for Document 
Management, Imaging. Workflow and 
*e Internet. Over 100 Eahibimra and 43 
WtwW-ciaaa Speakers presenting the 
latest developments in Information 
Technology, The IT event yon cannot 
afford to m™ 1 

FKES Registration to Exhibition, 
Conference Registration or 
More I nfo rmation: 

Td: 012034264S0 Fax: 0175 3 592770 

Or visit oar wetxue www.Jime.otg 

Enris Court II. LONDON 


JUNE 17 - 18 
The International 
Independent Fflm Imhauy 

aid The Capital Markets 

The ooeforeacc will ttocoretbe evdvfeg 
reUtiooship between the- international 
hhpafai hfad— Id 
of finance. Speakers include: The lit 
Boo Tom Oadte CRE JP MP. Mhbu 
of State for Him and Tourism, Prcnril* 
Boat. Socidtd GdnMn. 

Enquiries; Skao Fancotm 

Tht 0171 896 2626 Fas; 0171 8962696 

www.ftcon fcwMct . c om 
BAJPTA, LONDON 


JUNE 22 -24 
Credit Assessment 
Aimed m thoae h corpora** and banks 
■in tf ni g m mutmund die pr fa ripk * and 
[■ « f rjm rfnnll n«jMHJS - flail 1 Rn» 
Analysis • Fnandal Amdyu for Cretfit 
Assessment • Impact of Accounting 
on Credit * Noo- Financial Analysis 
‘ . Summridqg ifac NtshPnrecal Analysis 
•Craft Protection- The Rj*arg Agendo* 
Approach • Writing the Credit Analysis 
aid Smnnmy • Case Studies. 

Contact: Ruth at FSMD for details 
‘fob 44(0)1623530050 
Ftac 44 (Q)162S 523937 
E-rotil: rralnhig@ftnKLco.uk 

LONDON 


JUNE 30- JULY 1 
The Corporate Desktop: 
Technology, Status & 
Business Impact 

How to harness the technological 
development - the inanition to Wmdmw 
*98: “fanf cheats the scope of Umoemer 
TOG: hfiareoa SMS, IBMTno& Novell 
Maoa^wise, HP Opcmdear, ItaBl Cost oT 
Ownership: the outsourcing option: 
server level*; handing the mp p iia Xji u tt 
relationship; risks and downsides. Case 
studies and technical presentations 
demonmaie the es s ential best prarthr for 
muicgstS a ooo-dfcclive desktop ttxfry 
and a nogtation strategy forcmocrow. 

UNICOM 

C 01 895 256484 f; 01 89S 813095 

mfn^ iwimm f rt iA 

LONDON 


JUNE 23 

Seminar on Strategic issues 
facing the ESI 

-.Economic efficiency (nyiltTiop. pricing 
and security) and bow efficiency and 
teSabSty can be summ ed • Security of 
supply in terms of generetion/fhel 
I nawod: capability Security. 


JUNE 9-10 

10th Onshore & International 
Private Banking Conference 

Theme - Growth Strategies for (he 
Millennium 

Opportunity lo leant abate critical i- n u t 
in private bonklng/weahh management. 
Preaemmions & case studies from banks 
including: Banque Paribas; HSBC: 
MeesPfosan; SG Hambroa. 
ftifl programme (ram: Hame Fitzsimaos 
(efitzsimeasg>lafrmyk) 

Tet (+353-1)6718022 
Ftat: (+353-1) 6713594 
LONDON 


JUNE 17 -19 

Advanced Financial , 
Modelling with Excel 
Aimed a those «bose wade nvatyes the 
tne of Excel S3 develop finatcad models 
particnlarty those in M&A, acquisition 
fimrin g and mjca Uron^ Modeffiqj 
trrhniqrm include • Array arithmetic 
■ Linear Regression • Optimisation 
• Monte Carlo Simulati on - Financial 
Fx&mewodc for Madding • Development 
of a fully integrand ac quisiti o n model. 
Areume* iaenneduue knowledge of ExceL 
Camaec Ruth a FSMD for detuHi 
H± 44 (0)1625 530050 
Fax: 44 (0)1625 523937 

S dwil; Ttt‘ming g ) fiJ i i i l m i»ir 

LONDON 


- Structural arrangements developed in 

■ Mp iwi f * tn r agnTefow y unj h ui t n — n p p j g, 
^ ■itw i 1 inff it nri p p cfB tc Bi a j 

+44(0)1713445433 

Date: Tuesday. 23 Jane 1998 l0an-5pm 

Emit itiiinp ittxi^ri: 

LONDON 


JUNE 30 

European Employment Law 
Update 

Overview of impor ta nt <h.v Uu|aw aws in 
employment law emanating front 
Europe. Many provisions come into 
effect very shortly. Speakers: Olga 
Aifcht CBE. LLB. Helen Leisn DTL 
Peter Reid. 


POWER-GEN Europe ‘98 
Dealmaksre Day 


Innovative torum bringing together 
key participants in Eurepaan 
flower Generating Industry to 
high Bg hi and issues 

critical to project success. 

Presenting latest electricity 

Industry deva lo pmante, financiers' 
and international developers' 
perspectives. Plus Deal makers 
Lunch for cfscussing and 
generating financing and 
BTvastmaiU opportunities. 


More Information: 

Penn We* Energy & UtfHty Group 
Phone: *31 30 265 0963 
Fax: +31 30 265 0928 


Milan, Raly 


JUNE 22 & 23 
The 21 ■ Annual FT World 
Gold Conference 
Confirmed speakers Include Mr Peter 
Fava. Chairman. LBMA. Head of 
Precious Metals, HSBC Midland; Mr 
Bobby GodseD. CUflf BmhK Officer. 
Anglogold; Dr Siewaxt Murrey. Chief 
Executive. Gold Helds t faml Services 
Lsi; Dr Rudolf THnk. Head of Demy. 
Strategy Division. Austrian National Bank 
and Mr John M WHIsno. President and 
CMefExecutive Offices, Placer Dome foe. 
rvwnai-*- Sarah Gibb. IT Coofotences 
TH+44171 896 2K9Huc +44171 896 20«6 
Email: sanhgjJpeaiSQn-proLCOin 

BARCELONA 


JUNE 25-26 
Unking the Balanced 
Sc or ec ar d to Strategy 
Don't miss Professor Robert Kaplan, 
co-founder of the Balanced Business 
Scorecard, at bis first personal UK 
appeanmes tins year. He, and a top-class 
speaker panel, will give you die advice 
you need to develop a scorecard 
frame w ork. 

hnptfAvwwJmsineas-inielligencexoLidc 
Tel: 0181 879 3355 Fax: 01 81 879 1122 
Bma3; 

jaM.mins®ba«ncaa4nlelfigntcexojtk 

LONDON 


JUNE 15 & 16 

The 3rd Wo rid Aluminium 

Conference 

Speakero confirmed for this event, in 
association with CRU huenmtiooaL 
inclode senior executives from Alcan 
Ahmunium Umhed. BfiDnn Alumiaium 
BV. Hydro Aknmniam Extrusion, Kaiser 
Ahmnqum. Ahnnmiitiii todnsnies^SDN . 
BHT. Aktmax Inc and Aluninfy AO 
Contact: Lucinda Roberta. 

FT Conferences . 

Tel: +44 171 896 2120 
Fax: +44 171 8962696 
Email: ftctgtpcmaoo-proxocn . 
wwwJtcaufheuuaMoni 

LONDON 


Dow Jones Conferences 
ACCESSING RUSSIA'S 
REGIONAL MARKETS 

An International conference 
dtecuaging ttw cuirent trade 
environment in Russia mid 
opportunities for business end 
Investment. 

Dteu88kxv and prasenfetiCHw wH 
locus on: Trade and droct 
investment in the regions*, 
Developments in fixed Income and 
equity markets; Progress In key 
regional Industries; Infrastrocfcjre 
and co ni n un lcatipn s; The otitiook 
far privoisatfan and nawvantures. 
Contact: fOrtherine F»»y, 

Dow Jones 

TW: +44 (0)171 832A3TI 
Ftix: +44 (0)171 832 8243 
E-mail: 

faA»i1najfe)i@BOcdaM4onea«am 


OOMgpBER^ 


Lonfoo 


JUNE 29 

Whoso Property is ft anyway? 
Intellectual Property and 
Copyright 

Copyright, computer software, moral 
rights, employees and consultants, 
restrictive covenants, ‘garden leave*, 
patents, data protection, dismissal, 
injunctions. Legal e x perts from Bird A 
Kid. 

Contact- 

Jniia Amber at The Indnstria] Society 
Thltoni 479 1000 Bnc 0171 479 1111 
LONDON 


JUNE 29- JULY 1 
TMrd Rouncttable with the 
Government of Romania 

Meet the new key decision -makers. 
Wgh the pa rocipsii on of Presldeot Em3 
ConxtanlinescB and Prime Minister 
SadaVtasb. 

For hmnediae repstratioo and a copy 
of the programme, pleas: contact 
MdoBca Davie*, 

The Economist Canforeoces 
TU: (43JI) 71241 61 15 
Fax: (43J) 714 67 69 
E-reafc moni k a d avti aOriaAO sn 

Btsdharest. ROMANIA 


COURSES 


Conferences 

& 

Courses 


JUNE 10 
TFL TRAINING 
Introduction to BDA 
Documentation 
Covering: Overview of the 1992 ISDA 
Master Agreement, Product add-oox at 
lAsocx Agreement Level, Legal. Tux A 
Regulatory fsaues. Credit Support. 
Alternatives to fSDA, Coofinnations: 
Structure & Conus*. 

TU: 0171* Sx: 0171 600 3751 


JUNE10-12 

TFL TRAINING 

A Gitide to Flnandal Markets 

Covering: Overview of Stock Market. 
Equity Defined The Equity Raising 
Process, Preference Shares, Dividend 
Policy, Concepts ft Fundamental 
Technique*, OTC Market. Gifr-Edged 
Securities. 

£975j 00 + VAT 3 Daya 

Td: 0171 600 2123 Fhx: 0171 600375) 


JUNE 17-19 
Accounting Skills for 
Non-Hnanctal Staff 

• The “language of Fmance” - Basic 
Accounting P ri n ciple* • How F in anci a l 
Statements arc Generated - Profit and 
Loss Account and Balance Sheet 

• Cashflow, Budgeting, Management 
Accounts. Break-even Analysis 

• Financial Evaluation. Key Ratios. 
Sensitivity Analysis • Management 
Accosting Concepts 

3 Dgys £875 + VAT 
Contacc Bhdnn hnmuatiaaal pic 
New Address: 

1 Lombard St, EC3V9AA, Landos 
Tfcfc 0171 929 6633 Fax: 0171 929 6644 
Entafo bhcbm@Uiclnaooa 
haemet: taoptiPwwwJbhdmuxm 

LONDON 


LONDON 


FACULTY OF LAW 


LL.M./M A. in 
European Union Law 


ATV«.YMrDISWW*ia«HHINGU ^°»rtW 

, WWW. 

m Study vW to Bn«8lsAJi»mbouiB 
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wfth study 
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• Moafo100*o<cro»qulri^^ 




Websltftl 1 


aiLeicester 

^University 


JUNE 17 -24 

Courses: Introduction to Off 
Industry Operations and 
Petroleum Economics 
Otg / gtised by The hotilun of Pemdeum. 
tbeae Comsea arc aimed a participants 
from +j"WMlAn i iinmMcial and service 
companies, analysts/governmental 
ujanoriora who require an inf tamed 
and concise In trod action to the 
economic and co mmer cial background 
of fee oil nod ps mdmfiy. 

TO: +44 (0)171 467 7100 
Pax: +44 10)171 255 1472 

LONDON 


JUNE 29 

Interviewing Skills 

Ideal for any manager responsible for 
recruitment interviewing. Provides 
skHlg Decenary to make the right choice 
of perron for the job and the 
environment - Determining skills for 
the job • Evaluating the culture of the 
de partmen t • Developing questions for 
the job • Pluming foe Interview • Dot 
sod Don *ts of interviewing * Practical 
hands os exercises. 

For more details contact Mayon Thomas 
TW: 0171 628 8444 Fax: 0171 6287818 
Bmafl: bpptrsininggi cooi poBervejoPT 
CENTRAL LONDON 


JUNE 22 - JULY 3 
Global Credit Analysis 
Intensive 10 day course based on 
internationally regarded American 
hMHnj l credit aaseatrneoi tcrimhpaHt. 
Prior knowledge of basic lecounting 
principles ft main fmanew] statements 
required. • Corporate mana g e m ent 
aim pM • Non financial information 
• A f i ' i ' ,i n t ‘ || g pdnripfa* ft main Eosnclsl 
statements • Company dynamics 
. ptamv^al & ratio analysis - Cashflow 
analysis • Credit facilities * Corporate 
Mine- flB CTMfron a lctrcW a d i ns 
ftr marc (fctafls contact Msryoa Thomas 
Tet 0171 628 8444 Hoc 0171 628 7818 
Email: bppuahiitgfi | m il 4 >IBienc - f «n 
CENTRAL LONDON 


JULY 6 -17 

Global Trade, Export & 

Project Finance 
10 day intensive course covering ill 
aspects of abort, medium ft long terra 
ftBoce. Aimed at all tbow m trade eatpmt 
& its financing. Delivered by highly 
rpecialMil barkers. ■ Trade aavkxWtnide 
finance? • Using traditional short term 
trade prodneu • Customer needs 
• Structuring short term trade facilities 
■ Medium torn export finance * Eff e ctive 
use Of credit insurance tpnxi ■ MuM 
sornml export Gurnee activity * Project 
funding strategies * Documenting 
comp lex. Bru cru wa 

For more derails contact Maryan Thomas 
■ftt 0171 628 8444 Phc 0171 ti28 7818 

Email: bpptrtlniftg@cotnpu3crv«orii 

CENTRAL LONDON 
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JUNE 22-24 
Introduction to TVaasury 
Products 

- PX; Betic Defoatioo*. Major kAencra 
and Key Players - Mechanics of Spot 
md Forward FX • Basina and Cross 
Cortencies ■ Money Markets: Bank of 
England Operations * Kqr Phyras in foe 
Market, Cash Market Instruments 
• Fu flT *, ra^As. fatenaa Rate Options, 
C^pc-Coflars and Boor*. Swaps 
3 DAiTS £875 + VAT 
Qmtacc Birchi" bricroaticnal pic 
NewAddrtfla 

1 Lorctard St. London BC3V 9AA 
TO: 0171 929603 ft*: 017 1 «9 6644 

_ f-Jimrftn itii lNn ffwn 


LONDON 


6sfa an upftwttfl? »«xtt®Snflwtofa8 
of the tatast VW imdeh in neoiymtl 
to practice by aflhntfiw ffFSL. 
QnanOtathe Valne-Af-Rbtk 
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- EvflkMtBdllterem models tor 

effedva VAR calcUaliOtl *rtd 
praefled probfem soMng 
■ A ppfygpBn ial iBcftniques for 
integrating craft and matter 
risk Into VAR 

- CaSbrala and Implement Monfe 
Cato Sfaxtiatfan ischnlqiiBn lor 
bnproved risk measuremant 

• U» VAR tor capital alocat on, 

tratftig BmKa and risk control 
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Conferences 
& Courses 


To advertise conferences, exhibitions, trade fairs, 
conference venues and training courses to approx 
12 million readers worldwide. 

Contact Jade Sanderson on 
tel +44 171 873 3507 
fax +44 171 873 3765 


Contact: 

Julia Amber at The Indomal Society 
TeL 0171 479 1000 
Fax: 0171 479 UII 

LONDON 


JULY6&7 

FT Corporate Property 
Conference - Winning 
Strategies for Business and 
the Financial Community 
This FT Conference will consider the 
increasing i mp ort a nce of properly, both 
as a balance sheet and oper ati o nal asset. 
The importance of financial nuVcu 
and professional se rv ic e providers win 
also be addressed. 

Contact: Lucinda Robert*. 

FT Ccnforenoes TeL +44 171 896 21 20 
Fax: +44 171 896 2696 

E- mail : fic@pcai8m-pro.com 

wwwJ teuufci c u ctsxom 

LONDON 


SEPTEMBERS & 4 
FT World Aerospace and Air 
Transport Conference 

Distinguished speakers include Neil 
Kinnock. Member of the European 
Commission; Adam Brown. Airbus 
Industrie; Robert Ay I mg. British 
Airways pic; Pierre Jeanniot, 1ATA: 
John Wc&too CBE. British Aerospace 
pic: and Chris Avery. Paribas. 

Contact: Joamu Edwards. 

FT Conference* 

Teh (+44) 171 896 2555 
Fhx: (+44) 1 71 890 2696 
Email: ftagfreanon-pioimm 
www Jtcotif c rewed corn 

LONDON 


Financial Times 


LANGUAGE COURSES 


To advertise in 


Language Courses 


SEPTEMBER 13-18 
17th Congress of the World 
Energy Council 

Pi cuirr energy om of cmvrj. 

Focus on energy, technology, sustaining 
world development anonext raillrtinim. 
Tel (toll-free): 888 »4 4932 
Tel (outside USA.H 202 331 OU5 
www.wcc9Scungress.org 

Houston, TEXAS - USA 


Please contact Jade Sanderson 
on +44 (O) 171 873 3507 




JULY 7-8 

IT- The Supply Chain Enabler 

• Evolving Supply Chains * Supply 
Chain Tracking • Y2K • Moving 
hiTu illation not Pmkcl ■ Performance, 
Accuracy ft Service - Data Warehousing 

• EXP- Imegrtttd Systems -Third Pnty 
SC Solution* • ECR * E-Commerce 

• hnrmets/Enranets • Vimial Supping 
Rtifoer mfexmaian ft foD programmes 
frcmAimene Saudfotd. Nsiaoal Maednls 
HndBng Cbnie. Canfield Univenity, 
Omfieid, Bedford MK43 QAL 

Tet +44 (0)1234 750323 
Fr + 44(0)1234752040 
Emafl: Bc g cc a nfield Jtcuk 

WOBURN ABBEY 


SEPTEMBER IS & 16 
The 2nd FT World Water 
Conference 

The Global wmer industry ha* faced great 
change and uncertainty over the last 
twelve month*. This Financial Times 
L onftimct provides a unique ofparamity 
» debate the challenges ahead wkh senior 
industry colleagues, political decision 
nakers and poieniial prqjea financiers 
Contact: Sarah Gibb. FT Conferaoces 
Tel: +44 171 896 2639 
Fhx: +44 171 896 2696 
E-mail: mrahggipewion-piOLCom 
www.ficonrcrcacc&OMn 

LONDON 


FAST EFFECTIVE. AFFORDABLE 


LANGUAGES 
FOR BUSINESS 

+ Tataed twtion lor buuie&s people 

• Comes to aidaodials and grow 

• h-comosny or at ow CMTH n 
London, Oxtord, Bngrton, Kent and 

« Expert reading hi over 40 
languages nduftng Eng&sh 
Rag not UngtrapboM 
31 John Mam Sl. London WC2N 6HX 
Wephorw 0171 839 3622 
Fax: 0171 839 3677 


Would speaking your 
Customer's language 
have made the 
difference ? 


JULY13-17 
Knowledge Management 
Series 

5 days covering different aspect* of 
KM. Keynote presentation by Fonme 
Magazine’* Tom Stewart, author of the 

Bank'* experience of Knowledge 
Sharing. Other prcsemea include GBit; 
City University Business School; 
ImechB: Royal Mail; Knowledge 
Associates; Conduit; Autonomy; 
INSEAD-. COopers ft Lybmnd 
UNICOM 

c 01895 256484 1 0189S 813095 
mfo@unkonvco.idt 

LONDON 


OCTOBER 8 
Consolidate *98 
Europe's most popular event in group 
financial reporting systems, mended by 
more than ->00 finance director*, 
controllemnd rystems accountant*. 
Featuring real rime benchmarking™, 
leading edge case studies and the 
world's best cottMlidatian products. 

To book, call: Forum Conferences 
+44(0)181445 2688 
or fax +44 (0)181 445 7172 

CnR Royal, LONDON 


Language 

Courses 


Did your last meeting overseas go as weD as you had 
hoped ? No ? Why not ? Did you lose out to a competitor 
who cfld speak the language of the customer ? 
Don't let It happen again - 


Call BERLITZ for details of 'Doing Business In* 
Franc UGennan/Spa nish NOW on 

0171 - 91S 0909 
0121 - 943 4334 
0191 - 228 3807 
0131 - 228 7198 


CSSB9 


Helping the World Communicate. 


MAXIMISE YOUR 
SHAREHOLDER VALUE. 


JUNE 29- JULY 1 
Essentials of Corporate 
Finance 

• Corporate Objectives * Financing 
Companies - Debt v Equity • M&A snd 
Valuation Issues ■ Time Value or 
Money/DCF Techniques • Cost of 
Capita] ■ Dividend Nicies • EPS 
3 DAYS £*75 + VAT 

B it chin hnenmricmnl pic 
New Address: 

1 Lombrcd St. London EC3V9AA 
7>b 0171 92 9 6633 Rtf: 0171 929 6644 

Pmatti hfr-hWigl hinr+iin nw< 

jmeruet: hnp^www.bireiunxom 

LONDON 


WITH EFFECTIVE PERFORMANCE MEASURES. 


Hiuno.il IVrtorm.t 
McJ^urcmcm .uul 
Shr.' -jh* j'.'Jcr % .i ! '-i c 
v \pi 


Are you measuring 
shareholder value? If not and 
you haven't had lime to get 
to grips with performance 
measures then this briefing is 
precisely what you need. 

Financial Perfor ma nce 
Measurement and Shareholder 
Value Explained rigorously 
cuts through the jargon and 
formulae to give you a review 
of different value creation 
models and practical advice on 
how such a system should be 
implemented. 

Succinct, accessible and 

independent you will quickly 

gain the knowledge necessary to select the approach best 
suited to your organisation, communicate the benefits and 
plan any future implementations. 

“if 




ORDER 

YOUR 

COPY 


£49 


Financial Per fo rmance 
Measure and Shareholder 
Value Explained: 

■ Outlines organisational 
needs for performance 
measures 


Explains the concepts oi 
shareholder value 


Provides an independent 
review of available 
shareholder value 
measures 


Gives invaluable 
practical examples and 
highlights key differences 
> Demonstrates how to 
maximise shareholder 
value both operationally 
and strategically 
• Examines implications 
for businesses 


► FAX your order to: 01704 506685 


^ CALL our order hotline on: 01704 508080 


. won cam 

' measure it 

VO!i *!«■> 

manage it 


^ E-MAIL US AT: pitaan.sbutitfistribuhon.pearson-pro.com 


► COMPLETE & POST THIS FORM TO: 
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Financial Times Management; FREEPOST, LON 8663, 

Southport. Merseyside PR9 9BRL 
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CURRENCIES & MONEY 


All eyes on Japan 


POUND SPOT FORWARD AGAINST THE POUND 


DOLLAR SPOT FORWARD AGAINST THE DOLLAR 
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Concerns over actions by 
policy makers are set to 
dominate currency markets 
this week ahead of US 
labour market data due on 
Friday. 

The main focus will be on 
Japan, where the markets 
are waiting for signals of 
central bank intervention to 
prop up the flagging yen. 
Meanwhile, analysts will 
watch to see if Russia's suc- 
cessful start at shoring up 
confidence in the rouble at 
the end of last week contin- 
ues to hold. 

Paul Meggyesi, senior cur- 
rency economist at Deutsche 
Bank in London, said fears 
over a second round of eco- 
nomic troubles in Asia - 
which could damage Hong 
Kong and China - could 
spark concerted central b ank. 
intervention by the Group of 
Seven leading industrial 
nations. 

"The market wants to 
know whether policy makers 
have really adopted a policy 
of benign neglect or whether 
concerns about Asia will 


trigger some sort of action,” 
he said. 

Nick Parsons at Paribas 
Capital Markets said the 
“ominous silence” from the 
Japanese authorities meant 
the market would be watch- 
ing the situation very 
closely. “The silence speaks 
volumes,” he said. "It looks 
increasingly as if they are 
going to have to give in to 
the markets.” 

On Russia, analysts said 
the market would be waiting 
for signs of international 
support “Russia has really 
stabilised.” said Paul Chert- 
kow, head of global currency 
research at Bank of Tokyo- 
Mitsubishi in London. 

“Now it is a question of 
whether or not the IMF 
wants to provide more 
funds. If it does, there will 
be a general feeling that that 
the programme to reduce 
expenditure plus the tax pro- 
gramme appears credible." 

Mr Parsons said the US 
non-farm payroll figures 
were becoming less impor- 
tant for the markets - bnt 
could still mean less trading 
ahead of the announcement. 
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EQUITIES 




EURO PRICES 


Euro-bank holds debut meeting 


HJROPEAN OVERVIEW 

By PbQip Coggan, 

Itakels Editor 

European bourses are set to 
start the week on a subdued 
note. Tlie stock markets in 
Austna, Belgium, Denmark, 
France, Germany, Ireland, 
Luxembourg, the Nether- 
lands, Norway, Sweden and 
Switzerland are all dosed for 
the Whit Monday holiday 
today. 

Students of the euro cur- 
rency process will watch out 

for reports of the first-ever 
European Central Bank 
board meeting in Frankfort 
tomorrow, although, no sig- 

Ewt>top300affebtoc 

Kata 


niflcant announcements are 
expected. 

On Thursday, figures for 
German first-quarter gross 
domestic product are due to 
be released, with the consen- 
sus expecting a l per cent 
quarter-on-quarter and 3.4 
per cent year-on-year 
petease. The same statistic 
is also doe from France, with 
quarterly growth of 0.8 per 
cent, and annual growth of 
3.6 per cart, predicted. 

And European marirgfg 
will cast an eye over to the 
US on Friday, where the 
non-farm payroll report is 
usually seen as a key influ- 
ence on US Federal Reserve 
interest-rate policy. 
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Last week, markets were 
rocked by events in Asia, 
where the Hong Kong econ- 
omy was shown to have con- 
tracted in the first quarter, 
and in Russia, which tripled 
its interest rates to ISO per 
cent in an attempt to defend 
the rouble. 

Denmark provided good 
news, with the central bank 
cutting rates by a quarter of 
a percentage point after the 
electorate had ratified the 
expansion of the European 
Union in a referendum. The 
Eurotop 300 index fell a cou- 
ple of points au the week. 

Friday saw a strong perfor- 
mance by the r > i crm1r»lB sec- 
tor, which gained 2.1 per 


FTSE Actuaries Share indices European series! 
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FT SYNTHETIC EURO RATES 


cent cm the back of takeover 
speculation concerning 
Hoechst. The German chemi- 
cals group gained Ecu 2.7 to 
Ecu 4336. 

Roche, the Swiss pharma- 
ceuticals company, was one 
of those linked to the 
Hoechst speculation and 
gained Ecu 179.1 to Ecu 
9,319.13. Bayer, the other 
suitor mentioned, rase Ecu 
L5 to Ecu 43.36. 

German industrial group 
Mannesmann said it expec- 
ted further profits and earn- 
ings per share increases in 
1998 and its shares jumped 
Ecu 342 to Ecu 88727, help- 
ing the engineering sector 
gain L6 per cent on the day. 
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With a unique balance of skills, culture and resources. Credit Suisse First Boston is 
helping clients position themselves to reap the benefits the euro will bring. No other 
fiim has quite the same combination of global business and European "home market” 
capabilities. 


CREDTT FIRST 
SUISSE BOSTON 


THE GREATER THE RESOURCES, THE GREATER THE POSSIBILITIES. 













































































































































































laSmstfce; 





















































































































31 






<Sm- 


* ifS:.,. 

m ■■■■' 


FINANCIAL TIMES MONDAY JUNE 1 1998 ★ 




Highs & Lows shown on a 52 week basis 


EUROPE 

WMB»Wajf29/SBil 


+./- rtf I— IM M 

i® -s’SkStf" 

iS 4004/71 2JSD BJS/J# 

“S+lUflS^l* 404 


I'M 
SP j£«S’£ ss 


WORLD STOCK MA RKE TS — ;rr;: 

- t — w H «/■ «— l — IK Hi ** *** W W -Mi * 

“ sis? aiiisiss Hi iPm J llllilllllli jsii 


SS* fl3-*^s«S45£t is t 55T 4»®+«® « fg: 

le ar 3.*ss f 

ss h *» lianas? 


■: 


rnimmm B 1 --JlMBi & ^TlHi 

G8 '*3!:®Uii:r“ “! mb Ji§g.38!ii8P !5S 'SSWSiliij 


KS T - 1 {S «M§fig| 

«w ac6JD+i®i®5 
flranUl 770 *73 (HI 
EABir <300 -20 4570 


a5SS£« 

IS 

^31 


OMtB *0835 -. 
D**A 1/74 - 


235 nS 4£«f2 SJISI 

m»*o 3.105 ItiiSsSiiaas 


U4B +12DUaB2.UD MW M W 
fflS tSrffi Zffi 15®/ VW« 1® 

m® *.*o***-_S - M ’£* 

588 -ff WTB53D ZtffOP 151 

as asta*s“s 

H -3”S SBwS™^ 2 

164® -1.10 IE ™ _-S — 

% 3 % H&* 

iSo *«i» 

. ««ara^* 

sS 








T* rtM» V4,^ t . 


r ■*# ■«»** ii*-. . 

^ . C*trt|»i ft***,,... 

» ■ £***« P-*, « 


13/00 _ 

S.03B «® 


BHW I WnX BBOB B Eftteya/faJ 

& flS^vSIvSiSmz raufltara^iw 

ijaKS&ftiS jsssjbm 

sSfi _ _ BW ra -3 <77 - - 

-a. *»> -mnasmH* 


Emmm 


60J00 -an B7JUB El/an u _ tw« i/mc _1 ®d 0012 

tf^SSSgttSSS £ JS 3S.Sg 
**«5S8Sa~ ss- ^ SiS” 

*§S , 18“ , «5So tg 

_._aM0#H»o 00 41.0 SET zaoo _ imotziii-z 


+120 

060 -170 

Font** io/oo -looi 

«L 8980 *160 8. 

GBCp 1/10 +25 1J 

"— -— ■””* -300 2/. <90 


BS 038 Lfctps 607 *7 Bsom® in 

sis ss* 2^ smsss 

U1U (JHWr 517 -4 571 90S 1.1 

1/ 6.1 iSu 37030 -4.40 4GBJB 27360 1/ 


■S F^- 

•** -fcr*. . 

'jMk 






I STM Sli 

'“*" *50 
<6 


WfiUfl 15 U 

1MX 96.10 10 203 
_ 129 11* 6JD1U g“f/ 
*JDJK*JD»1UD 1-1315 


rmw29/KHm) 

120* <2 IB 115W15J 

lifte _ 138 IDS « 10-5 

-1 723 149 13 3X2 
-s 570 32D 05 _ 

J^d-iPer 


ipbya/ftoBort 


12050 -150 : 

T*SD -1 

250 

*a 

*1159 
15750 -2 

ISUJ-T^ 
227 -4 

25150 *1 

24450 - 

46 *20 

203 *1 

210 — 


MAr 2.280a) 


a j Si *.- m h SSS ’SS :STS i8SR» SS« 
« 3S ffilikfi ffl^T i« -S on iioao»2 nw 

>.w 2 if V*»s B tt 3S :S^S iSSSSi SB 

a£ d os aa 2i Ss wS h9 -.» b « Jtj u „ om 

» '» 17 - ™ 7 i™ -5 7 m SS — ~ ^SSS 

«« * 1 i ?5i » at £ f s = 3» 

ou « » wii .-m mb -«*jk »= i ,1 “jaass; 


u *5167105 

a:a ssi 
v« 

<M-us*i!23J 

4a 

361-3 ® » 
4020 *51 «g * 

404* IS <IS 361 
00 *3160 73 
4 71—00 7*0 I* 

IT *B# 16* 136 
376 »?* 

& *i £ 3^ 
Si:S 4& 

SL90 -3 12 17 
1323 •mm t.jb 
• ag -09 610 330 
B* 163 • 

<y_A 61 36 

n5-S»3 » 

113 1U^ 

38 -1 »» S 
« 410 JB 


S B IHH ® 3S i S sy^ gag s. ^ ^sSs Hf * ’assss- 


16403 nmkl 15461 ’IS K ffiei 

ssssE^ "K^Ji 8II.H ®« 


islll 


:i js iS^ S’S if 1 ® S5i n ss 

6650 *50 MZ768 2J 61 ^ S W - SOB WBmIO 

4?7 -• K9 2S ,"= SSSi 63 -2 MU W _ _ IW»g 


Soisadajas 

13 _ BtodhK 16950 — 130 W5D 117 - - 

r - . 1J 293 Hkmfc 4*9 ^00 456 290 13 695 

B5S0 R/60 2/S 1.4 293 MM 133 -313990106.10 41 _. 

« IS -SlggiSij 1 ^ SP 3^5 

2*. -702370159-65M Prtrt W jSJS’SsBB- 

1.1 264 MdM »450 *550 31016550 13 „ 

13“ SSE 44^+650“^ 2.1 21 3 «« 

0 15 *2.7 PW61 1.188 *10 1300 532 05 775 hMC I 

-« *ib-ooo S •S? “SS SSL ^ - 

14 o^ S iSfiS*i-SaSSSS!5" ^ 

^S§ + 3slSHl1 “ Er aS^^’i’SBtto K r 

Sort 2*6 ^W76TJOT22165 HBrtW , S ' tA S2?^S 17 7« i’i Mn 

r-liji inS _35 bo 371» 05 _ an: 1/94 *201509 739 34 860 

tSt 4570 *^4&«|b» 17261 Xf 2J9W6 +53 2500 1.« 25 20.7 

UCB 17E0SD +1JDDH6S(D»5BD 04 60.4 SSE 277 +2 292 112 37 — 

(& 17 2m ^SSSIsSiSim mj-SS-weS-m 


_ mi 7711 

*450 «l Mjsmi MB 

1111 n nm 1 3m 11 

. 1 1 l8lll.nip^ i 31 II IL! -Jlil^ Mt.. 




1 1? iu ess ssi: 


| 77.75 ?435 0 I 45 «J»7 | 


-4 170 TOO 36 41 


1 3RSSSUB 

B^a«BS iSISg: 

+2 151 116 1/ 175 

_ 241 IU 13 61 
_ -1 JH 125 12 _ 

70 +.50 754290 -160 


, +250 

,140 *14011 
6550 *1106 


^11^ 4 iisi 


HW 139H +02.060 1500 

Z«4^ +»=«???” 


603443 Wl 
276 «lfflS5* 


2**a"sy M 

+* .SO; ** uwnMai 


_ 340 200 15 


CZECH BB> {May 2fl / Ngnng 


f K ; : 

— *tn- 

■ Mom -•*- • -•>-.■ - 


HO 4509 +34 4,700 2/50 05 235 

taf 1.100 +21 1JOO 782 IB 237 
r 701 *1 747 <50 19*65 
HT* 606 +M 520 2664 15S25 
W 1,009 —1 1.120 *19 12*14 


Rockwell 


OaSpo a +» *6 m*2 66 gjoo « 43 ‘g ?SS?5??3- 

EL I iflwfllljh 

sb oia +14^7^106169 

Qunly 1921 -7 1907 500 15 319 


DBHUK0Haf 29/Kl) 


«“ +3 1929 M2 D O 435 

4950 +102 4960 29® 07 _ 
BSfed —17 H75 561 17 257 
242 +6 265 MS 17366 

743 -7 BIB 614 1.7 249 

B2S -14 B20 523 SB 285 


+«r * »iA— * — 


>w 

•• , . Itpta W 6 mhv^..- ■ ti 

:^*r. ffijc-5?.- _■• . :. < _ 

. ~5t5T . i* i * >6**vt.* •.- - *.■ 

" ' Titff ■%*!- v 

j m p" •■» 

S 1&rr. 

:«* m- • 


776 +6 865 TOO 19107 tS. 743 -7 BIB 614 1.7 249 

+63S0JD 5B1.4M.3 S -14 020 523 59 265 

+.40 nO 300 EjO 75 |L.rrfr| 065 —121 .U' 1 SOB 25 135 

+2IJ0B 400 325 05245 Sgg *r^ -ft an 301 29 215 

MB <71 +12 462 330 05 265 IC^O -ijSutjO 74JW J3 184 

□m»e 163+352 185 143 09 212 !2Er 1 g~4 *2 81132498 11325 

oSSm 684 +694 051 ffiy> 05441 55. Zj -7 535 ®B 15217 



fl BS 3H sSiiS. ^ : 


Miga BID -16 710 W 8.9 M< t™ 

SSS 1J» 


^naiaf sq i’SSSsS 


P#f/^ 7 

r . / • / 


Sr 1.1® _UB0 830 15174 

S ite 

SBa Sb +® SS 1M 19^3 ^ 

EMSQi 8.985 *459.155® •? Si 




"lUO 0.70 35 1TB jSSSJSS. 

SS '“SS SS'Si " sw. 

a -®S® a 75 54 5?”^ E£? 

^ - s-s HS'i’j “ s^ssr. 


EL s 3i3 |g£ 55 J£ ^ t!S “ ^a-4 

^•TSSSsSsl^^'e.^ ^^T^fiw«^* h » 29/RusW 




QM 636 *4 700 ODUIM • 

oS»62j|»o«-ajOigge<J08 5’5j 

8290^-9500730045™ 61 ®5 BBUOT Qfey 29/ Dot) 

KSn 06 . 000 B 46 .no nUB>E69» 0.1 _ 

DSBrtUWaa -®U! ^fflOOO 11 -■ .^, jg i1X 61t 30 29 227 

onuco 4» +51 jiraaui i7 iu ^ _iq m <is _ m 

DooMk 845 *5 BOO 614 11 107 ^ -82B3 137 1.1 - 

82 - H SI2n m _ 267 141 0.3 23.1 

186 -3 270 148 21 165 SS wn 1C 05245 

Mr*. 385 +6 «4 286 04 24.1 *gg B 5 OT80l7fc50 05 30.7 

* tad1, S£ , J! ,S Ii5l3 S2 b sm 3 naS saw 05 its 

37393 +398 41113 IBS 0545.1 ~ Sn 4« W 114 17 360 

350 -OS) 611 ISMJHwOT 8270 +4 6345 5356 24 1B5 

380 +J0 372 ^25155 »g 


IP SB +^^1-^ MssaiJI! S ,5 f ^T^B|«i 

i I ulCs #1 lliPB’c svitt 6 1 m is s n 

SB .f 5^1 JgjSE ™ + | IIssBjSB *3S!!S8S3SS^r;s 35S*SSa *BSag< 

s™ .is JifljygB ss -s.s *i?’« 1“=® 1 


KbWBl 375 *6 
jcdnBr UfflO -- 


SSE? 4770 +»«aiai ’iUi nS* SS -«’E2 “S 1317 - 7 SS?? ^ -i 180 

Krt 79M »M>» 71*5 -J ^ gg^* _,n 736 


550 +253500 373105 35 


■ -.«■ s r , 

»i — +.k- . 




- » 

• ++x7. +cry j 


610 +20 BBS MOItllT 
8XL50 *750 676 BOO OB 239 
-2 240 100 19187 
-S436 820 628 02 387 
IBMB 2B5.87 *245 382 184 15 156 
NKTVE 580 +10 an 414 25»7 
llulhlll 1 070 „ 1700 370 05 905 

£25? *641 2U IBS U1U 

m *4 m 24017515.1 


■7 1/0086470 D940.7 
1 ^—JO 14 204 

38 25 159 

*4,05 6575 6670 £2 21.1 

140.1 
! 356 

_ »»6 
_ 8190 46 16199 


Sockv.-cll's coi! centre Technology 
helps Staples ncil-crdcr stc'ionery 
business stay sharp. 


289 M w !*.■ mb. n __ 8190 *o 19 iw 

MM 155M -3B*l6B5BBJM 0J846 S3L Z12 +160 214117.3 — — 

S im -S-lSl BBS 09 644 SS= SBO +13 960 800 16*40 
rw 4 1» - 137 « 26189 gSS* 7S0 +230 7530 4696 2.1 »5 

|£Sr loan -164 11* <M9 -= „.-7 cS?' _ . era “ I-S SJ 


SaUk mid — 20413167 05341 

sZm MM ^ 2B3 15429 15W 

2$^ lS +76 307 W 11 1164 H** 

S ,5 ^vS8 si gig; 

446 _ 531 286 27165 

*5 430 0635 05167 

B6JUBf*!y2B/Wn) 


Srs 4S3n *8457502830 09 164 
ISw 1970 +171700,810 _1»6 

SctaC 29«5 +46 2743 1970 J5 2 « 

Mil 2900 +45 1730 14® 19 256 

1 IBM — flf+Hr 104 _ 110 6855 17160 

*2141179] •/- IMi toW M tH* l«W* I^T +M1 j^ 8™ ™ 

tadgs 01SSS =B S+.3 1 SBg» J JI'lp 

r, aS®®^pa||agS ; itflkSS^V’Idu 

aiBSS liiaiiBs -ti s 

2^00 +10 2965 19® 19 ®3. . . • 

-— "«irt5aS^ _ ranguLHn29/E»ito| Art* 750OH 


B nffi -j §| b| 1-6471 JJg- ^ igSijy 

nfwBE 5 1 iiisssa ss hu a essst 


.13 1610 _ 1.4 
-* ISIS 14167 


~ &S '35 19757 TOK 1090M +1B01ira6'ro 05 3J4 
~ 6480 1730 15 319 TIM 271M -K. 543 -IJIJJS-! 

.IDllS 5/40 09 Z77 TrtH 25®6 JOT 29® 

_ W » 27.- T#So 2108 +1 £T 1“ 2409 


i liili ^ 1 nisi mM mmm 


«ltkA$10l750m -2® 17560 7975 1.1 — 

Sa %®«aun nuts ' omjw _ 


_ 822 147 36 249 Tl»1 418B +13 547 220 J-4 414 

_ BB2 230 25 37.6 JMt 425 +17 5*4 272 19 - 

+71910 572 1.1 J79 Tattoo MM -7 ^ l*j|M*** ngu no -67 650 1« n-t 

♦101940 994 17279 TraCrp 2000 ■* ™ ’S^sil 0*1 -61 *68 096 _ 

_ 525 177 11*17 1M 84 -2 O* « -J1-J HtaM 595 -.10 89S 465 34 


S^H^K 817 SSL S3 3 S ^i|g2 SSSr 3SS £ g 3 !3S! gj« ^ iSjK^ 

SSttOT49a£7 Km 27S +I62570 1 go 1646.7 tST* «42H -10 ™ 1.4 -- 5S -04 065 294 14 65 ,1U73 U 4P WI 


364 ZlSa 166 69 65 tSSBSS" 
057 -66 3.13 - ,.-j nSo BBBOT 

650 -50 mro 5® 24 245 231344 Soitas 

050 852 0.48 _ 12B20 EMrtl 

070 -63 64S a« -- 1| IBS7S y bSco 

1® — 474 170 26 (L2 imgnn SaCar 

130 _ 690 123 S3 65 '35,74 rUrB 

L«W +16 « * * K 157463 TOtHM 

n m -51 193 0.40 66 62 vK«n TeSBE 

117 -91 606 674 U 43 tSTb 

046 -62 2.16 055 1.1 11 710012 TUQ* 

161 -63 4.12 060 151606 TUB 

17.10x0 -110 2160 1130 6322.1 TIBI 

tiS* ”60 763 438 64104 Z56072 Mil 
670 +65 12 093 1.7 167 1626703 TaOam 
352 -.48 13*0 197 <12 .- 362748 Tlrt» 
157 +03 264 065 11 63 384367 Hurt* 

110 -67 650 168 52 48 720® Titan* 

051 -61 398 096 — 3J igOOlMC 

355 -.10 685 468 34 75 238245 TndHrti 

» il 67.75 1470 7.4 172 <300 UAPAX 


14 73-25 21 U«* 

211 +199 1721 
2296 *48 246 991 

4679 -26 50 17 a 
B3+3 ,14 II II 
ISM-23 274 12 
+12*81 36 26 
433 *06 14.1 32 
653 -23 139 636 

17 3 *4”3 1? 

S -t‘ , MS6 

05 - 16 2.86 0 M 
0333 + 43 67 9 4119 

2603 *ian 19 

2BJ-63X«rM 
21 03-03 46999 
503 (73 4 

331 -4 363 279 

6 3+65 423 339 
1605-09 39.16 

36 63373 

S3 -4 99 » 
111 -1-35119 
3676-25 ® HO 
32 +2 916 1*3 
366+1 n 465 an 
an *1 461 11 
28 9 +2 971162 
17 61 +28 21.7 l*» 
1024 -1 111129 
471 -11465m 
11T +25U4 103 
21 6 -.16 99 111 
39 + 73 *• J 
26.-3 99 225 

2679 + 06 26 G 
21 I -4312 165 
1 -I 13 0*4 
2(7 -6 32 16* 
412 * 96 6092 
41 1 +05 <3 99 
65-15 ftl 44 
BJ3-MIQ5 7» 

2383 13 U 

033 -103568 

, IS- 181 ?5 , 1? 

"SS^aifl 

1595 .55 1721 10 

2329*413051(25 

2405 +5992171 
39-12 270 65 
1623 - 4 271 149 
134 +4T92063 
84-1.1 703 « * 
8425 -3MI5 263 
885-03673 69 
3835 -J 42 269 
5® -25 73 ** 

211 99 1* 

206 210 135 

649*05149 79 
259 - IS 441 3423 

H, S _JS 5“ 21 

14 4I10M 

,y -’*« 

iu -01 ans 

7 S +i id 

1005 +2139 63 
119 *2149in 
815 *1564 973 
472 *25 54.1 41 3 
+92 -02 02 62 
395 +1M M 

18 &B1T2 

7555*13 78 407 
382-95 «J ?87 


•H441S00 <2 201 


»«# 


«*+ *• 


.— i 114 _ 12086.10 _aa e 

S* " t S*43^SS55i3 1 ^ 

b£» a* +J "™S®S?i5K Grti 

Fta * A 320 +1060 Mg 1J 1*1 “SS 

780 — . 7B0 <5? 3rS JJrt iZflta 

» *3 ^ in 201W ffiST 
351 *90 *JS J22 Initi 125 b 

«— 1 »fg z«tS® 5 SiSS| e« 

700 _ 870 K| 

■v^ «10 +50 36701620 29 1 J| 5S" gfg Q -5)4070 ~33 64 2ZJ TW » KR “ISofflOZ/S 15 SI amM 91M +5 29901975 10 _ 9SSl “ “* “ ' ” 

Srt aijra -50 37^ m 7Uw^ai;Hwy»5 ifoSEEwns 1I405 »/« +ijnaSStt» 05579 Art 

“ ! i J 111 ^ 1 41P g I Jill Us i I lills 

3jS|§sSB’^ fl I?"-- - 

383 ^ WM50 1.7166 ta-rt ^ fig’ll fl" R ^2 3 1 1 S 

BMtat j 
B&V 


«B^SSHSi-3SK ^8!7«aWBS?af ^ MS W’g 11J ’SS5SE. 

B9M -1016M (Si/ - 4050SWrt0 

i« +'.10 12.40 5JS „ - 140864 Ortll 


41.1 -0.4631 

as*15sas 

239 +2 268149 

;S3-"1S 5 

365 -a 603 
4679 + 03 BO 33.4 

2.13+52 623 205 

361 +1 9Bg67 

52.1 *73 12SaW 
0305+3*755 021 


M 1243 —26 1.4B8 — - Sortur 10.™ "SJaSiS^S ^ 

"S ar «s is^^£g279 PAI3HC 

££ SSS^i3S0SgS«ffi urmmaw 

m * Mfidi ^ n js^lfids = *■•»»'»* 


a^o *S«oo ^ -iStSSSS 


mi art -10 579 300 12 Co 900, ^ MO +31 5*0 700 U - 

Sgfe 4ra — i 070 306 14OT.4 IMV 2P|0|S 22002170 19462 

SESl 500 -11 046 £2 TWta +4oS -150 8/703920 64 362 

U8BCC 2516 +102.4551520 OJMJ mm 287nl -7 321 S UB2 

Itata ijcnrt +11 1^5 l.rio 05 379 153 jj) *B <25 155 2.7 879 


l(My29/HZq 


WWTREAL (UsyZUGnig 
4 pm dote 


42949 BUG8P 

091 +91 1.*5 096 99 8.1 371M OM 


- fii«aiBZ3i79 EmNB6(Mv29/Ffc] »>m m/oo - 02B«*0- 

na -60 77/0 3090 2916/ - BNtat 8270 — 6.400 

(» 15269 ST 75*0 -101/09 

i^+i® *2027.20 Z9 169 A6IWnr4a7Wl li S"S «* _ 4963 


ssp’I 4 HUM 111!!— — — 

S J « sb^« Sm 

“Jjif sa’iiEi 

m 2 'Itis-Sii S "Hills'S SSI a“ SEE? £12 .ti2KJ*2i3iM “? ’H12 ^"SbJSS 1 ^ 

SEE. ^TitouM -S5 m2* 

SS*,o»S 174 B890 35 10.1 taffl 


ri’fsisl nips’! f!T= s || qmagisai 

Jia'istsl iMh H IB 3 1 1=’“ ^ H i ^gia — ■* 

*i;'a tsass bb ,ss :is,s,sks-] fflt g js,s Jsnas ® ^ ^ i aai 12a, ' n 


+ /-W6 !«■ 

6651 *2 45 25 
109 115(55 

163 + 05 1723 90 
235-25K4 13 
21.7+13 22.1 145 
29.45 525 266 

185 -.4 1UB (9 


I» 787 §« 1J2B9 ilk , 41 _ 167040211 1 8 75 

-fl 410 1«M9264 153 — 298 0.79159 75 gS? 842 ^ 

B95 +951450 67S 12 117 g*~ 1 gj M + 70 -3136 1594 U 
_ S20BI -.10 1520 390 62 7.7 q)mAi 44® -3D Wl « 50 23 
p 1610a -20 M 7l< 940 19 — BMtaB 22 +1. ID ”2730 1994 BS 

-1 5S ^“SJ Es* 1- S ^1 ^ HShs ST 1 S8 « 

iiiaaifiKsr ^+120^2^^41 

_ — _._. „ -, _ 255 ft55 19 7 8 imoB 4BS +20 ”820 670 35 79 

-10 1.030 TO 19 _ SE, 1J6 _ 5® 098101 7.7 Tama 131® +150 1M TZB 03 82 

3 “ « Sio SBP i8S as 05079 " }3St 

+4 248 _ — _TS Liang 058 _ 69 626 M 7.1 VBoA 25 — ^5*0 23 29 — 


_ 2,1101550 09 869 


TrtbM 410H +16 M7 ?S ^2 J5"J 


35!tei -1 5® 2® 1J22.7 3£3 ^ M 1B1*aj 


SI I BS ^ w"«8 £o«o ss#w -sZ ™*** ^^2 H 2? 

29115 SSti EM *650 344 372 19 ~ JaSli* 82.40 +1® H** 5 ,-s Si B8bM 7/30 *«o 

+4 61 n ?-— - + +45 +KLa T240 804 09 £.1 nsnwl755M -® 1866086,20 15 269 bhMb 0990 -201J9W 5^ <J| 02 

15509 S«55r !J£ +?1>8g 15 325 {^8 _§a® 

rSS. iflrn 3.41D 1500 1 


+6 8128 6020 2* — 

_ 62519 

ns 400 14711 


gj* rag 

“ 68 “ “ M1W 

sa ’-’iS Sia.BM** 


-2®n4?5 - - 


?B«S lllfci’i Iflyli liiPsF’l fli 

— • — *• m > i>a 1 nid -17 850 OT J'l 


FRjwct (tteyas/W 


S 22 * 15 749 gg gg 
2*8*6030 49 7.1 grtB 


*£3 ’-’38 *i’« L p?SS“ 

£ BifflB&SKJidMa&fi 


“ S BiStC 

ti 838 ^05 - 
SBD 0-3 I*. 
ib® i.i 




as“ <3 siig'ga’.asssri'is ”»<•■+« 


“Hljg & S'ffl :rl isgif rt |g ~<g giisj s*S SfS'asiia E^li 

ill® Biss s 3 fpsH ^a«ssM Jaasss 1 - 

111 i I laps Bd Jllll If 41131 SI ft 155 1 * -• 

II 05 267 rt B1M -10 575 W 19164 -IB1.110 600 1 0461 

gs ^SgoiSoiS 79 SSc SfS * 578 ^ “ a ” a:42,J, 5S53sE ? & ijjg} 

— VmMU SiM +43 ra 4® 19 23.1 

Si 210 +1 Iffl J5 


194 -91 320 1.48 24 359 

r: 18 i’SISwo Acoir* 

SS **18.® 6W24.fi AFRICA 


J:SSlg?|g5 a £?S -s H8 iSg’IJ 


4520 09 255 
3590 34 119 
7590 39 M 
67® 15161 


« ^s^sstsssj 79 ss sa ^ ss i5«2w «m 


Emerging markets: 


-8 636 2M 29 153 


1M FDSSJ* Adnata* Wort! W 
Actarirtrt Ob WOW* 
MTWW.*® — 

RgffldAL BA ggTS 

HS*® h 1””^? 
ataw MM B •« 

B» SB® 

Amo** pa — 

AB&tB tra 


, nod 6| FtSE tatanrtrt 
Tta sacnBrt Ut « * cotart d Be 


, 3 Qi ad Start * Port. I® hta* « ««•»* •» F 1 ® L 4-14 — **“* 


31/12/87 Wflex 






:i ^fe-. : . 


Bud (26) 

Canda(T30) —— — 
DgmaiXtM) — — 

Rnirtpn 

Fmco(W — 

6enjan» Pffl — 

SSSsr™ 

MoorttaffT) 

Mbod PQ 

— 1 

fop- 

Urt*P<!7) 

MrttaO®^. — 
UtaZfrtdl^ — 

MortWpa I- 


.—3542B 

aia« 


«r«>* ^ a,, «. 

g x. s. 's ss a 
ss ss ss s I a. 

g ?s s SS jj j* 

S S H ss | a 

i? 22 ss as a a 


THmSOAT MAY OT 1986 - 

US Poond 

MB Status V® DM 

httw Mb tea MW 

18792 17928 17292 1B2.12 

346.42 22425 215JB 2Z7.78 

mzi 32142 30820 32648 


ire tart*" 8 indlc8s 

SS TST84S!SSIS 

gGUMMDBI -« "S ^2 SS ..?« a a ■" 

In+M 7 BET 're AHZBk 1154 *.171794 

Cnmcy H urtc 52 w«k W jW - - JS«S i?5 -B liS 

MB «*> K® W”l- a&62 +1 11 -119 «“ HZ - IS 


Owta « She rt 7/0 ^11 B.W 6.14 55 ... 
- _i tr . |rtM 1.12B- -JB Z28 l.ii M 1ft* 

^ owe xsa "s ^z’us ijsgs 


fife _ 1 642 09 50 */- HUi Unix M 

293 -OS 7.13 1® 19 47 4 

im -.19 640 1.73 5916/ ABSAEn 46® *990 51® 2U0 2.1 166 
990 +591190 615 24115 S® _ 26110 1290 3L2 «9 

SOM -30 7.75 Zts 29139 2E, IB 4 .. IBS 82 27219 

?» -97 172 199 2.1 111 JSc IK *9® 213 OS 17 109 

170 +.10 71 8011® 2fl 161 SE»| 27620 +20X1® IM 3.4 69 
KM -91 134 191 95 _. 247 +4® 290 137 29 11 

1 43 -OS 328 1/0 05 7 4 .*££ jgM -4 306 161 49 105 

+ K, _S 350 190 42129 2SS tg£3 _ 178 8670 62 64 

a 36 - 1650 8® 2.7 129 82® -1® 88 40® 53 20.4 

7U -M 226 056 35 *5 ££S 2® -4 283 1 40 64 139 

is 4 ss tss s 3S aisjs’is 7 sa u 

SS jruiwuag -gj lH iS.i- 

flvta+A 4226 +.7S 06 17® 29 109 

gSS ^ 8 * 

+ ,- rt « DJrt^ 3JJ0 4®mo ^ = W 


sa ss ss s E i i i L 

ss ss ss ss « as ss ss - 

uni>7 21828 211/51 222JS 254.01 M.TJ «rt 


+ifl -no 

+11 ^3 

-12 -MS BMWM 

■** -»i as* 

+U -SB2 

+L7 -4S SSfi 


Hlls? 


—4 s35 aart 2BB.11 *■! 

W.7 2 349 275® 27526 2M 190 

Sr* 28.4 2TOJ? "“-S „TS 847.35 os> 

M ^ ^ S SS -»* UB 

— -an 243® OJ41 ^ M aa 

— 55 -479 ^ 51135 299 1.81 

~^J1 2M «J» S 217.75 409 

1»W A- 1 ^ SS SS 8H40 V 0|B 

=s ja jss .s s 

-<« ™ «2 S a 


I B B S 3 §18 : ^ S 

s “iisl a 

a sa as ss « » ™,« g^s s 

» is s ^ a « H 2 as sr a 

1.73 lays IM im« 1M« i^aw iw® ^ £U! , E ,,,,, * < " <1 js 


~ Si SSS Ml -96 <« 6.13 +7 99 g5J,"*S5S, 

SS ^ W ,§S ^^43l72fi ««0 «» 

-ai -ju Mail 0.78 -an i« o.™na - 
. ^ gf* +&2S IS «s: MBBII^iS/TOS) 

S •“ 1 1 ll iy ^5 i4jaS a = s' 1 II 

„ S53i Li? -.is in wMw °g* :SinS»® 1.4 :>** -» =*-»««?*« i 

Jl -8A P*ta ’J? ST J-JS - Hrtrt 121® -« 173 7170 - - 


rSOlJJWl/OO -135 MM 1603T +93*1353 690 -.703 
—ID 24100 7/OQ 72 ^ gj* =*® ^^"ISSlSg 

10.10 -+.10 14 J4 15011.7 6.1 
tuiQ 9H » -«H 22 _ 02 

™ S » QfBA 77 -2 ns to SO — 

emai 220 +.10 SjBB 2 19 39 

-3 103 n? 20 - 5™J» ll5 S I in 9K«* 


^ ^ as In -Si VA iS 72 zt*£ w “ _, 3 


—-JSfl 

..,.6783 

M2 


27 2 

-119 SI 97 


fifirfl 8297 

»» 2®|J 

TO* W* fl|* 


!:V • ? 


RAfi P® HI.— 170M -3W 

— 8M9 4 M 

SI 

Soda OH — - — 592H 

SnetM H* HI 40624 

Tuan* m •■-sthHjjt* ^ 

Urtad BWWn t® 7 ) 445.15 l2 j 


_ — +15.15 

SSfc^SS S ; 
Bfc^=S8 1 , 

SSScSSa — zaSw jw 

S5.'srsSS^ : - = ss a 
-<« 

soa 

UgM El 2 ia84 1“ 

SSei us — Z'ZSn* 

dtartfa.WC2M>iJ 3B2.71 jW 

S.i5 ^L _- 

TMrtiinoflrtrww bmqoI 


l»*(14St -3 6.32 

SSScSw® 

ttrt, Aminca C754| TO .31 

“Fssssn— 5s 

Brae El nn -10292 


™s 2^ aw 

5SS VMS 167* !21« 

mm K343 2BB.18 32107 

as as rt «• 

85 a* «« 

a^SjE 
■in S 

agS a 

AOS 155 87-18 

9090 igM1 18294 

ss SS « 

Si ss « 


30tffi qo34 aaa 

10098 1j£“ 10223 

10444 1S2 IS n 17184 -1 

1SSJ3 l»g 'JB 3798 

8790 .JJG ,£4? 1BM3 

18157 18W7 ^ 255.11 


0/ 

195 

M 

192 

u 

1® 

-24J 

231 

115 

10® 

382 

1JS 

249 

1.70 

21.7 

1® 

-ms 

852 

142 

IM 

357 

1.44 

129 

1 M 

34.1 

1® 

CLO 

1.B4 

249 

1® 

-1.1 

172 

115 

151 

12.4 

1-45 

283 

1® 

00 

2® 

an 

1® 

-IM 

445 

09 

1J4 

110 

£90 

04 

1® 

15.1 

1® 

uT 

1.72 


47191 « 47174 « » « ^ BT 

6797 B1.7B SMS 8273 J 4 - —<n 31593 W 

* » » n ss as “5 s a 

m 71 mano Hum 283.17 354,73 28990 Z71UJ7 - tart 

3 B 1 is ss as » k Si 

gSaa iEiis 

a M a ai 3 SSL S-SSB. 

* "^7-.' **rti jifi ttii 8 ? itfyj 418-90 311-99 912*78 

m2 S£ SS 357JM 258.7S 291J5 

»iii ss ss ss «ir 

"ng jg *» Jg S S S S3 ^ 

S3 SS SS 213 S3 X SB* m* at 


^ re au IS 

4S fSK 8 :s 

*11 -09 FCPrt 210 - 

*1J *«U 22 * m 

-v -79 SS 10® “1 

-u ««* g4£ ^ 

-8£ FtUtd 47JW -10 


22D „ 410 132 1920.4 

nS -ce® 900 BO — 189 

190 „ 22 1® - 1.8 

Xffi -50 62.20 1W _ _ 

B® -® 48 0.40 3948/ 

14T5 *23 81 680 _ — 


1® +.10 142 I® — 09 
B6 -2 60 M9B 29 167 

1120 31.fi 15® 09 5.7 

2673 +50 41® 1S93 _ 119 
W +3 71904190 1 7169 

3*6 +27 323 273 29108 

— ««■ 14290 +690 10480 *030 27119 

6 ® +.10 18 75 668 4/ — 

4® -25 IM 6® 20119 

IMU 140 -■EX® 3® 19 319 

64 -1 1® M 09119 

10 +® 23 1210 29 119 

1® +6 in n 19 219 

3*+1®M® _»U4 67 

Mtf 7.8M +23 IS® MO 2 A 777 
0® +94 1.02 09*719 Z1 


^ ^ «0 = 

*U '*' lU tart 1® *01 

i -2° sar j2 *4 

•82 4t4 MB 2® -01 

+21 -170 RMi MO =, 


(120 +20 83 48 U 139 

13 -.4017.10 BiR 19129 


Ml 


ass" 
0® — 62 


37 *® 1*3 
61® -10® 1® 


«fl 55 gg SiS ss MU iwi M 

JB -g SS SS iSS !SS S - 

ss “ ’SS ’M SS a 

21,142 JSS 24ii arS !S SS SS as* 

S3 ggg So! Sw «wo an® mgt 

mrt 26097 "'»S 264® ZfiKfl 29697 241® 2413C 

— . _ . . ■ p--w w pw- la pggfag fctata Ortfcfe tan rtrt Lrt dn 


S agt -Hs’iK’® AMERICAS 

UH 093 -02 2.10 073 8JS 229 ciMUU 
4J J.1 «|f -11 895 6 4/217 

S -M |5S lS a 2-18 3Si“iiM tdkwio ft®a/CsnS 

-m ji B? - £5 aJfliSgat 4 p™«» 

^ s m ?s a ai{Ei 

3_sb tHtfSBam 1 


»* «“ "™ ” sa sj;s;.3sas 

s a a »HiaK»Rl-frS3SHflg 

s a a assa&assa 

s = s- s sa — l 8 i -lira 


IP. 




Sflta 1® -98 1® l»HU 

OB 078 +91 Z85 076 -- 100 

Mb 2/7 _ 221 2.13 £3 106 

nc 1/Z +M 631 194 — 

Htata , 1 18 -07 270 0® _ 

(torn 1624 -/I 239818® 14119 

mm 112 *-11 ’1-S 

ttal 12S +® 747 103 49 113 

EdM 107 — MO 291 0.1 _ 

BtsxPr 257rt - 297 2.16 79 — 

7W 146 -95 030 491 19100 


46 8.40 3348/ 

81 B_B0 _ — __ 

® - ® .U 1ia M mmb “15 -Smt.jS im Siu 

570 = ® - RnbOp 42.46 +.43 44JB 01 2.1 11.4 

.JS-S-B MlS 77 JS +7531® 21 2/ 09 

ISS^S 1 ^ "« OM +®1725 6 19149 

*n«wal is BAFFl 27® +.10 46® 16 -.149 

in 53® 83 43 jyg^ 41 ^73 05*3690 39 07 
Srttao 163 +JHU® 770 49 19 
Start 2493 _ 40.75 10® 29 11 J 

SrtM 70 — 66 a 10 119 

mica 21® +55 20® 16® 3012/ 
SABM 141® +2/0 inter® 25222 
»® -1 11450 6650 03 10.7 
13 ...23® 1075 _ 14 

„ 27 +.76 32® 17® 13173 

an 5) TtaM 61® +1® 8175 M 25 197 

Tta S* +4 824150 3/ BA 

WWW 21® -20 44 18 19 219 

lav WOta 1® -42014046 70 69109 

IM wan 11® +50 .30 11 «9 m 

115 62 

.1 154 JS 

Inarm 7rtrtfc0»rfl6dn7a/fflilitaln. 

»S+taS65&n ICTBS- PrtMta rttaMirtJMM 
ym + Jfc 3545 IMS taUM H C taf ta n Mtaf M IBM 
inxn im.-Ctataiwi«iMiK«Drtk« 

67® tUS VJ3 359 Mrtd.nl ExtaBM tc&wta ktavEi 
*756-95 52X5 W dOOINWlBi 
115-25 16 M 

n S *»«?»» vria^iasL 0 ** 

2696 -6 865213 tatata*® 

255 *.15/20 2.16 UtartHM' 
ar®*®XB3UI rnmum ummm x» » ta* one +1 tti 
57/S +25 303 aa J» 8067 . « M ArrMtil ■»* 3aB33 

S I 206 14/ prtlrtMrtpAnirtHeMrtrtta. 

J *3K3148 tartMH>ai.rt(tata>tani 

»,15 *96 UB 102 7)B «7»tatB|tan«tata Ml 7)0X22 
5 S-2 "miSn* rt*»^i*«« , 7»ITO«tayta 
«rt »rt a. 71028® 


* aiBft pw» : 




fcj 



















































































O^jJj 


LM 


VSo 


at 




$ 


T. 




.1 


< . ,r ■■:. 


L* 




r 



w 






is V 


■$£ 


Jf c* 


l * 


J-l 


■F? 


1 


* 


# 




FINANCIAL TIMES MONDAY JUNE 1 1998 ★ 


33 


GLOBAL EQUITY MARKETS 


US INDICES 


US DATA 


DM, 


Mr 

29 


«*» 

28 


27 


1W 

Hgh l nr 


StoeenpUn 

Ugh lo> 


■ mhket jcthtt 


Dow Jow» 

8200 -i— -- 


Ham Booh 


(fltta 


880U5 897020 B83BJ7 B2TLB4 7506.42 921144 4122 

(ofsf 9 m (as*) vm 

W ioue wun ibmb me tomb 5449 

pSfl) (11/5} (15/t/SB) a/itW) 

3WR6I S0&6S 333240 TO8SJ8Z JISMB 388042 1223. 

WH W) P0MB9 WTBD 

ma mn 27742 291J* am v\m wjs 

m 


m 


Tftftfl 


Rto 


®* 10 «»*» DtotUfl 

"T* *W tOO BO MUB (cm MU 05 win 

j Bmdrt— 8 Poos 

D *9"a» KHUB 100700 109223 113051 92700 TOO* 


Ur 29 ItarTO tt*Z7. 

JB3C jRU9 588JO0 70850 

MR 9170 25JJ7 .TUBBttaftnate 

Mm BUM 

WSORfl £65*71 051.144 002018 Hw tad 

m vxnnmBfcnar 


utqr29 nra mi ® 

1*1 *000 MIC 

us W m 
UOI MR 2.W 
sn ® « 

62 a w 
a « ao 


-mb 




■ ACTIVE 5TD0B 


MnkhUV 


440 

9m (22WDS} (1*32) 

«7ia nous nwjo mt« 107.00 i3iu» isz 


ftttr 


SMw CUM SUM 


131JB 13248 1314] 


Otax 

S15E Coos. 


nm 

fl«i 


M P3W* (30®32) 
rwffl MOB r.o 
enj cm mast n«7fl 


i* 


ftw p w 

UtfYc 


Am Goon 
WSttVQCM 
1 2000 


5652B 507.10 56333 
7M40 71350 70644 


407.47 50557 434 

am am pzwsq gswia 

75337 64B41 75U7 S420 

am (uni C2W90 tanm 

1772801794327 1701.10 19I7J51 158322 W731 SU7 

earn am as»m flrww) 

4S3H 4R31 45226 49U1 41039 46L41 12336 

Pl«) 


a*r* 

ms 

Dwtt 


pm 
273M“ 270 
5352200 R( 
53030 37H 
&5HOOO 311 
4386.100 271 

.43M3W 4M 
4370700 84 
WA» 5SH 
4002300 am 
3500000 0B* 


-IK 

■«4 

*11 

-i 

-18 

*18 

a 

—in 


■ Mean 

• iwim 



w*» 

One 

grin 

dry 

DRY 

tfgi» 

MM 

12M 

ft 

+D3 

«w 

27 

♦1| 

+7 2 

Mm 

01* 

+£i 

+7.1 

saw 

ton 

3ft 

ftl 

+7.f 


«* 

-IB 

-m 

Am 

w* 

-H 

-05 


liSt 

-» 

-04 

Mai Gan 

12 

-M 

-09 



1 JAPAN 



1 FRANCE 




a a a 

29 2S 27 

TOSS 

Mgfe lm 

Stott DORMkn 

m (W 

UR UR 

20 TO 

UR 

27 

1906 

MM low 

Bncmpawi 

MM tow 

MW 225 US7UB 1S7E0S UEBU9 

DrY ttft UMUI. 8R0 We UBH JU 

UMLM 1466444 

XK5J S52S 

C*C 40 *061 IS 4DI4S 401757 

IRYtRfc 4HSK DRY toa 4QS7J7 

flttJM M625* 

«UUi 06*51 

■ TOKYO IflABW BCCMTTT 

a 

WM-.iftBOajDeo 

■ MSB ilMMB DCTOrilY 


V 

MotoiTAISUM 


«M0 


■ ACTHE STOCKS 


■ /err* stocks 


MOV 


MUdSks 


8WU OM turn Mu 
UM pin HM 
3354000 436 +37 


009 U/Y 
COMP 


woo 


cm dry 

P» 


880Q — L_ L_ l_ L 


2T 22' 25 »:n *28 

Mgr HOB 


^SE&ntofim 


TOSBdQi 

Wtaf Hr 

ftftaCP 
klMttM 
IR CO 

SMnK 


URUm 278 
030200 013 
SJ80DB) 23S 

uom « 

4JMSJDQ0 » 
4528300 M2S 
4384000 1410 
4344300 411 
4.175JBD 40 


-18 

-27 

-10 

-5 

+M 

-40 

*1 

-0 


mid 
SMMbbEu 
opr 


m 


TnSMI 

Hoa Co 


320 

100 

M5 

TV 


*52 *233 
484 +15J 
*31 4tU 
*» *124 
+13 *124 
«as +113 
+70 *11.1 


WtMSMl 


278 


-19 -84 


TMhtosA 2242433 337 

Ran Til 15»m 3361 

a*MM» 1,403500 811 

RfDOHMT 1211542 TILS 

1,174685 283 
1J0M50B 3702 
9*7,134 on 
928.187 713 

IPIUttl 1001 

823506 242 


MdakB 

rn-wp 

TW 


csFmw 


*85 

*30 

*12 

-015 

*11 

-4* 

-3 

-7 

-23 


FOUR 

Dm 

DR» 

DRY 

UP* 

Prior 

dapap* 

MW 

1* 

+« 

+1M 

Omfl-MM 

1470 

+138 

+mt 

n 

Dow 

SI 

+31 

+10 

Hun 

<712 

-KM 

-UJ 

HfVAtm 

750 

+!tt 

-V 

■Mfta 

62 

-0 

-HI 

LobU 

IU 

-17 

-15,1 

Bk»W 

401 

-70 

-125 


-ISO. 


GERMANY 


-ISO 


mt 

29 


hr tm 


m im 



U MSOMIMONB 0CIMIT 


— CzXz 

QRk DRY V.-- n 

trtL — ylcL^S^r 


m ACTIVE snos 


flZrtl (2U4W9 (7/1283 «R Or ORY 

MOM PMR EMRt 


am dry R*r 


pfca 


COG Id 


Rems 


Qnr Jam tat flhr. TMf 


HR 22 

1.SS 


Mr 15 

156 


URB 

156 


159 


S & P ML DR. yield 
S 8 P tat WE mUo 


Ur 27 

133 

3060 


Ur 20 
150 


KR 13 rear ago 
150 1.67 

31 OB 2306 


Won 

DUS* 


22060000 218 *4fl 
UM1J600 714 -*t 

115224KD 6M -» 

UOIffl 30 -II 
9552400 2» -1 

Mum *fiu -u 
70SBMD M -1M __ 

0530400 si -w rcr* 
9,150000 25*6 -11 

5JD2JD0 75*4 -IS 


UK SflUIB S48U6 549004 

DRY ORE SSH.I2 Dry ton 55TJJtt 
■ fBAJURST HUSME ACURTT 


BBI439 400728 594439 


931.10 FI5E 100 50767 58633 S87Q5 

SRYMph SR&I. DR* Mr SSL! 

Wkm : 1UD2J0B ■ UWUiTMDUG ACIWUY 


•MUM 506800 MU HU 


■ ACTNE STOCKS 


■ Acme stocks 


2IH 

Tat +nw +184 

164 *11 *117 

101 +11* +00 


MU -8H -31.1 

13M -fita -147 

15 -04 -124 

amt -at -104 


■ &» _ 


21 a as a 27 a a 

MR1B9B 


NdR 

Sort* 

Cton 

DRY 

"tar 

CM* 

dry 

DRY 


w* 

pm 

deqt 

UP* 

HtfH 

HdKRte 

Dm 

Mm 

pm 

mol* RM* 

netfot 
Itotata nag 
Brw 

BASF 

Cmmatk 

DhUCOTTU 

MUSS 

057.124 

■323S7 

690,439 

0444BS 

482301 

SB 

1718 

K3 

027 
7Z3 
47 JB 

+7J5 

-62 

*438 

*4 

*33 

-005 

97 

713 

at 

1117 

72* 

+10 

+73 

+735 

+73 

+49 

+115 

+164 

*6 

+74 

•75 

Sham 

Itewai 

Ml 

bntavBk 

446JF4B 

410572 

412.487 

299410 

11S2 

443 

1172 

1003 

-1 

+1.1S 

-03 

+15 

MKBH-6M 

Brneh 

izr 

r 

181 

-9 

-33 

-a 

-63 

-a 

-53 


onad pm 
OMPPUaU 1E7038TDO XU 
3S741230 4Z7% 
ITU 20527.770 W» 
ZUHSm OH 
18046009 14ta 
1B0S87OQ lau 
15000.100 2 

14.3e.16D 4ttk 
1304ai0D 142 
13.432JC0 20lti 


DRY 

Wtar 

Qdm 

DRY 

DRY 

aw 


p«* 

m*M *• 0»* 

+41* 

.11% 

-7*1 

•20 

♦rv, 

■ _ 

m» _ 

Mai Gri 

ISO 

139*9 

+47W 

*23 

•405 

•113 

WpgH 

14% 

+M 

+104 

Dwnr 

76 

•BY 

•137 

- Vi 

BOO 

101*1 

-47 

-n? 

♦H 

-1 

-1% 

ISA spans 

12? H 

-18 

-H4 

HR 

» 

-4 

-114 


1(3 

-2*1 

-114 


INDEX FUTURES 


■ SSP soo 


Open 


Ounge 


Hgo 


LM 


E It WL 


Open «. 


■ QIC-40 CM 4 m» 


Open 


Sen Price 


conge 


Mgb 


In* 


EU.PL 


Open 


SaQPltn 


Ctange 


Mgb 


low 


EH tot 


QpnW 


■ Mdwas 


110670 1090.80 

111550 110670 

Open Sttpim 


*n 156460 157006 

Sep 157D0J) 157000 

flpR jjjl Raw* ta wn an. 


-950 110750 
-900 111900 
Oange Hgb 


1OS60O 

110360 

LOW 


221.254 
11619 
EH wL DIM ML 


Mr 


333100 ^ 

46443 ■“ 


40506 

4Q2B5 


40206 

40006 


40806 

40426 


40385 

40356 


14.724 J« 
46725 M 


71800 

77500 


76850 

77260 


*450 

*4.75 


77465 

77650 


76660 

77£00 


24.183 

ITS 


120029 

140 


1 nut 


-80 JO 

-006 


157800 

157706 


155706 

155906 


20594 

1697 


100600 - 
29m 8,111 


S5626 

50066 


55616 

80066 


*335 

*315 


55936 
«KH9 4 


5S376 

55995 


21.124 126631 5n 

018 18683 Jol 


76106 

76406 


76056 

76006 


*256 

*679 


7680.0 

76600 


76016 

76406 


3.462 

123 


21.409 

26*1 


WORLD MARKETS AT A GLANCE 


camr 


MR 


29 


mr 

28 


HR 

27 


19* 

«* 


1998 

lm 


$TWd i HE duty tatat 


29 


UR 

27 


1990 

W> 


1998 

UM 


^VM0 if Pit OnMv Mr 


Mr 

29 


27 


1990 

»» 


«W8 


% mi i*t 


20542.76 2088561 2071509 
flam tuU lam m camtiB mria owr AsMt Ask) ant B 


234BM7 233 


1823760 an 


310 tfl 


BR 7857.23 70*035 715482 901130 SSV 

'otaRUflbR-<0r i RUMrJwto uamtUR —rflafli wflUaw 


TOM 285 


M Ontonas 27157 2714S 2E076 

M IMfl 6140 0145 6107 

SaKf-IOMpKU Afri tab oHbf am rising ftoc Ml 


16M 294208 12/1 

7DU0 23U S2S 13/1 

sin# Ubdopag Mm mb m 


358 1SL8 


BSESttl 3BB3B 372103 3777.19 40801 ZM 809950 20/1 

QM 500 7230B 73022 74909 8U0Z 216 39430 2W 

immngKiiWtemCfrRMnnMtaiainik 


BH 30 56714 5725.7 570307 

PS 20 198642 1310134 1305377 

awcdflWtfHMfrjihtjjjji tetaflgMRgW 


22H 

22rt 


163 422 


RaUY HIS 19129 188.74 18721 41181 VI 

taRaegMnM»ill»W4iaM«M>«wRiiU 


was 37.5 


M*M( CreAMStn 

»4 

575.12 

57431 

58434 265 

437X4 13/1 

143 

WJB 

AtxtaiK 

150227 

15B037 

15B6.74 

1(2030 205 

ttfift tan 



awa t*Mf waopaf boot br umRmW w SntA 






B0UHI B&JD 

3250.72 

323157 

320173 

3290J2 295 

2357 79 10/1 

1.77 

21 

«sf to a ami UgO tea OmM auflanKs jmntf onfXW t> He iuxpenW tm Mr &2T W same 


Boat Boueva 

9B473 

101S20 

07483 

1226930 1M 

miaaDsn 

09 

IS 

Low Lpaft 4Ut j tick P laPgn kaator axMBnoB n Ms/alai tMe, 




Cwnde TEE 100% 

4G4C3 

4B3.91 

46122 

47633 295 

38DS5 tan 

- 152 

22J 

MsSs&r Mntof 

3B7E35 

3699.48 

372043 

*20001 1QQ 

344235 126 



Cnaqxcta4 

758900 

7579.60 

754M0 

702220 22/4 

BZ3B0B rai 



PtrtbloS 

387154 

387536 

3642.47 

3*631 Z5S 

329441 tan 



tana jputf on s»nnj fintatet uses and toeatyi 






Clite WHGenV 

431830 

4310.75 

4333.75 

40BLS6 1713 

424147 27/1 

296 

14 

CU» SnanflHS 

4031 

4632 

47.43 

saa we 

4009 12*1 

082 

352 


9259 

92.491 

9520 

saw ioa 

7730 12H 



Anunmnf R rnw S shw tew fer statfaHottf nUtatf Km mebboy Oo MU toe* start hr Soap* B dm 

CatattR SB 

110332 

118036 

J 185.42 

KtMfl 7/1 

natai tot 

at 

m 

fianCbtaitti mao sputa, but to barn motet was mtate 


. 



Czeeh HbhMRX SO 

4543 

4553 

4554 

51720 23/3 

45240 412 

■ 

99 

OppedMti ftrtkr &3 4r Anadir flnta an/ LtattfoL 





Denoaik CcpenmnnSE 

74831 

74156 

73436 

170ft Tft 

■MB 12/1 

134 

232 

ftf ai pma-B«nn affler MR raR an Bo EU mfanMHn nsat 





Eont CafeoSE Ewi 

» 

374.10 

37422 

38339 21ft 

M64D 20 

00 

99 

1/ Anriv MdtaJS Cato SE fitf cteot dam 233 » SriM Is o6» amwlle fltaflK 



HMud HEX Geneul 

4B27J2 

478934 

485734 

502B34 116 

322943 T2n 

2.12 

111 

rwaMw HRS oactal teftetr ® rnaw (tttphi ft** mm sftagR Mr now taw hum 


Potto EEF250 

262531 

2007.12 

290330 

205337 2015 

inx.it tat 

227 

192 

CW40 

4041.16 

401492 

401727 

41T5JS 2E6 

20(254 12/1 



aMtatf W topes rf aanomfc parti Sir m utmraanr P toskoss canton* 

’ ■ r ' 


- 


17VL0B 

1741.11 

174173 

tTOSJfl 2B6 

wxwt 

1^4 

ns 

ttmmatmk 

535430 

515250 

517830 

02130 2E6 

3B2C2D 121 



MXJ 36908 648126 543064 664429 2G6 

Saa sma w sksnger am Wawr tastaii Mt nap atpcm iWpiwa 

400770 12/1 
MW1ROT 



■net JtsmtSE 

2581 33 

25(937 

282333 

250073 256 

138931 201 

104 

293 

nsEfflseao 

155438 

152958 

151171 

MU3 56 

199.10 291 



fm*s «w cKts*i*i .Hkt/ an Sun csrpaat /mbs. 







•Mu onp. 


42047 4M22 41807 B54M 212 


3087 90 


24 


nmitaR «mo sas 8034TO wrist 09343 nsn«2» numvn 

HSCCfW CM TWL51 113071 11BQTO T7IS08 ZH2 99U9 12fl 

ftq^uwo**ifr*m**a**nrBvmj*ram *u**m/i2a»mb«ii 


45 M 


Mm HD Oml 591029 500199 SB831 547101 21ft 

San ftHWl/WigWi 0Hk ft MW «W MM (Jh COW AipW. 

495(36 2/1 

1* 

300 

hate 

M Mr 100 

a 

320JB 

3Z70B 

3JBJB 266 

293.12 tVZ 

M 

M 

BR 

uomao 

34859 

34691 

35104 

3(953 BM 

BU4 2/1 

133 

31.1 


BmaQn H 

151644 

1507.13 

1514J97 

ISC* 7H 

WZ35 2n 




UM Senate 

reran 

TO0B9O 

241300 

26377X EM 

1720000 VI 



Sum (Rtf dm « psflta/ awMWx 







Jrwi 

KM 276 

1507178 

1579555 

1586(29 

T7204* S3 

140BW4 TVt 

031 

4T0 


■W 300 

24069 

24101 

2*106 

7SJD UK 

22UE 12/1 




Tn* 

127149 

122333 

1222* 

130936 1612 

112901 12/1 





130123 

129645 

1WKHH 

KD1-Z7 m 

T1737S 140 



x-ita4dmkM)mmMRm4m4ifttfiawmiwwaR 


jam 

MOTSE 

t) 

n 

18129 

18253 1®5 

16154 301 

■ . 

■ 

t&Ktotum/KJiaiMimcdntnmo.iaprcm4i w« ftana-wiRilfw »«9 



ttSQnx. 

53034 

54474 

55220 

74538 27/2 

47757 12/1 

306 

12 

oml ft cW dbw tetatf P taHtmkr GDP ett t M> ftsnac 





■wto 

PC 

453001 

44(922 

448936 

8X400 m 

4X059 2B6 

135 

117 

Axatate awi/ to «oh( tar ft wan/ rife 






■WOT 

060 

82520 

82203 

82406 

03BJC 186 

(60S 21/1 

n 

m 

- -| - - - 


13332 

13903 

1MM 

14(ZjO0 2S5 

N4U0 131 

122 

255 


CDS MM 

7MB 

7815 

7870 

TB930 256 

36920 W\ 



me d*Y At mm nma*e MEta art m IMn; TORs nr ftW LWt 




jtalHta 

1 Cap. 40 

2147* 

2T912D 

222203 

IBB 293 

ZM7* 295 

*n 

205 

/mw Rwr mu ft am m a* ora- h» «pir ui « w out t rm mam 



Ml 

SEM-SHt 

(03350 

(049667 

00X07 

(60187 TW 

223040 12/1 

n 

B0 

Oftatf Rr notar tafepMle 

mb. Vm 0m» nr me Upr tm a » mfc 




■mar 

flRSEM 

2147* 

2)47.72 

214197 

2379X46 

nui iV) 

18 

US 

SUttBlRiliRUDMMlfeiattMRaM 




Ptedten 

HxteSE 

a 

«*an 

106206 

TM031 m 

104119 28TS 

n> 

■ 

Ml 

Um Gee 

151112 

179MB 

17XLB2 

noun 46 

U10.12 296 

H 

n 

TMag dnMS R Ahw 

i®riiuworintMM(taw. 




MW 

MK*Cn* 

201145 

291423 

2059.14 

231142 S3 

151806 9/1 

1* 

U7 

Stf 0Wr mW Jtar <W WWW tamflr MOTW ftflW OTf Aw Me OTidtf 




NM0 

ve 

19(833 

16X98 

Y86K1 

-H66UB 116 

13BU6 izn 

UB 

12fi 


SB M-STum 33746 34158 3*39 4S7JB 1913 

StataDm 125463 126102 129553 WUB W3 

aRWrtMfi5nrm«MrYKpn>m*arcinBtaiR0 MBMacttaiate 


33UZ 12/1 
107147 121 


2.72 136 


Shnftdi Stt 11102 11106 11105 

BrV mm* R Wtfr cafiad ft aatf Mate tr «u* 

1(248 sn 

1001 136 

H 


Soft, MW 

JEEM9U* 

1BS5V 

746SJB 

74522 

nan aw 

BULK 12/1 




JSEGted 

9340V 

9343 

6205 

rai* 24ft 

nun no 




jSEkm 

BCT5V 

91102 

81470 

•4270 20ft 

(mm i2i 

256 

117 

Sana wmW R « aft h W6 M W Wmif 8 ■ ml 





lot Wee 

nmCnfir 

33853 

32309 

31348 

57(36 2/3 

31 UB 265 

155 

1U 

ft SUURY taMfl 0W0W *WW IwNni Qwfir State «mo 45 te 33203 




Sown 

KtaMdSE 

BU2B 

877.79 

072.X 

83603 6ft 

ML14 131 

172 

26 

SDn>eboBM/ai(W(W)cWti»tteatfa/ta« wte«L OrWkU w/ten Otetffl flmH 



at tom 

ISflte 

apsn 

70QJ0 

7U0O 

7K7D 46 

(SUB 2S1 

m 

n 

AMI «WB cstehteri ft aw An a«r Ii orie rf MM «« taRS «9W has 




M. 

fthnotaBn 

H 

37111 

37217 

3/0130 266 

2BE3J0 12/1 

137 

220 

•oner ftn«/ IWb ft fifcwn MW/amm/MvftiWwaeul/ftrianrMieK 




■teW 

■ W 

76511 

7050 

76335 

7K7JOGK 

(0B2JO 12/1 

1 

300 


5P1 GteWt 

4823LS8 

476931 

480303 

OUi 286 

3TOUB 12fi 

n 

■ 

Or M « eta * mm AW mw 0r MrW R am* 





^ — 


7sn* 

812450 

B0HL17 

■27700 20 

7335J4 1K1 

123 

210 

Ito Men mW m (WHl « Sw% 0 kiw te t ftta MW 





TtoWoW 

BaftWkSET 

TOOT 

33350 

340.12 

55582 312 

BUM 

321 

<27 

Am of m Imp Re taw R Mf flmmrstf Ml - ButaOT M ftoatf M» - * 

P8W0JVBWM 



MR 

an Mix 

372775 

3751* 

M0U 

43007 22ft 

277706 UK 

238 

293 

Own Mi owe montf R H«W WWR MR W4t peMte «trt*R ten * teteWMt 



- 

BC 

817506 

SI 5000 

617101 

78X92 230 

9075.13 «S 

01 

« 

wtejWtfiamwaiBteBimteMwttertWiftBi/iiiiWftWi 



Ttatataw 

2SEMOTW 

H 

722604 

095005 

■79171 31/3 

M03O12S 

* 

■ 

flOU 

ROTYWriS 

266115 

26847 

28516 

286W m 

Kuasn 

M 

« 


WCRUkR 

10675" 

10563 

1X45 

1XU0 15M 

660X 12/1 

■ 

BO 

taoss^MHDJ Stott 50 

337208 

331441 

332x79 

336MB CM 

H74S1 m 




XEweStaX 

33S777 

333 m 

334551 

342UB2fi5 

30801 120 




RSE BOB 

122131 

1225.10 

122501 

12BU8S fift 

mss 12/1 




R5EEM0 

201957 

2806* 

201242 

awn ox* 

2ZJM0 l2n 

n 

Oi 


HSBC JC CM 

X 

2055} 

2BBLX 

Z7an 2GO 

OU5 T2n 

n 

u 


(CBtapEng 

13535 

OL75 

13350 

Wfl 22ft 

12S.TB T2/1 

a* 

M 


-suma im i iRMMiWwiaR&3W BtaMlimoaMtM i i im : 

YH9 <ta M «r Wta m wed hr n taf. OR 8m Y mm *■ mm 0RH V CAM B 


txnuni 


IHMlAiimMuRaMMkl 


ikninRiutai 


THE NASDAQ STOCK MARKET 


4pacbaiUf29 


w 


MCW 
Meat * OR 
4MBS 
Ml Mfd 

ewe 


n 

e in 

am 

SI1IM7 
121017 

zo «sa 

l Q37 *6 ffl 
000 17 7301 


sa rt 


AttanBt 

«P 

Nraun 

«au» 


«*!*> 


ND0RC 

ADOU 

•mf 


30 712 
OS l 577 

nx i 456 

U0 17 23/8 
IS 19 601 
030 77 64* 
072 IS 1719 
056 14 10 

3*7 
14 HI 
40 5» 
194H40 
ffi 5 


AWtan* 

RbFurs 

tadMi 


K 105 ni 


•MX 

AragpiK 

AonM) 


MAtf 


ttW» 


MSflO 

ART* 


*st*aid 

A&M 

M«P 

week 

junep 


16 <00 
072 U 4> 
5*95 
33 2«* 
260 11 » 
a as? 

241*51 

210 

1«3 1 

024 S 293 

asr w 

10 3166 

020 37® 

1040010 
VCD 
SOB 16 1031 

11 4 

02* to » 
1« » 1*1 
0 064 
044 1? 250 
1050 
373 

nsttt* 
33 133* 
894 


«fl »% « 
22,’. 71H 71 Y 
la, 1 , msA tsa 
S9»a 27»a S8Y 
srt nJ| 61Y 

471 S »a aos 
. p* 1h 

45 1 Z ■**% «i 
21 SOY 21 
tfl u% W.Y 
S SY 75}I 
105*1 1MY 104*6 

20 % tbY art 
24 a 2SA 
4DY «Y «Y 
Si ft *8 

4i| 4% 4fl 

!,'• 7 * 

37, V tfl 33*1 
17 16% 16% 
41 7% 7% 
11% 11% lid 

a 48 48 

V* 2& M 

27% a% 27% 
107% 103% 108% 
3BA 3% 3D 
P\ BOil 60% 
«Si 4A 4% 

8% *A »% 

e% *5% 4S% 
S 29% 


O«0 

ll 

■% 

■» 

■% 

• 1 % 

-ia 

*72 

A 

*% 

*% 

*% 


074 a 0lD 
197 
14 375 


2#H - 
a% »S nil 
j*H ov i6J 
34% 3= * 

27ft 7*\ 

3% 7*A **% 
n% «% n% 
Pm 9 ft 
3S 32% 32% 
Hi »% *% 
I8ft i* 

14% 13% «% 

3 2S 2J3 

4Sti 42ft Oil 
»% JS% 2S8 
16% Mil W 
SR l& & 
ai, 41% *2% 

a ** * 

26% 27fi «** 


BuwtPi 

Stiff 


nm cot 

BandFi 

Kstawf 

KMC 


bei (w 

SB lets 
Btfum 

(LM 1||T 

DrapTH 

mepi 

SYc 


6am 

BtaAM 

wesefc 

nm> 

0r**B 


snf*A 
OK MB 
nem* 


BUS" 


2070424 *8% 
OK *1 22fi5 '3% 
040 W t » 
1014 «K% 

11 «7 2*4 
QG4 18 JT3 36% 
a ij a 100 *3% 
000 !» »V 

040 X *78? 32% 
2V B/8 J“*4 
PC 466 SI 9% 
47 HU W% 
0S( » 

068 £ 853 *8% 
S 105 19% 
OS I® 2* *^» 
OH » « 

a ts 3U 

32 C! 45% 

on 36 an: 39% 

ISSK U * 
3B3B7 «U 
ii n a s® 
a 98 25% 
5007 80 

060 18 2M 29% 

81 B * 
OBIS * * 
J2 CM* *W% 
10 % 
a an *% 


44% *5% 

11% 13% 

S4 24 
31% 32% 

B)% 2Ml 
94% 38% 

31% STB 
39% 30% 

32 37% 

34 3% 

9 5% 

50 50.1 
4% *% 

10% *8*0 
W% 10% 
ft% *6*4 
10% 11% 

9% »% 

43% ** 

a* aft 

4J% 43% 

*4% 4Bft tift 

21 % 

34% 04% 

9% «4 

28% » 

« l«i 

3% 31' 

»% «fi 
% % 

?i% ?s% 


*% 

4 

■4 

.% 

*% 

-% 

•4 

+A 

Ji 


Mumiaw «o »% 
amfll 2 UJ o 

ctm, * *2 A 

,6 as tH 





3*% 26% *' 

13% « i. 

p% 7i,; -% 
3% 3% +A 
6% %• + 


« YU 

k i on us 


Canute 

mafia 

CRrS 

(Moot 

GW* 

C Cwxa 

own 

4 
1 


OMOrti 

OW«U 


OS 


ante* 

CtaBp 

DoaM 


OotmCp 


CnteA 

Caca«P 

ComflUi 


Canilix 


am* 

WtrB 

CateMi 


Dll 5 177 34 

15 16 19 41% 
me 17 am >4% 

m » 

# 0 Ift 
98170 43% 

ID 9% 

• 8 7% 

050 » 2741 M% 

TIM 5% 
113 14 
ia*ao 104 

001 22 K7M 43% 
DIB *1 173* 48% 
OZ7 10 » 9% 
» 7w tag 
wans iMz 

H5/0Z7 78% 
124 7% 

is 40 » a 
17 earn fc% 

V 97 70% 
IS 1742 73% 
020 » 47! 70% 

016 17 2560 77% 
OS 903 34(1 
UB 7366 35% 

X 106 29% 

as x ms «3 

936 6% 

I/O 3% 
OS 10 5* 38% 
1382 3% 
034 IS 20 42% 
1 8SBJB1 <66% 
27 MBS 1*% 
DJB TO748& a% 
103397 9% 
821 4% 

31 419 20% 

1100 «fl 

IMS 1 


■14 


23% 23% -% 

414 **4 "ft 
H Hi 4 
*% ffl *4 

U 13% 

37H X 
0% »V 
A 7% 

SS% 84% 

04 si, 

7 % 1 % 

« H& 

41% *Z 
46% 4Sft 
76% 274 
13% tf% 

rt » 

75ft 15% -1% 

2% m -% 

67% <04 
10 It 
2S% 95% 

3 23ft 
10% »% 

20% 23% 

33% 33% 

34% 34% 

X 29% 

40% 48% 

aft s% 

3 0% 

37% 37% 

Ift 3% 

41% 42% 

*% 67% *1% 
Wft 14% -ft 
M% 32% +ft 
8ft flU +*i& 

4 *% +4 
aft a* -ft 
n% iiQ -% 

B i ** 


-a 

- 1 % 

ft 

«fi 

ft 

ft 

-s 

■ift 

ft 

*tc 

ft 

ft 

ft 

ft 

ft 


M SR* 


DWW 
Dflfe* 
dr km 
MW* 
ttmCp 

Detata 

DsaM 
DnsBn 
DOT® 
0o|Eas 
DSC IX 


5/ 

21 1506 

026 X 
501 HOB 
021 23 MU 
*» 


65 730 
21 3991 
n 94 
08 3 zn 
Die * Z7U 
UZI2 « 
IS SB 
012148 615 
« « 
9616 


4 30 

2ft S\ 

7% 7% 

EH 8ft 

3ft (ft 
3% ft 
U%0Q% 
Oh 22% 
tfj ft 
Eft B% 
lft 1ft 
33 3ft 
is a 
aft a* 
aft a 
* 3JJ 
T7% IT 


30 * 

aft ft 

ft 

ift -z% 

3ft ft 

ft 

1ft ft 


ft *( 
6ft tfi 
O ft 
30% -0 
» *& 
203 ft 
284 ft 
ft ft 
ffi *& 


Me m 


amn 


BOB* 


Enaptate 


• raft 

7S 3354 Hft 

UO 17 SGS 324 

MB W 
W JW *% 
127 17 27 1®* 
35 *MB **% 
28 9H *% 
*39 7% 
g 1*6 lft 
I (13 % 

SB 84 
296 ft 
01* 50)23(0 W% 

110 1A 

*5 m 28% 

951 » 

J» 11% 

01* » 1282 40* 

U M ft 

14 43 WS 


■ft 

ft 


* ft ft 
34 a% ti% 
a% (ft +.1 
8 64 

33% 88% -ft 

oft m* ft 

«% 48% •!% 

4% 4% 

T% 7% 

W% Ki 
% % 
ft 8% 

24 2 % 

27% 57% 

1 % 1 % 

a 25% 

ft% ft 

aft « 

3ft « 

Pi 9% ft 

u% ift -h 


■4 

ft 

■% 


ft 

-% 

ft 

ft 


m 46 » * “ . 

oar «i no 4ft •% ^9 ft 

009 ZT SMI 45% .4ft U% ft 

W •* + 

® 3*1 Sft 



- w n 




n m 



Hot 

hiwi 

•ft taw taw 

an 

M 

R I OT 

■91 taw taw 

OR 

Hot Dai 

UD a 17» ted 4S% «% 

+A 

iwnn 

24 IX 

27% 25% 25% 

■ift 

MB 

172 5ffi 57% art »a 

■% 

tan Ha 

TW7 

3rt »V 2 Hi 

-% 

MSarx 

OB n 2» 

2A, ZtA 22% 

+% 

Umar 

oa 17 Bffi 

«A *% •% 

-% 

RBaa 

Uttwi 

i2% n% s>% 

-% 

tam» 

CLSG 26 228 

zi% art. 7i 


Anti 

an u bqi 

2B% za. 21a, 

-A 

H*» 

SB 

ft ft ft 

+% 

Rod 

32 toe 

a% ®% s®( 

•A 

tamqa 

TO 

2% 2% 2H 


RWH 

371 

12% 12 12% 

-% 

LOT* S 

16 (886 

*% 

■t% 

FMhBI 

34 9 

7% d7% 7% 

■% 

UOOTft 

03t 1* T 

27% XU 27% 

♦% 

ItedA 

e,« a azn 

Mr ft tt 


tacm 

245 

5% Mi 3% 

+% 

AMU 

ms 07 IBM 

** »% sfl 

-A 

tamp 

BUBB3 

stv bj se% 

♦% 

R»B» 

mm 

a% a% 22 

■a 

Lin To* 

ajg » X 

34% 34 Md 

•A 

Rear* 

a w 

Si 5% SA 


UUta 

a 4 

10% 10% W% 

-% 

WMl 

IH T3 2W *% s% ar% 

*% 

IknTcc 

024 s gets 

72% B% 06B 

•1% 

MhrX 

OX 21 220 

O E «%- 

-A 

IWta 

MB 14 TO 

43% 42 CH 

-H 

HRrfto 

M0 IS 364 

27% X 21% 

-V 

taWSft 

10 SOI 

17% 18% W% 

■A 





incp 

n ton 

*A a% jh 




U Ui M. 

*i 

unw 

MD 26 27 

42% 42% 4A 

+% 


• 1 % 

ft ft 


KSn U7 3S T2S2 2ft 30 

am 49)0 «4 14 

sum n ne art >7% tt% +i% 
annex dm ra bq im% n& s*% *2% 

MR HR 27 2ft 38% *% 

2BB7 4% «4 4% 

am st n ft ft 

■7 ft eft ft ■% 

a *94 20% 27% 27% ft 

36355 A % % - 

17 BE 01% (ft 34% ft 

tt 3% 1% 3% 

4Uo b% ee e4 


•tffltf 


M -HB 1%S ta ft 


btebfip OS 9 Jw 0% ft 6% ft 


snow 


ft ft 
(2 RB 15% Wd n& 


MS 


mm 


u a a 
4« 8 30 

OR BIOT 60% 
M or 14% 
» 887 ift 
on n eai 2ft 
3i an 2ft 
UZB ao 3ft 
020 S3 us x4 
tun a net s*% 

T1 229 » 

4177 S% 

70 iH 


ft ft 

za aft *i% 

B% BH 
14 14 ft 

lft «% ft 

s ft 4 

2ft a -i% 

a » ft 
*ft 4* 
KA 3ft -1% 
»% ft ft 
» » «1 
ft ft 


OB 5f! W% tft 

0 d 9 

X 129 0% ft 

84 IB 17% 17 

9MI VI ft 
D4I 17 SU I2S Ift 
U 66*4 9B ft 

72 SB 1ft M% 
DO USflSa » 71% 

a (ft ft 
ojuzriw is*, ift 
os a tat aft aft 

73 1921 94 80 

3 050 29 ft 

Bin M% 13% 
(S1» M% 12% 
bums 9tc aH a% 
023 a 177 4ft 4ft 


1ft +% 


ft -% 
17% *A 


tft •% 
ft ft 
10% ■% 
71* -ai 
ft 

«. ii 
304 *4 
»B ft 

a *a 

ift *8 
0% -H 
2ft ft 
«% . 1 % 


MWf 


9 flB lft 1ft 19& -H 
M K ft ft 6% 
a x b aft ift ft 

3» 21% 20% »% +1% 

,R UJ S 80 31% 30*2 M% ft 

lie ON 10 353 a% 30% 2ft ft 

■ 02D Hi 401 «4 H% Ift ft 


cam 
■CP 
HRS* 


AA-Ta 

IMA 


mat 


OS 17 277 ■ «% »% 

8« 4 303 M% M% u% ft 

002 77 <20 *% aft 8ft 41% 

OS I 30 «»a 29% «% ft 

■lisa 96% 3rt aft -ft 
a 14 94 94 ft 
8KB 10% 9% ft ft 
9E7 MS W% 17% -1* 
5 

ITS.. A 


nai 

KSOfi 


UB 45W B4% S3% 534 
17 30 3ft 284 2B% 
020 7 M2 12% TIB 124 
7 OT2 ft 5S ft 

a na ti% n% i7% 

IS BOB m Mi «H 

044 n 2 13% EM. 18% 

DM 10 643 54% 93% 54 


Hmtt 


707 

*A 

38 

*A 


ttatatt 


3017116 

30% 

K% 

33% 

•l 

tWBRS 

D4D 

a 2» 

20% 

29% 

20% 


maROT 

OH 

S 4117 

33% 

3SA 

33% 

*& 

MtarQr 

DW 

P BO 

27% 

30% 

ftl 

-1 

UaK 


2443 

Ud 

ii 

n& 


HftOTUf 

901 

11 .777 

«% 

36% 

39% 

*% 

*w* 

DO* 

■ ns 

uA 

R& 

WA 

-A 

w 


its 

3 

m 

39 


me 


1170 

0% 

r% 

0% 

+% 

wtdtai 

UP 

q on 

12% 

av 

12% 

*% 



8) 2I7D 

UA 

u 

tfz 

+% 

wrM 


4X 

HA 

art 

«% 

■% 

MOT 


Blew 

«% 

94% 

8*8 

■i% 

H0MU 


X 102 

13% 

-OH 

129 

-A 

ww 


19 

n% 

13% 

13% 

+% 

lUteih 

DM 

a 0/21 

20% 

Z7.i 

27H 

+% 

Mte 


1R6 

»% 

30% 

30% 

*4 

ItaWRr 

MB 

T3 a 

72 

s 

72 


■W4 

Dtt 

19 no 

13% 

13% 

U% 

+4 

lutm 


» 

»% 

22% 

23% 

■*% 

Uxfief 

ox 

17 X 

6% 

7% 

7% 

■% 

ItaMM* 

004 

a m 

5*% 

30% 

84 

+% 

Wfl 

M* 

X 22B 

2th 

25% 

204 

-A 

am 

000 

S 3441 

23% 

zr* 

27% 

■% 

mam 


47 

8% 

6% 

ft 

■% 

M3 Ri 

024 

« M 

*u 

u% 

10% 

-% 

•art 


973 

23% 

21% 

23% 

+4 

MMi 

D7* 

476 

1I%dtS% 

«% 

■% 

mam 

ax 

27 IMG 

24% 

TOA 

Jrt 

+2% 

utSmi 

DU 

9 279 

23% 

22% 

art 


MW 


11 X 

10 

w 

w 


BEX 

907 

31 483 

51% 

51 

n 

■i% 

van.. 

*0028X1 

art 

22% 

24% 

■% 

HUM 


9» 

61% 

B% 

61% 

■2% 

mmpt 


X 

17% 

17 

17% 

+% 

matb 

004 

24 177 

22% 

»% 

21% 

+% 

WW 


2SS 

*% 

2*% 

2*A 

■% 

Mdm 

008 

17 in 

«% 

«% 

«% 


MfeWi 

ax 

304 

B% 

n% 

Hi 

+A 

tonal 


21 231 

IS 

art 

8M» 

■rt 

M9B4 

aw 

34 108 

71% 

70% 

1th 

■A 


10* 


«4 ft 
U% ft 


■CR 

NEC Or 

fane 


Harp 4Sh*o& 

2M9 HA 10% 

Mam 4t% 97% 

IT us tft K4 

DU 337 1% 2 

U» 41% 4ft 4ft ft 


®H -M 

«% 


MMMpi 

MKiA 


O0tt*r 

ORCK 


HUB 
Hi MU 


Warn 

MOTet 

omta 


10 180 21 19% 

775 1ft n* 
1* lias 20% Yt 
(09 « • 44 424 

7JB It un 4ft 40A 
071 9 7*4 09% 30% 
091 a « 48% 4 8 

um ft aa 

aaowu set 234 

65 XB2 *1% *0 

11 TIM 33f| R% 
57 MO Ift'tft 

i a* M._ 

'MUoturr 


m *h 

13 *% 

20% ft 
«A ft 
•% *i% 
3ft +1% 
* ■% 
4% ft 
»% -i 

40% ft 

a •% 

D% 


THE NASDAQ STOCK MARKET 


n i n U H Hft 


OOTBpMi 

t OX 

17 

486 

30% 

30% 

30% 

+1% 

MOM 


S U04 

33% 

31% 

3*A 

♦a 

ONtWT 

ox 

u 

m 

22% 

22% 

22% 

+% 

WR 

092 

a T7zi 

*1% 

<1 

41% 

•ft 

NU> 

US 

17 

376 

37% 

31% 

32 

+% 

W9 


BOO 

2 

iB 

2 

+% 

MdW 



80SB 

ttU 

17 

17% 

■% 

RUM 

US Ml 

6% 

6% 

«A 

■A 









non 

CU 

ta in 

art 

86% 

03% 

■A 

now* 

tie 

ii 

1073 

67 

»% 

®& 

-iH 

motor* 

OX 

0 HOT 

18 

M 

tfl 

+9 

ficdotr 

024 

05 

94 

7% 

7% 

7% 


MW 

ou 

10 

6% 

5% 

5% 

+% 

(UM 

rtm 

mnr 


» in 
aw 

•1*4*6 

04% 

63% 

32% 

»* 

BA 

30% 

00% 

E% 

30% 

+% 1 
+% 

-1% 1 

Me Sr 
■RteM 
mac. 

022 

B4S 

17 083 

X 

« MB 

**% 

5% 

77% 

44 

3% 

irt 

*4% 

s% 

17 

-A 

■% 

+% 

WOTtf 

ota 

61 

7414 

»% 

34% 

X 

♦% 

R*w* 


12 072 

10% 

«A 

ift 

-% 

Mtt* 

030 

*> 

n 

11% 

11% 

11% 









Maty 


13 

as 

30% 

art 

J» 

+% 

sates 

LR 

17 39C 

47 


«% 

■A 

HWI 


X 

31 

1% 

1% 

1% 

•A 

SOM 

■ft 

X 

10% 


BU 

■d 

nwwQ 

o« 

2* 

2112 

30% 

37% 

x% 


Softool 

OX 

K 

12 

if% 

11% 

■A 


D44 

16 

2W 

23% 

20% 

22% 

■% 

temp* 

■ft 

U 0U 

arte»% 

16% 

■% 

HOT 


7019757 

*4% 

42% 

* *& 

■A 

6dM 


34*0 

16 

9% 

9% 

-A 

N9 


10 

tm 

11% 

w% 

n 

+* 

SOTtQ) 

as 

2 mt 

)*A 

tf) 

o% 

■A 

KMUft 


WS 

u& 

■% 

ft 

rt 

SOTodi 

IX 

nt 

22%4B% 

22% 

♦iA 

AnDw 


49 

951 

21% 

20% 

21% 

+1% 

■taf 

022 

« TO 

668 

at 

<rt 

■A 


ii 8U ioA u% ioa 

1401 «a 9% ft 

040 27 32B » 3* 2ft 

012 W 1R 12% 12% Ift 

» WO 43% 42% 4i% 

I 300 7% ft 7 

asm tft (ft tft 

it 107 0% as 

a i tz n% 

BOO 11 660 22% 11% 

32 17R M «% 14% 

II IH Ml ft ft 

741 6% S% 5% 

a SB9* o% st% aft 

17121*1 22% 2lH *1% 
Vi, 
40% 


a ra 

9 7241 


10% 1ft 

•% 4ft 


mm* 


a a ft ^ ft *% 

4B ft 2% 2% * 

iw0i 9% ft -a 



8 140 7% 7% 7% 

0* Tl 20* 26% 35% 29% ft 

15 2077 W% «% Ift ft 

1« « ft 4ft 

oh a a 04 « 44 

22 011 35% 26% 35% ■% 

UB 21 29U 38% 384 3ft -1 

4% 4 4% ft 

3J% 32% 3ft -H 

ift IB VA -4 

M 18% M +% 
27% 2ft 37 ft 
41% 4ft «A ft 
54 ft ft ft 

ft 4, 



M 


SteBTa 


35 20S7 JS% »% 254 •» 
MO 19 19 17% 17% 37% -% 
49 16*3 SU 5% ft ft 

7129178 « lOQ «4 -1% 

21 7377 22% O 3% ft 

*157 0% 7% Ift 

15 7721 24% 2ft ZJ% -% 

8b40 IS 2 V» 13% 13% 

S IX X 50 53,1 'H 

OH TO 383 Ttt 7% 7i ft 

X 1M0 Z7 24% 25% +% 


{■WSe* 
Tito* ft 

nco 

mew 

ia«« 


733 

OS* X HOT 
9 23* 
CM 9 260 


X 45* 

1*0 12 31 

33 3513 


TUB Op 
MOteW 


U* 

UH* 


74m » 


TnglM 


26133B7 

43 M 

am x 47JO 

020 a 2M5 

45 MW 
ia 

12 17 0 

on a 87 

020 IS 31 
1237 
a 7 

U 7M0 
B 5830 
112 

1U 12 W 

44 TO 
M 

no a us 

9EB 


3% 3 

35% 81% 
ft 0 
01 % ®% 
94% S*% 
42% 40% 
Cft Sft 
•% 46.V 
1DU ft 

a &4 

7ft 50% 
Sft 37% 
41% 4% 
270 425% 
4% 4% 

a a 
12% 12 
4ft 0*7% 
ift 1ft 
18% 18% 
•ft 34 
■3ft 35% 
3% 3 

X 35% 
tfl »9 
2% ia 
2ft 27% 

ft 24 


V. +A 
XA *i4 
■A -A 
flfil *A 
J4A -% 
< 0 % - 1 % 
sft -it 
fti -3U 

U -% 
B t% 
6*14 -lft 
3ft ft 
*1 -u 
2 ft -»fl 

4% 


36% *14 
ft *% 
a *% 
tfi *4 
2 *4 
2ft ft 
2% ■% 


MUX 


27 1M 5ft 50% Sft -4 


V ON 


M 

tat E 

MB 

•a im lot cm 

imbi 

D18 M 

in 

2J% S% 72% 


iunf> 

Ut H 

TO 

79% 49% 06% 

-% 

XEOTR 


75* 

7 6% U 


US Soft 


33 

i% m ia 


US 19 

#72 * 

299 

X 74% 74% 


US Dap 

0*6 11 

es 

3T% 17% PH 

•A 

UBtoft 

a jo ta 

m wi nttart 

-% 

IW 


s 

s.% *0 5A 

•A 

Motet 

036 M 

ta 

art it% a 

-A 

ngteGte 


2449 

10% 17% I7Q 

il 

mm 

024 12 

6ZI 

34% 33% a% 

+% 

ram 


7*0 

33A 31% Sia 

■U 

tan 

a 

«1 

«% 15% tfi 

■% 

tkaftta 

70 

S 

15% 10% 10% 

-% 

VlfllW 

12 (00 

10% 15% 15% 

■rt 

teas 

oa 

457 

32% 31% 32 

-% 

M| lor 


too 

MS X% 2* 


Hkimo 

X so 
IX S1I3B 
OX 12 455 

ft ft ft 

72% nfi M% 

:* 3A aA 

■% 

•»% 

■A 

WdaMAi 

*M0 

IX 19 

m 

37% art E7£ 


HmtrEa 

DIO IT 1750 

tfl 10% U 

■% 

ROTatac 

Oft X 

«7 

31% 30% 30% 

■% 

WM 

9 

940 

32% 31% CY 

+% 

mn 

M 

St 

jo% alt » 

•7% 

WKSaowa 

31 1526 

27% P Zfh 

-% 


OX 18 74 12% 12% 

MOB tfl *4% 
OSX 16 220 11% 17% 

oji a m 64% m 


12 % 

*ft 

17% 


R OTlBU DR a 1508 S% tft w% 


* 205X4 41% 37% X 

■ SSB MA Ift l«| 

Dr >434 4% 4% 

I 22635 IK 106ft H9% 

i a» it n% m 

TMIM w zno 7,’. ft 

048 a BM 534 SI Si 


AMEX PRICES 


MY he 
MttU 
Utah 


MAM 

MoMII 


H M 

Dte E Wk Mgfe iMChMOn 

01 na w% uH *4 

x ift mi iA 

327 a U B *A 

is m *% isa u% +i% 

Ui a 3 39% 38% 39% *A 

» 04 6% U 

5 ■ « 8% ft . 

4U 2H ft a# *4 

u a a U ft 




a a 5% ft ft 

060 79 » 3ft 35% 3ft 

— .'«* 9 ■ 0% ft ft 

B600*x OJS 11 H» ’S 'Sj ft 

HtaHU 030 ■ *2 41% 42 

a w 3i\ !i% a% 

o® ii a ?A Z& iiV 

09 ia SB «% «ft 42H 


» oa 5ft sft 5ft 



R MMM 


ft 

etc E 10k 
ClW 37 JOB 43% 42% U *4 

UK » 1J 184 Wd -S 

3J rt 4 A 4 


UOr 


Ho a 
n»oa 
tm 


HU4 


800 oft ft ft 

OX « 25« 3ft m 3t% 

an i i i 

7 2 Sft 734 lft 

005 X TOO 30% X 30% 

» a 15% ift ift 
M 351 10 9% W 


+H 


du n m » ift a t% 
47T SB ft ft ft 
a U5 1D% 10 U% 

W9 «a ft SA ft 


11 


2X ft 
* % 
10 c 


«r 



yjmatKMKff 


Utett* 


W M 

H. I «R lp tuBuCR 

2X11 41 6t% Sft Sft *1% 


020 IB a K% ^ 


0*4 a 240 m _ . 

H% H U% 


a 1(7 

DU a% 31% 22% 
a Z70B 38% 27% 2ft 

a s% 64 64 

II *» i^ 15 15 


«*% I4B 



• % 4 % *4 


<0)1 n* » « -- 

ESoM 17R s% 2% 

bm&a, nwrUR *»« «• «« 
om> (0* 31 ™* 

uui on a in *5**3? 
rb« ud rs » 0ft 

400 U 295 M m 
taU 7135a 9ft 3ft 
020 17 *66 S% U% 



EASDAQ 


EAflD>ibaT>»%ii|>*Ma»HURic»il|iui^^*n tax* Maminciaca on npi yo+xi win ftymtw m 

cwowm wm EMQXO sen MMuntabajpil xnd am tanioii EASDM3 Uonttn 
iWot - 



HU (HOT TOM 

DL462S0 *750 

OStlUS +M 


T3ST 


Br 


lira 


mmm a a 
imm a 

ssmss -i d 

FftEC.I *0.07 SOD 

-o ks Sis 

1031.12 42 2» 


Via 22 

44UD t sm 
2142 UTS 
ttS 9 
8U725 SJT2S 
715 1.7 


~5SStf*3r 


■Hum chr 

Mtf 


Rm ng» Low 


MS 5.0624 

VSR 1125 
117 ODDS 
lft3 IDS 
«t2S 2*i 
273 1U 


0148000 -ZIU 
I1SK73/S 

t* oani3 41 
LE&iara *us 

KSw ifSK^Sg 5 

WTL usmm -fl£5 

gkn USW3S 45 


ntniRMHi ft iwaiiii 


tfeMYn*, ; igpa -«w 

TuWttJjHtWRi* USETS -05 



!+■ - - Fa 


- - *i*oti m w. amn mnnEftBUM ca< m bm« 

sB/en'Ragtuaabninm M*ueiWMiM)akc«ie+ 

temmtecOTROTiimcBBMMBRmiiiiioii* — ■-■--■ - 


MnotaeRi-K#, 


(II 




A7VOTKE)T bank ' 


SeL’AFftM 






13 




FINANCIAL TIMES MONDAY JUNE 1 1998 


FT GUIDE TO THE WEEK 


MONDAY 1 


Poverty and democracy 




The Organisation of American States 
holds Its 50m annual assembly In 
Caracas. Foreign ministers of member 
states. Including Madeleine Albright, US 
secretary at state, will discuss the 
region's democracy, justice and poverty. 
Some observers suggest there could be 
a vote against the US embargo on Cuba 
or an Invitation to Cuba to join the OAS. 
(T. o June 3). 


Botha back in court 

The trial of P.W. Botha , South Africa’s 
former president, who is charged with 
Ignoring a subpoena to appear before the 
Truth and Reconciliation Commission, 
resumes. The statutory commission 
wants to question Botha over claims that 
his government knowingly tortured and 
killed anti-apartheid activists. 


Banana on trial 


The trial or Canaan Banana, former 
Zimbabwe president, on 11 Indecent 
assault charges begins In Harare. 


FT Survey 

Greece and South East Europe. 


Holidays 

Austria, Belgium, Denmark, EU 
Institutions closed, France, Germany, 
Hungary, Iceland, Ireland. Luxembourg, 
Netherlands, Norway, Spain, Sweden, 
Switzerland, Australia, New Zealand 
Benin, Central African Republic, Ivory 
Cocut, Senegal, Togo. 







[t 


Central Europeans meet 

Foreign ministers of me 16 countries In 
the Central European Initiative meet In 
Brtjunl, Croatia. 


lyaci.. iu 


FT Surveys 

Foreign Exchange; Private Equity: The 
Buy-Out Market 


vtl-j I'r.Aplvfog 
...Vihii-x -.!*«_ 

; 'i 

' WJi-WJ ■ tifu/C 


Unliriatf *■ ,f ^* 




Denmark. 


(■*-.« VMjri 


• - 1 ’• ' J 4 ? •’ 



SATURDAY 6 






OAS members meat from Monday and mambers may anger the US by inviting Cuba to join 


TUESDAY 2 


mini-summit called by the European 
Commission, of the "social partners”. The 
Commission wants this meeting to 
discuss Improving the "social dialogue" 
between unions and employers. 


Efta looks west to Canada 


Supply and design 

Space 98, a two-day congress and 
exhibition at the London Arena, aims to 
encourage debate by bringing together 
the suppliers of services and material for 


Race action 


European action against racism Is the 
subject of a two-day European Union 
seminar in Manchester. UK. 


The European Free Trade Association 
holds its biannual ministerial meeting In 
Reykavik. The four Efta members, 
Iceland. Norway, Switzerland and 
Liechtenstein, hope to open talks with 
Canada on a free trade agreement 


against Nigeria's military rule to coincide 
with the second anniversary of the killing 
of the wife of detained presidential 
claimant Moshood AbkUa. 





FT Survey 

African Banking; Luxembourg- 


Swiss discuss impact of euro 

In Geneva, Swiss bankers and financial 
experts meet to discuss the impact of 
the euro on the competitiveness and 
operation of Switzerland's financial 
centre. 


Memory of democracy 

Ninth anniversary of the crackdown on 
student-led demo ns t r at i ons for 
democracy in Tiananmen Square, Beijing. 


dub. Rudolf Ed Unger. Austria's finance 
minister, will chair the session which will 
determine the rules for the club which Is 
likely to lead to greater economic 
co-ordination In the Emu bloc. However, 
In deference to Britain, which holds the 
EU presidency but is initially staying 
outside monetary union, Gordon Brown. 
UK chancellor, will make opening 
remarks before leaving the room. 


WEDNESDAY 3 


FT Survey 

Review of Information Technology. 


Presidency conference 


28 years to cut red tape 

EU social affairs ministers meet in 
Luxembourg to consider adoption of a 
company statute, which has been under 
negotiation for 26 yearn, aimed at helping 
businesses to operate more easily across 
the union. Statute supporters say It 
would enable companies to cut through 
legal red tape. 


Holidays 

Ghana, Iran. 




FRIDAY 5 


the building industry with leading 
Individuals In architecture and design. 


ILO conference 


The international Labour Organisation 
holds its annual conference in Geneva (to 
June 18). Top of the agenda is a 
convention outlawing dangerous and 
exploitative forms of child labour and a 
declaration upholding fundamental labour 
rights. The opening of the conference will 
be attended by children from the Global 
March against Child Labour. 


Robin Cook, UK foreign secretary, and 
Wolfgang Schuessel, the Austrian 
chancellor, are among the speakers at a 
Royal Society of International Affairs 
conference In London on Austria's 
presidency of the EU. 


THURSDAY 4 


Pressure points 


Premier event 


Romano Prodi, Italy's prime minister, and 
Helmut Kohl. Germany's chancellor, hold 
a summit meeting In Bologna. 


Emma Bonlno, European Union 
Commissioner, speaks at a Brussels 
conference on pressure groups, their 
effect on EU policies and the response of 
corporations to their demands. 


Paparazzi on trial 

Court hearings begin In Paris In the case 
against photographers allegedly involved 
in the car chase in which Diana, Princess 
of Wales, and Dodl Fayed died on 
August 31 last year. 


London conference 

United Nations and British 
non-governmental organisations (NGOs) 
hold a conference in London on 
developing partnerships to mark the 50th 
anniversary of the Universal Declaration 
of Human Rights. This wiR be be followed 
by People's Europe 96, a conference 
with Input from 50 NGOs. 



Democratic choice 


Employers and unions meet 


Representatives of Europe's employers 
and trade unions meet in Brussels for a 


Democratic Action (AD). Venezuela's 
social democratic party, holds Its national 
convention in Caracas to choose a 
candidate for presidential elections. 


Asean panel meets 

Association of South East Aslan Nations' 
senior ministers meet in Tokyo. 


Exchange of views 

The Association of International Foreign 
Exchange Dealers holds its 40th 
congress In Geneva (to June 6). 


Home sweet home 


Euro-X clubbers 


Nigerian protests 

Opposition groups plan protests In Lagos 


Finance ministers of the 11 members of 
the future euro-zone meet In Luxembourg 
for the inaugural meeting of their Euro-X 


Switzerland hands over the restored 
Palais Wilson In Geneva to become the 
headquarters of the United Nations 
Human Rights Comm (salon. The lavishly 
refurbished former hotel, built in 1875, 
was the home of the League of Nations 
In 1920-1936, before It moved to the 
building now occupied by the United 
Nations In Geneva. 




ECONOMIC DIARY 


Other economic news 


Monday: The National 
Association of Purchasing 
Managers Index for May 
should be strong, reflecting 
Indications of continued US 
growth during the second 
quarter. 

Tuesday: The UK's 
Purchasing Managers' Index 
will be closely watched for 
signs of a slowdown In the 
service sector signalling a 
weaker domestic economy. 
Likely to be Important to the 
Bank of England's Interest 
rate decision on Thursday. 
Wednesday: Australia's 
national accounts should 
show robust headline growth, 
despite only moderate upturn 
in domestic demand. 
Thursday: Both Germany and 
France announce data tar 
GDP growth in the first 
quarter of this year, giving a 
good indication of activity In 
the engine of the euro-zone. 
Deutsche Bank forecast 
quarterly growth of 1 per cent 
In Germany, and 0.8 per cent 
In France. 

Friday: Labour market figures 
In the US, including non-farm 
payrolls for May, are likely to 
stabilize around growth of 
250.000. But hourly earnings 
should tick up by 0.3-0.4 
during the month, reflecting 
the demand for staff. 




Statistics to be released this week 
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Qi productivity revised 

0.5% 

02% 


Japan 

May auto sales'* 


-7.4% 

Japan 

Apr overall) personal consumer terpen"’* 

-5.7% 


Japan 

May Forex reserves 


-B.0% 

Japan 

Apr personal cons' expen' workers- 


\ -6.7% • 

Tubs 

Germany 

May purchasing managers index? 


5529 

Japan 

Apr Income workers" 


-25% 

Jura 2 

UK 

Apr consumer credit 

Ci.ibn 

£l.4ton 

Fri Italy 

May consumer price Indx (ax tobacco)**!. 7% 

1.8% 


UK 

May official reserves 


N/A 

June 5 Canada 

May emptoymentf 

36k 

72k 


US 

BTM-Schroders May 30 


0.1% 

Canada 

May unemployment rate 

a.3% 

8.4% 


US 

Apr texting Indicators 

0.096 

0296 

US 

May nonfarm payrolls 

22Sk 

282k 


US 

Apr new home sales 

835k 

628k 

US • 

May manufacturing payrotis 


-10k . 

Weds 

UK 

May Char’ Ira’ Purch' & Supply survey 

59.1% 

US 

May hourly earnings 

0.3% 

0.3% 

June 3 

US 

Apr home completions 


1.49m 

US 

May average workweek 

34.7. 

34*4 

Thura 

Germany 

Q1 GDP pan Germany (Bundesbank) 

1.0% 

0.3% 

US 

May unemployment rate 


4.3% 

June 4 

Germany 

Q1 GDP pan Germany- (Stats Office) 

3.4% 

2.4% 

US 

Apr consumer credit 

$4bn 

Si bn 


Germany 

Q1 GDP west— (Bundesbank 

1.096 

0-3% 

During the weak... 





Germany 

Ql GDP east— (Bundesbank) 


0.1% 

Germany 

Apr capital account preSm Inary 


-OM12.6bn 


Germany 

Q1 GDP west** (State Office) 


2.6% 

Germany 

Apr net foreign bond purchases 


-DM2.7brr 


Germany 

Ql GDP east "(State Office; 


Q.B96 

Japan 

May trade balance (first 20 days) rwff 


Y41bn 


Franca 

Ql prelim' gross domestic profit"* 

0.8% 

0.6% 

'month on month, "year on yaw. ""qtr on qCr, tsoasaMy adjusted Satisfies Shndartf* ftxrt MWS. 


MERCURY 
EUROPEAN 
PRIVATISATION 
TRUST PLC 


£75,000,000 

floating Rate Notes due 2004 


For the three months horn 28th 
May 1998 to 28th August 1998 
mdosfre, the Notes wfl] can; an 
interest rate of 7.75% per annum. 
The interest amount payable per 
£100,000 will be £1,953.42 on 
28th Aligns 1998. 

AGENT BANK: 
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Roaring Rata Nora# Dua 1998 
In accordance v«fth me prov ta tona erf 
fte Nota* notice (thereby given that 
ft* fta into real period horn 29ft 
May, 1888 to 28ft AuguaL 1998 
fte rata of Intarad on ft* Now w* 
be 7375% par annum. The Manet 
payable on fte relevant Manat 
payment due 28ft August 1898 wM 
be £18347 per £ 10,000 Note end 
£1,838.70 pel £100080 Note. 

Fbceland 

Principal Paying Agent 


ROtuatW 
of Canada 


ACROSS 

l Going by sea enjoy sea food 
and overindulge In alcohol 
(6.4.1.41 

10 Afterwards, In the Bull at 
Erith (5> 

11 Is top new fllm accepted by 
hopeful people? i9> 

12 An unmarried mother is 
different! (7) 

13 Quickly run to sink (7) 

14 Banish team to lake in cen- 
tre of Greece (5) 

16 Main turn in one concert 
t'9» 

19 He'd beg Ida to have 
changes made in vain (9; 

20 Cut off the lost bus con- 
stantly ffi) 

22 Short essay on weather (7) 

25 Student brought In to be 
educated (7) 

27 Frank found following man 
hard (91 

28 Guide leader ready to com- 
plain 151 

29 Passing one little girl going 
to the toilet? (8.15) 


DOWN 

2 Helping In Gateshead with 
an allotment system (91 

3 Point thorn out (5) 

4 Appear, on stage, to glance 
back? (4,5) 

6 Makes mother drop off 
when It's In planes (6i 

6 Magazines our hosts bring 
round (9) 

7 Inserted a note Inside this 
month (5) 

8 Stockings for Roy? Is he 
kinky? (7) 

9 Like having piano on hire 
( 6 ) 

15 Once packed key inside and 
cursed! (9) 

17 Are not about to move a 
sundial somewhere In 
Spain (9) 

18 One working In opening on 
top of device (9) 

19 Encounters black dies (7) 

21 Flush with coloured end, 

perhaps (6) 

23 Designs first comb for 
swimmer (5} 

24 Waves from an overturned 
canoe (5) 

28 Comer of article with bro- 
ken leg (5) 


MONDAY PRIZE CROSSWORD 

No.9,696 Set by GRIFFIN 


A magnum of Laurent Perrier Rose champagne for the first correct 
solution opened. This prize Is available only to winners living in 
England, Scotland and Wales. Winners with overseas addresses will 
receive a stainless steel FT desk dock. Solutions by Thursday June 11. 
marked Monday Crossword 9.696 on the envelope, to tbe Financial 
Times, l Southwark Bridge, London SEl 9HL. Solution on Monday June 
IS. Please allow 28 days for delivery of priz es. 


Name 

Address 


Notice to Bondholders 


MICROTEK INTERNATIONAL INC. 

(the “Company”) 

( Incorporated as a company lanital by shorts m Taiwan. Republic cf China) 

US$29,000,000 

3 J per cent, floods due 2001 (the “floods”) 

Notice of Redemption at the Option of the Company 


NOTICE IS HEREBY GIVEN PURSUANT to Cmditioa 7(B) of tbe Taro 
end Condi hons of die Bonds that iho Company has determined a redeem an 
3 Inly. 1998 (tbc “Redemption Due") all ooaufldliig Bonds u fte Wee of 
100% of the principle amount of the Bonds together with the interest accrued 
to the Redemption Date. If any. 

Set out below is dte relevant Information: 


Current Conversion Price: 

Tbe Closing Price for the Microtek faxermutonal Inc. 
Shares on the Taiwan Stock Exchange oa 
May 27. 1998: 

Aggregate principal amomi of the Bonds oasandjiu 
asm May 27. (998: 


NTS34 per shore 


NTS34.6 per ftart 
USS260.000 


We would like » can to your attenkm thu. purwam to Condioon S. the Bonds 
cannot be convened after the close of business on July 21. 1998 

June J. 1993 Microtek InttnwvHtal Inc. 


Solution 9,684 


Winner of Puzzle No.9,684: D. Hegarty, Houghton-le- 
Spring 
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GREECE AND SOUTH-EAST EUROPE 


While politicians strengthen links . 

with Brussels, many Greek 

businessmen are forging ties with 

tne Balkans. Kerin Hope reports - — , _ — 
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White Greece's moderate 
Socialist leaders have their 
sights set firmly on joining 
the European single cur- 
rency at the earliest possible 
date, the country's increas- 
ingly confident business 
community is looking in 
another direction. 

Qualifying for monetary 
union is overwhelmingly 
seen as a political objective 
in a country which remains 
a distant outpost of the EU, 
and despite its long pro-west- 
ern tradition has still not 
managed to integrate fully 
with Europe. 

Even if Greece succeeds in 
meeting its self-imposed 
deadline for membership by 
January i 2001. it will face 
the daunting task of trying 
to compete in the euro-zone. 

Greek companies are bene- 
fiting. however, from a 
steady decline in inflation 
and sustained growth rates 
above 3 per cent, which are 
driven by transfers from EU 
structural funds amounting 
to almost 4 per cent of gross 
domestic product They are 
also aware that this 
improvement is boosting 
Greece's standing with its 
neighbours 

The Balkans - often 
referred to as "south-east 
Europe- to avoid connota- 
tions of disputed borders and 
inter ethnic conflict - and 
the countries of the Black 
Sea rim is the region where 
many Greek companies 
would prefer to compete in 
the 21st century. 

While Croatia and Slo- 
venia are considered too 
closely connected with cen- 
tral Europe to offer many 
opportunities for the -Greeks, 
the southern Balkan states 
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and Romania offer a poten- 
tially promising mar ker of 
50m people. And from 
Athens, the Black Sea rim, 
with a population of ififurr, 
appears more accessible 
than, the ElFs Nordic mem- 
ber-states. 

Despite high levels of 
political and economic risk, 
the Greeks claim they feel 
welcome in countries which 
share their Orthodox cul- 
ture. They have two potent 
icons; the Greek merchants 
who traded throughout the 
Ottomfm empire in the 18th 
and 19th centuries a nd the 
shipowners who controlled 
maritime trade in the 
Sea until the 1940s. 

Since the demise of com- 
munism, expatriate Greeks 
whose families took refuge 
in eastern Europe after the 
nationalist victory in the 
13406 civil war have helped 
smooth the way for Greek 
companies trying to pene- 
trate markets from the Dan- 
ube to the Caucasus. 

Over the past seven years, 
about 3.000 Greek companies 
- mostly joint ventures with 
local partners - have set up 
operations across the region. 
Direct investment by Greek- 
owned companies is esti- 
mated at $800m to $900m, 
although for tax reasons 
much of this amount has 
been directed through Lux- 
embourg or Cyprus-based 
holding companies. 

The bulk of Greek invest- 
ment has gone to Bulgaria 
and Romania, with Albania 
and Macedonia together 
attracting less than $200m, 
mainly from small compa- 
nies based in- northern 
Greece* Only a handful of 
Greek^'dDmpanles have 


started manufacturing in 
central Europe, Ukraine or 
Russia. 

At cm e end of the scale, 
the investors are small trad- 
ing companies, retafless and 

rinrttfng Tna>r>\rfart wp<re «w» V. 

ing to rebuild lost competi- 
tiveness by shifting produc- 
tion to low-wage countries 
such as Bulgaria and 
Albania. 

At the other are Greece's 

higgmet Knnfcg anil ffrg t-graw. 

ing companies in food pro- 
cessing and services which 
have ambitions to become 
the region's multinationals. 
Several Greek shipowners 
have tried, with varying 
degrees of success, to man- 
age tankers and dry cargo 
ships belonging to Roman- 
ia’s large state-owned mer- 
chant fleet 

Western disapproval has 
not prevented the Greeks 
from exploiting their close 
political ties with President 
Slobodan Milosevic of Yugo- 
slavia and his government 
Thanks partly to their will- 
ingness to supply Serbia and 
Montenegro with fuel during 
the Bosnian war. in defiance 
of UN sanctions, the Greeks 
have participated in deals 
such as last year's sale of 49 
per cent of Telekom Serbia, 
the state operator, from 
which they would probably 
have been excluded under 
normal circumstances. 

Greek companies accept, 
however, that it will be sev- 
eral years before they earn a 
respectable return on their 
Ralfain investments. By con- 
trast with the fast-track 
reform countries of central 
Europe, political and eco- 
nomic upheavals have stal- 
led or even temporarily 
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Macedonia 


Yugoslavia 


reversed the region's transi- 
tion to a market economy. 
Although the pace of reform 
is picking up, output in the 
Balkans has not yet returned 
to pre-1989 levels. 

Albania’s straggle to 
recover from anarchy caused 
by last year’s failure of pyra- 
mid savings schemes, and 
the worsening conflict in 
Serbia's rebellious Albanian- 
populated province of Kos- 
ovo, underline the continu- 
ing threat to stability in the 
southern Balkans. The main 
fear for Greece is that if the 
fighting in Kosovo spreads 
to Macedonia, a huge wave 
of refugees would pour into 
northern Gfreece. 

Greece’s government 
already faces difficulty in 
containing social tensions 
arising from the influx of 
economic immigrants from 
eastern Europe and the for- 
mer Soviet Union, who form 
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almost 5 per cent of Greece’s 
population and 13 per cent of 
the workforce. Tolerance of 
the new arrivals, who are 
mainly Albanians, may wear 
thin as the' immigrants move 
out of the underground econ- 
omy and start competing for 
jobs with Greeks. 

The Socialists have 
worked hard to reverse 
Greece's confrontational pol- 
icy in the early 1990s, which 
revived its neighbours’ sus- 
picions tbat Athens had 
expansionist ambitions and 
isolated the Greeks from 
their European partners. 
Greece is making a much 
greater effort to live up to its 
responsibilities as the only 
Nato and EU member in the 
Balkans by promoting politi- 
cal and economic co-opera- 
tion on the broadest possible 
scale, a policy that for once 
does not exclude its tradi- 
tional rival, Turkey. 


The level of Greek trade 
and investment in Macedo- 
nia, while lower than in the 
rest of the region, is rising 
fast. Though still unre- 
solved. the dispute over the 
republic of Macedonia’s 
name - which Greece claims 
should be changed because 
of an implied threat to the 
northern Greek province of 
Macedonia - has faded into 
the background. 

Supporting its neighbours’ 
aspirations to join Nato and 
the European Union in prac- 
tical ways will become a 
more important part of 
Greek policy in coming 
years as its neighbours - led 
by Bulgaria aryl Romania — 
intensify their efforts to join 
the European dub. 

It will take time, however, 
for old Balkan attitudes to 
disappear. A deep-rooted 
envy persists of Greece'^ 
success in joining western 


European institutions and 
participating in the post-war 
surge of prosperity, while its 
neighbours remained pover- 
ty-stricken and isolated in 
the former Soviet camp. 

But Greece itself has suf- 
fered as a result of distorted 
economic development dur- 
ing the cold war period. Cut 
off from its natural trading 
and investment partners, 
which have much richer nat- 
ural resources and a stron- 
ger industrial base, the 
Greeks were forced until 
recently to rely on a fragile 
services industry and remit- 
tances from emigrant work- 
ers, and an offshore shipping 
industry. 

Greece is also undergoing 
its own transition, though 
cushioned by generous 
transfers from Brussels as 
the EU’s poorest member- 
state. It feces similar prob- 
lems to its neighbours in 


overcoming political resis- 
tance to market reforms. 
The state’s role in the econ- 
omy at around 60 per cent of 
GDP is bigger than most ex- 
communist countries in cen- 
tral Europe, and privatisa- 
tion of banks and utilities is 
proving a difficult process. 

In the longer-term, much 
EU aid to Greece is likely to 
be directed towards tighten- 
ing links with its neigh- 
bours. with the aim of mak- 
ing the Balkans a unified 
regional economy. The pro- 
cess will involve heavy pub- 
lic and private investment in 
infrastructure, including the 
construction of highways, 
additional border crossings 
and transit pipelines for oil 
and gas. Such projects prom- 
ise to bring the Balkans, 
including Greece, closer to 
western Europe, and put an 
end to the region’s long iso- 
lation. 
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BANKING • by Kerin Hope 


Weighing options 
for expansion 


PROFILE 


Banca Bucuresh 
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Greek banks are 
now considering 
purchases to 
serve the 
Balkan markets 


Greece's banks have 
followed their customers to 
the Balkans to provide ser- 
vices that are difficult to 
find in the local market. 
Now they are considering 
acquisitions of banks being 
offered for sale in Bulgaria, 
Romania, Serbia and Mac- 
edonia. 

Risks remain high in a 
region where attempts at 
banking reform have beerf“ 
undermined by political and 
economic crises. There is 
little public confidence in 
the sector, and large 
amounts of hard currency 
are held as “mattress 
money” rather than in bank 
deposits. 

The past two years have 
seen the collapse of half of 
Bulgaria’s 35 banks and of 
Albania's rudimentary bank- 
ing system. In Macedonia, a 
pyramid scandal brought the 
resignation of the central 
bank governor and the 
arrest of his deputy on suspi- 
cion of complicity in the 
scheme. 

Serbia's International iso- 
lation has encouraged the 
growth of an informal bank- 
ing system in which trading 
companies finance their 
operations by taking depos- 
its and paying high rates 0 / 
interest in hard currency. & 
Romania, the sector is stifl 
dominated by lossmaking 


state banks which have little 
to offer small private compa- 
nies. 

The choice for Greek 
banks entering the Balkan 
market has been between 
setting up a branch which 
could expand into a local 
network or opening a bank- 
ing subsidiary. Four banks 
have opted for a branch, 
while two have have estab- 
lished local subsidiaries, In 
Albania and Romania. 

National Bank of Greece, 
the country’s biggest, has 
opened branches in Bul- 
garia. Romania and Albania. 
Preparations are complete 
for setting up a branch in 
Belgrade, but its opening has 
been delayed by EG sanc- 
tions against Serbia over the 
crisis in Kosovo. Branches in 
Kiev and Moscow are to be 
set up in the nest two years. 

As banking privatisation 
gets under way in the Bal- 
kan region Greek banks will 
have also the option of bid- 
ding for one with a 
ready-made branch network. 
But political considerations 
could affect such transac- 
tions, according to Greek 
bankers. They are concerned 
that neighbouring govern- 
ments' may be reluctant to 
sell a controlling stake in a 
state-owned bank to a Greek 
institution. 

On the other hand, dose 
political ties between Athens 
and Belgrade have resulted 
in Greek banks receiving 
invitations to acquire loss- 
making state-owned banks 
in Serbia. 

NBG showed interest in 
acquiring Stopanska Banka. 


the biggest bank in Macedo- 
nia, which was offered for 
sale by the government 
under a structural reform 
programme approved by the 
International Monetary 
Fund. NBG started due dili- 
gence procedures at Stopan- 
ska, but the continuing dis- 
pute with Greece over 
Macedonia's name raised a 
political barrier to the deal. 

The Macedonian govern- 
ment has since agreed to sell 
a 55 per cent stake together 
with management rights to a 
consortium led by Erste, 
Austria's second -biggest 
bank. The consortium also 
includes the International 
Finance Corporation, the 
World Bank's private sector 
lending arm. and the Euro- 
pean Bank for Reconstruc- 
tion and Development. 

NBG also put in a bid to 
buy PostBank, a Bulgarian 
bank being privatised by the 
Bank Consolidation Agency, 
which controls the state's 
shareholdings in the bank- 
ing sector. Its offer for 78 per 
cent of PostBank was mar- 
ginally lower than that of 
Japan's Nomura Securities. 
But if the agency's negotia- 
tions with Nomura fall 
through, NBG would be next 
in line. 

The third bidder for Post- 
Bank was EFG Eurobank, 
the Athens-based bank 
which belongs to the Latsis 
oil and shipping group. 
Eurobank made its offer in 
partnership with AIG, the 
US insurance group. 

Theodore Karatzas. NBG’s 
governor, says the bank is 
committed to expanding in 


Romania potential 
is being exploited 


oar. 


Theodore Karatzas: committed to axpamfing NBG in Bulgaria 


Bulgaria regardless of 
whether it acquires Post- 
Bank. NBG may open a 
branch network covering 
southern Bulgarian towns 
where Greek investors are 
active. It would start by 
renting disused branch 
offices belonging to some of 
Bulgaria's failed banks. 

“The potential for growing 
the business is much greater 
if you set up a branch net- 
work because loans are 
made on the basis of the par- 
ent bank's capital ade- 
quacy." Mr Karatzas says. 

NBG has been offered a 
controlling stake in Slavjja 
Bank in Serbia, one of a 
group of state-controlled 
banks which have tew assets 
other than their branch net- 
works, and huge liabilities in 
the form of foreign exchange 
deposits frozen at the time of 
the break-up of the Yugoslav 
federation. 

A proposal under study 
calls for several big Greek 
companies with sizeable 
investments in Serbia to 
take equity stakes alongside 
NBG. which would be 
responsible for management 


In Albania, where the 
Socialist government has 
warn political relations with 
Greece, Greek banks are 
being encouraged to expand. 
NBG already has a branch in 
Tirana and plans to open 
two more in the south of the 
country in the next year. Its 
deposits have soared as 
Albanians switched funds 
out of local banks amid the 
political turbulence which 
followed the collapse of a 
series of pyramid finance 
schemes. 

Alpha Credit Bank, the 
biggest private Greek bank, 
has also opened a branch in 
Tirana to support Greek 
companies returning to 
Albania and to handle remit- 
tances from Albanians work- 
ing in Greece. 

Both banks face strong 
competition in the local mar- 
ket from Bank of Tirana, a 
subsidiary of Bank of 
Piraeus, a fast-growing pri- 
vate Greek bank. Bank of 
Piraeus has specialised in 
trade financing for Albanian 
as well as Greek companies 
and has already opened a 
branch at Fier. 


EXPORT CREDIT INSURANCE ORGANISATION • by Kerin Hope 


Help available for rebuilding 


The ECIO has 
been remodelled 
to support a wave 
of investment 
abroad 


The wave of destruction' 
which followed the collapse 
of Albania's fraudulent 
pyramid schemes last year 
took Greek investors by 
surprise. None had insured 
their businesses againsF 
political risk, says Mrs 
Christina Sakellarides. who 
beads Greece's rejuvenated 
Export Credit Insurance 
Organisation (ECIO), as well 
as the leading Greek 
exporters' association. 

Until the Albanian crisis, 
in which Greek-owned 
factories. shops and 
warehouses were looted and 
sometimes burned. Mrs 
Sakellarides faced an uphill 


task to persuade Greek 
companies to take out 
coverage with ECIO. 

“Companies working in 
Albania felt secure because 
they had cultivated good 
relations with government 
officials." she says. 

“On - the one hand, 
optimism is an integral part 
of Greek business culture, 
and on the other 
businessmen didn't want to 
lay_ out money for the 
insurance premium." 

Shouldering high levels of 
risk may be acceptable for 
the family-owned companies 
which were the main Greek 
investors in Albania. Over 
the next year they will 
receive assistance from the 
Greek government to rebuild 
their businesses In Albania 
as part of a OrZQbn bilateral 
loans package signed earlier 
this year. 

Until the drive to 


penetrate Balkan markets 
started in the early 1990s. 
Greek companies had been 
reluctant to Invest abroad 
because of the government's 
inability to provide coverage 
aganst political risk. 

Mrs Sakellarides recalls a 
disastrous blow to Greece’s 
construction industry caused 
by the Iran-Iraq war in 1980. 
The Iraqi government 
cancelled agreements with 
Greek companies building a 
series of bousing and 
infrastructure projects. The 
Greek government failed to 
persuade Iraq to come up 
with compensation, or to 
provide any itself. 

The government is still 
trying to settle the claims of 
Greek constructors who have 
not received payment from 
Libya for construction 
projects completed in the 
late 1970s. 

"Contractors now take 


precedence at ECIO." Mrs 
Sakellarides says. Demand 
for the organisation’s 
services is also rising among 
publicly-owned Greek 
companies establishing 
themselves in the Balkans 
and smaller investors setting 
up joint ventures in the 
Black Sea rim countries. 

To suppport the wave of 
Greek investment in eastern 
Europe and beyond, ECIO 
has been remodelled along 
the lines of similar 
organisations elsewhere in 
tbe EU. Its guarantee capital 
has been increased to 
Draw bn. while coverage has 
been extended to include 
construction projects and 
leasing of equipment and 
machinery up to a maximum 
of 90 per cent of their value. 

However, a handful of big 
Greek companies have 
chosen to invest in eastern 
Europe and the Black Sea 


rim through holding groups 
in Luxembourg or Cyprus. 

They are not eligible for 
political risk coverage from 
ECIO. but because of their 
size they are able to 
include a portion of this 
exposure in a private 
insurance package. 

Mrs Sakellarides says 
ECIO has provided coverage 
against political risk for 
investments with a total 
value of $60m, mainly in the 
former Soviet Union, 
Romania and Serbia. 

ECIO has followed its 
counterparts in the rest of 
the EU by excluding Albania 
from its coverage because of 
continuing political unrest 
And it has stopped accepting 
requests for coverage in 
Serbia, in line with tbe ElTs 
ban on government credits 
for business in Serbia 
because of the conflict in 
Kosovo. 


Greek-owned banks were 
prominent in Romania 
before the second world 
war, financing Greek 
shipowners who dominated 
sailing routes across the 
Black Sea and tbe country's 
flourishing commodities 
trade with central Europe. 

But their assets were 
nationalised by Romania's 
communist refers and most 
of the Greek business 
community filed to seek 

refuge in Athens. 

Despite increasing 
growth of bilateral trade 
and rising investment by 
Greek companies, only one 
Greek-owned bank has 
befm established in 
Romania since its 
transttionbegan. 

Banca Bocuresti, 
controlled fay Alpha Credit 
Bank, the biggest private 
banking gro up in Greece, 
opened its doors in 1994. As 
well as providing corporate 
services for Greek 
companies operating in - 

Romania, it has a built up a. 
network of nine' branches; 

Romania was chosen for 
Alpha’s first Balkan 
venture "because if 3 twice 
the size of the other 
markets in the region with 
a lot of natural resources, 
so it offers the most 
potential”, says Panagis . 
Vourloumis, the 
Athens-based chairman of 
Banca Bocuresti. 

But politics also 
influenced the derision, 
“like other countries in the 
region, Greece has troubles 
with Its immediate 
neighbours,” Mr 
Vourtmnms adds. “But we 
don't have a bards’ with 
Romania and historically 
there haven’t been 
problems between Greeks 
atiri Romanians." 

Banca Bucoresti’s 
shareholders include the 
European Bank, far . 
Reconstruction and 
Development with a 20 per 
cent stake. The Alpha 
Credit group controls - . 
almost 80 per cent through 
a subsidiary. Alpha 
Romania Holdings, which 
has several Greek 
shareholder* with interests 
in Romania. 

Among them are the 
Leventis group, which 
controls Hellenic Bottling, 
the Coca-Cola franchise 
holder for parts of 
Romania; Silver & Baryte, 
the mming group which 
supplies bauxite to 
Romania's aluminium 

industry; and Papastr&tos, 
tbe Leading Greek cigarette 
manufacturer which 
exports to Romania. 

Mr Yourkmmis stresses 
that Banca Bucurtsti 



Banca Bocuresti is buBdng up a branch network In Romania 


operates “as a Ro man i an 
bank with only a handful of 
e x patri a te Greeks in the 
management, and a strong 
emphasis on developing 
local business through the 
regional network". 

Romania’s banking 
sector Is still dominated by 
inefficient, under- 
capitalised state banks, and 
economic transition is 
moving more slowly than 
in central Europe. 

High inflation rates. 

■ currency Instability and a 
decline in output last year 
have Increased the risks of 
local lending. 

Banca Bucurestl last year 
achieved a email increase 
in profits in US dollar 
terms to 82.03m. Its total 
assets grew by 20.4 per cent 
to 979.6m, but loans 
increased by just &2 per 
cent to 

Mr Vourioumls says that 
at present the bank's 
corporate activities in 
Bucharest support tbe 
branch network. Lack of 
experience in retail lending 
and the gaping holes in 

financial information 

presented by prospective 
borrowers have 
necessitated a restrictive 
lending policy. 

But when recovery comes 
it is likdy to be led by 
regional companies, he 
says. “Manufacturing 
activity is split among a 
number of major 
population: centres, so the 
opportunities are there tor 
developing a strong retail 
network. In tbe medium- 
term, I don’t think well 
regret the effort spent 
developing the branch 
network.” 

Banca Bucurestl has 
already doubled its capttal 
base to $2Qm to handle . 
Increased demand for funds 
by Greek companies 
expanding in Romania, to' 
st reng th en the branch 
network and to compete 
more effectively with other-. " 


foreign banks. ']-'■ ■ ■ 

Competition is 1 ' 

strengthening with the 
arrival of international 
institutions such as ' ' 
ABN-Amro, Citibank and ; 
ENG Barings. It will -V 
intensify further after the: ~ 
privatisation of two 
Romanian hanks, planned 
to take place this year.- 

Banca Bucurestl has ■= - 
already ensured access W 
investment banking • 
services through its 
subsidiary. Bucharest 
Investment 

Group-Brokerage (Big), 
which is also part of the 
Alpha Credit group. The 
bank has a 20 per cent 
stake in Big, which started 
by providing corporate 
advisory services to Greek 
investors and later won 
mandates to advise the 
State Ownership Fond an 
several privatisation deals. 

When Romania's capital 
market started to expand. 
Big became one of 
Bucharest’s leading 
stockbrokers. But after last 
year’s boom, which saw 
trading volume reach 
almost $30m daily, volume 
has slumped to around $£m 
a day. 

Sergiu Oprescu, Big's 
chief executive, says the 
company is keeping up 
with providing research for 
international portfolio 
investors, and has 
branched out intoother . 
activities. For. example, it is 
setting up a leasing - 
company in partnership - 
with the Danube Fund, the 
Alpha Credit group's - 
private equity fund for the 
reglon. 

“ We saw last year what 
the market can do in the 
riglrt conditions. It will 
- take off again," says Mr 
Opresco. “But there are 
plenty of other 
opportunities to pursue in 
the meantime.** 


Kerin Hope 



TRADE • by Kerin Hope 


Opportunities 


Greek exports to tbe Battens ami eastern Europe 


are growing 


■ nnsrUppsink 
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Renewed links 
help to counter 
diminishing 
business with 
EU nations 


The re-opening of Greece's 
historic markets in the Bal- 
kans could not have come at 
a better time for the coun- 
try’s struggling exporters. 
By gaining access to a region 
with a population of more 
than 50m. Greek companies 
have been able to counter 
the effects of their declining 
competitiveness in the Euro- 
pean Union. 

Because of Greece's iso- 
lated position at the edge of 
Europe, and a small domes- 
tic market of only 10m 
people, trade has focused on 
sectors with little interna- 
tional potential, such as 
tourism and services. 

Now that links are 
restored with the Balkan 
I countries, which are rich in 
natural resources by com- 
parison with Greece and 
have a much bigger indus- 
trial base, trade prospects 
are brightening. 

The region's roads, rail- 
ways and ports are in urgent 
need of improvement, but 
the basic infrastructure is 
already in place. 

Despite the sharp decline 
in output across the region 
which followed the demise of 
communism and the violent 
break-up of the Yugoslav 
federation, Greece's trade 
with its northern neighbours 
lias grown steadily. Exports 
to Balkan countries 
accounted for 20 per cent of 


total exports last year, com- 
pared with just 7 per emit in 
1989. 

The value of Greek exports 
to the Balkans - including 
Turkey - reached 91.6bn in 
2996. compared with 8326m 
in 1989. Over the same 
period imports grew from 
$505 m to $933m, according to 
figures from the PanheDenic 
Exporters' Association. 

These figures are higher 
than the central bank’s sta- 
tistics because they are 
based on customs documents 
rather than repatriated earn- 
ings which fail to take 
account of income retained 
outside Greece or of the 
Urge numbers of transac- 
tions carried out in drach- 
mas to the Balkan countries. 

Economic transition has 
created steadily-growing 
demand for fresh and pro- 
cessed food, white and 
brown goods and building 
materials from the region’s 
new consumers. Despite a 
fan in per capita incomes to 
the southern Balkans, 
amounting to more than 30 
per cent since 1989 according 
to official figures, tbe sus- 
tained expansion of the grey 
economy provides a wealth 
of opportunity for Greek 
traders. 

By contrast, Greece's trade 
with the EU has started to 
decline, partly as result of 
the “hard" drachma policy 
pursued until earlier this 
year which reduced the com- 
petitiveness of exports. 
Between 1995 and 1997, the 
share of exports going to EU 
partners fell from 61 per cent 
to 46 per cent as Greek com- 
panies concentrated their 


efforts on penetrating the 
Balkans, central Europe and 
the former Soviet Union. 

“These are fragile and 
unpredictable markets with 
a high degree of risk," says 
Christina Sakellarides, presi- 
dent of the exporters' associ- 
ation. “Last year, exports to 
Bulgaria, Romania and 
Albania fell because of eco- 
nomic and political crises - 
although by a smaller mar- 
gin than you'd expect" 

A rise in exports to Serbia 
and Macedonia, however, 
compensated for the decline 
elsewhere in tbe Balkans, 
while exports to Ukraine and 
Russia also increased. 

Across the region, small 
trading concerns, often con- 
sisting of cme or two entre- 
preneurs, have revived the 
tradition of the travelling 
Greek merchants who 
bought and sold goods 
between tbe Black Sea and 
the Adriatic under the Otto- 
man empire. In Romania and 
Bulgaria, these companies 
have prospered by channel- 
ling products of state enter- 
prises which had lost their 
markets to the former Soviet 
Union to Greece, Cyprus and 
the Middle East. 

Spyros Argyropoulos, who 
imports chemicals and tim- 
ber and sells Greek thread 
and textiles in Bulgaria, 
says; “State-owned compa- 
nies were desperate to 
unload products, often at 
very low prices, just to be 
able to pay salaries. These 
opportunities are shrinking 
as companies are privatised, 
but trading relationships 
have become more stable, 
even if margins are lower." 





JMH 

1906 

■* 

1997 

.1 . 


. -0 so 100 iso an . zso . aw 350 .400 



0- : 200 400 BSD ' 300 ■ 1000 1200 14® 


The Greek government 
has provided more than 
8150m to revolving credits to 
boost trade in the Balkans. 
Over the past year, the fast- 
est-growing market has been 
Macedonia, which has 
become a target for small 
Greek exporters based in 
Thessaloniki, less than three 
hours' drive from Skopje, the 
Macedonian capital 

The unresolved dispute 
over Macedonia's name has 
not deterred Greek export- 
ers, although Macedonian 
businessmen complain about 
restrictions on the issue of 
visas for visiting Greece. 

However, more must be 
done to encourage cross-bor- 
der links and develop ‘intra- 
industry" trade, which 
Involves goods' in the same 
product category that are 
differentiated by price and 
quality. At present Greece 
lags behind the rest of the 
EU to focusing on less 
favourable “inter-industry” 


trade, which deals to widely 
varying types of goods. 

Closer links with towns 
across the border would 
bring opportunities for 
Greek companies to cooper- 
ate with low-cost Balkan 
producers to develop speci- 
alised products that could 
compete internationally. The 
services sector would also 
develop rapidly as contacts 
increased. 

Greece has made a start by 
agreeing with Albania and 
Bulgaria to open three new 
border crossings with each 
country. The additional 
crossings would also relieve 
worsening traffic jams at tbe 
handful of wristing crossing 
points. 

The unrest still prevailing 
in Albania has caused a 
postponement, but local resi- 
dents on both sides of the 
Bulgarian border are impa- 
tiently awaiting the opening 
of new crossing points to the 
Rodope mountains. 
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BALKAW OVERVIEW* bv Anthony Robinson 


GREECE AND SOUTH-EAST EUROPE 3 


The powerful forces Long-term view on farms 
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Changes in M - r ' 

Europe will fKf .■ H . 

help to raise jr| ~ . 

the region’s Sab/” 1 

strategic profile i, 

j&5“£3K£ tK %'• 

a^ rtl 1^ d « by 3 “wiS* 

the Balkans". But two pow- -..X 

erful forces ^ at work • ; ., ' feMfcfel 

rh hich .w WiU dr astlcally .liB l 

change the region's relative . SasL__l&g|lM| Ki 
^olatron from the modern 
Europ ean m alnstx ^rn 

fwL?® 4 ta **?! ^ “ the big politics and big money. 
Euro^mi centre d gravity AD the new producing ooun- 
-.Jrf. !?** 88 the German tries want to ensure maxi- 
m ° ves 6,01:11 to mum revenues to finance 
f 3 ^ ^tern enlarge- their own. broader economic 
ment of the European Union development, 
rings the contiguous states The twain strategic deci- 
pV™ “hoslovakia, Hungary, sions. however, will be taken 
roiana, as well as Slovenia by the oil and gas multina- 
and Estonia, into an tionals who will put up the 
enlarged central European billions of dollars required, 
nearuand. These decisions wm have to 

me second seismic shift in be acceptable to those oonn- 
the geo-strategic pattern is tries whose goodwill Is 
in the opposite direction and required to « *gnr n safe and 
will bring the oil and gas- reliable exit routes for the 
ncp western part of central large volumes of oil and gra 
Asia and the Caspian region expected to flow westward, 
into closer economic and Whether Greece benefits 
political contact with directly from the new energy 
*^wl? PC ' Dows depends largely on 

The result will be to raise how much of the oil Hows 
the strategic importance of across the Black Sea and 
the Black Sea and the Medi- how many ail tankers Tur- 
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big politics a nd big monfly. to Novorossiysk. Work is 
AD the new producing conn- already under way on re- 
tries want to ensure maxi- building the smaller pipeline 
mum revenues to ffwawce which runs from Azerbaijan 
their own broader economic through Georgia to the port 


development. 

The main strategic deci- 
sions, however, will be taken 
by the oil and gas multina- 
tionals who w31 put up the 
billions of dollars required. 


of Supsa. 

The fate of Greek-Bulgar- 
Lan plans to build a 300-km 


in the Black Sea region pro- 
vides Greek banks and com- 
panies with the potential not 
only to take part in the 
region's privatisation pro- 
cess but also to benefit from 
expected higher living stan- 
dards in the populous coun- 


pipeline from the Bulgarian tries around the Black Sea. 
part of Burgas to the north These include the 25m con- 


billions of dollars required. Aegean port of Alexandrou- sumers in Romania and the 
These decisions wDl have to pohs depends greatly cm the 50m in Ukraine, 
be acceptable to those conn- volumes of oil which will Greek comp ani e s , how- 
tries whose goodwill is ultimately be transported ever, will face increasing 
required to ensure safe and across the Black Sea from competition from low cost 
reliable exit routes for the these Russian and Georgian but increasingly high quality 


be acceptable to those conn- volumes of oil which will 
tries whose goodwill is ultimately be transported 


required to ensure safe and 
reliable exit routes for the 


large volumes of oil gas ports to markets in the Medi- 


expected to flow westward. 
Whether Greece benefits 


terranean. 

The advantage of the pro- 


directly from the new energy posed pipeline is that it by- 
flows depends largely on passes the Bosphorous bat- 


how much of the oil flows 


terranean and Black Sea lit- 
toral countries which are 
expected to be the prime 
markets for the oil and gas 
transported from central 
Asia via Russia, the Cauca- 
sus and Turkey. 

One of the challenges fac- 
ing Greece, currently an iso- 
lated outpost of the EU In 
the Balkans, will be how 
best to position itself to ben- 
efit from these broad cur- 
rents which promise to 
transform the economic and 
political prospects of the Bal- 
kan and Black sea region as 
a whole. 

But the key decisions 
affecting the region's future 
prosperity are likely to pass 
over the heads of the smaller 
countries. 

Exploiting, processing and 
transporting oil and gas 
from the Caspian region is 


key is prepared to allow 
through the already con- 
gested Bosphorous. 

Turkey’s determination to 
play the environmental 
safety card to the fuD is 
partly due to genuine fears 
about the risks of shipping 


tleneck. The disadvantages 
are the high costs involved 
in repeatedly loading and 
unloading operations and 
fh«» envir onmental dangers 
in taking tankers through 
the Aegean with its island 


competition from low cost 
but increasingly high quality 
central European companies 
and from Turkish banks and 
companies well entrenched 
in central Asia and other 
parts of the former Soviet 
Union. 

The big question mark 
hangs over the future of 
Greece's western neighbour. 
Serbia. Belgrade is 
embroiled in a violent stand- 
off in Kosovo which is push- 


resorts and multitudinous ing Serbia further into iso la- 
cruise ships, yachts and tion and bankruptcy and 


small boats. 


risking de-stabllisatlon in 


ever-increasing quantities of regime in neighbouring Bul- 
oil through the heavily popu- garia has improved pros- 


Meanwhile, the change of Macedonia and Albania 

gime in neighbouring Bui- itself. 

iria has improved pros- Greek companies such as 


lated Bosphorous. 

But such risks are also 
Mwimunitinn to sup por t Tur- 
key's own strategic desire 
for the bulk of Caspian oil to 
flow through Turkish pipe- 
lines to its Mediterranean 


part of Ceyhan. terminal of Bozhkov masterminded the 
the currently under-used rapid privatisation policies 
pipeline from the Iraqi which have helped to leans- 
fields. form the prospects of 

For p ol iti cal and logistical Greece's northern neigh- 
reasons the oil companies hour, 
are expected to insist on sev- . Whatever . the outcome of 
era! export routes, including the pipeline project it is 
one across southern Russia dear that economic recovery 


pects for the pipeline. Bui- OTE have learnt the hard 
garian participation is no way that under the present 
lin ger perceived as a state regime Serbia is not a fit 
venture but is open to pri- place for foreign investors, 
vate investment, according But the endgame is 
to Alexander Bozhkov, the approaching for President 
deputy prime minister. Mr Slobodan Milosevic. His sue- 
Bozhkov masterminded the cessors will have a chance to 
rapid privatisation policies rebuild the economy with 
which have helped to trans- international assistance — 


provided they show the con- 


Greece's northern neigh- vinclng political will for 
bour. reform displayed by the new 

. Whatever the outcome of Bulgarian government, and 
the pipeline project it is with less success so far, by 
dear that economic recovery the R om a nians . 
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HELLENIC TELECOMMUNICATIONS ORGANIZATION S A 
Vigorously Expanding Abroad 

Following its successful forays into Serbia and Armenia, where it now 
owns substantial slices of the local telecom companies, OTE’s latest 
bid, in partnership with SBC Communications, is for 35% of 
Romania’s Rom Telecom. 

Last year, OTE acquired 20% of Telecom Serbija in partnership with 
Italy’s STET Telecom Italia. This year it made a successful bid for 
90% of Armenia’s Armentel. 

OTE also owns one of Jordan’s two card phone networks and is engaged 
in telecoms infrastructure wo* in Lithuania, Ukraine and Georgia. 

Negotiating New Equity Participations 

r>TF is currently negotiating for a stake in the telecom companies of 
Moldova, the former Yugoslav Republic of Macedonia, Albania and 

Bulgaria. 

The Romanian Deal 

with SBC, and in competition with other 
°TE is bidding m^p fm a 35% strategic stake in Rom 

EUr ° P m SBC Communications, an offshoot of Bell, serves 30 million 

customers in the United States. 

, , 9V has 3 im customers out of a total population of 
Rom Telecom today increasing by 6 % yearly. After years of 
22 . 6 m and the numbe embarked on full scale restructuring 

-n.. successful bidder is expected IQ be announce this summer. 


Cash-strapped farmers in 
the Balkans have few 
opportunities to bay new 
machinery. But managers 
at Terra, an agricultural 
equipment ymw n ft>ri.i iM>r 

based in the northern 
Greek city of Larissa, are 
taking a long-term view. 

Agricultural output In 
the region has fallen 
dramatically since the 
demise of communism. The 
decline followed the 
break-up of collective farms 
and the hasty parcelling 
out of land to people who 
lacked the equipment a n d 
expertise required to 
cultivate smallholding s. 

By the late 1980s farm 
machinery designed for 
working extensive acreages 
of wheat aud other cereals 
was already in short 
supply. What remains is of 
little use to the new 
subsistence farmers, who 
need small-scale equipment 
to cultivate holdings which 
are often less than five 
hectares. 

“Smallholders need small 
tractors, ploughs and 
cultivators so they can 
increase output and start 
selling their surpluses," 
says George Papadopoulos, 
Terra’s sales manager. "On 
the other hand, the new 
co-operatives that are being 
formed will need more and 
bigger machinery." 

Terra, owned by the 
KoudeHis group, a Greek 
importer of tractors and 
farm machinery, makes 
agricultural equipment for 
Greek farmers. It has 
recently started 
manufacturing plough and 
cultivator parts under 
contract for German farm 
equipment suppliers. 

Mr Papadopoulos says 
that Terra will continue to 
make old technology 
ploughs which are no 
longer in demand in Greece 
for export to small farmers 
in the Rwikang “We’re 
small enough to stay 
flexible an production and 
this line of ploughs is much 
more affordable than 
bigger, more sophisticated 
ones." 

Hie region’s struggling 



Small-scale equipment such as these ploughs era in demand with su bs is te nce farmers 


commercial banks are 
reluctant to lend to the 
agricultural sector. Much of 
the new equipment that 
RaTkan fermers have 
managed to obtain is paid 
to r through bilateral and 
international aid schemes 
and EU grants. 

Last year Terra sold 
about 500 small ploughs in 
Albania. Some were bought 
by Greek farmers who have 
rented land across the 
border, others by Albanians 
who used Terra’s 
equipment while working 
as ferm labourers in 
Greece. 

“We work ou the 
assumption that it may 
take another 10 years for 
an active farm equipment 
market to develop. In the 
meantime, we concentrate 
on building relationships,” 
Mr Papadopoulos says. 

Mr Papadopoulos believes 
that Albania, Macedonia 
and Bulgaria will 
eventually become 
important agricultural 
producers, exporting both 
to western Europe and to 
Turkey. He points out that 
“farmers in these countries 
should be able to make 
themselves into the Eli’s 
ecological producers. 

“Hie land is suited to 
organic farming because 
large areas have been left 
uncultivated for almost a 
decade, and under 


communism the use of 
fertilisers and pesticides 
was much lower than other 
parts of Europe." 

Terra also sells farm 
machinery produced by 
Kvenieland of Norway and 
France’s Kuhn group to 
Greek local farmers, and 
provides repair and 
maintenance services both 
for these groups and its 
own products. 

The services network has 
been adapted and extended 
across the border. Terra has 
representatives around 
Albania who also provide 
training and advice on 
cultivation. 

It has started selling 
cultivators and other 
equipment to newly-formed 
co-operatives in Macedonia, 
where farmers have pooled 
their resources in an 
attempt to revive 
cultivation of early 
vegetables for export to 
western Europe. 

Macedonia is expected to 
become Terra’s biggest 
market It has already 
established links with 
several co-operatives 
formed by private fanners 
who acquired land sold off 
cheaply in the straitened 
circumstances of the early 
1990s. 

The government’s plans 
to p rivatise Macedonia’s big 
state-owned farms over the 
next two years wfll boost 


output. Tobacco growing 
and wine production is 
already being modernised, 
with much larger areas of 
vines. 

“The distances are so 
short that we can get 
equipment and spares into 
Macedonia within three or 
four hours," says Mr 
Papadopoulos. “The scale of 
cultivation there Is much 
bigger than to Albania and 
will develop more rapidly 
because farmers have much 
more experience of 
producing for markets." 

Terra Is setting up more 
gradually in Bulgaria, 
where a rush to restore 
land to pre-communist 
owners to the early 1990s 
resulted in large areas of 
farmland being abandoned. 
While cultivation of cereals 
has resumed as 
landholdings in central and 
eastern Bulgaria are 
consolidated, many small 
owners are unable to sell 
their holdings because they 
lack titles to their land. 

“We expect to sell in 
Bulgaria through 
international agency 
programmes at first 
because there’s such a 
desperate shortage of 
But eventually southern 
Bulgaria will become an 
important market for us,” 
Mr Papadopoulos says. 
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Five u bra-modem plants with 
36,500 m 2 of covered working 
areas, 1 1 model milk collection 
stations throughout Greece, 
1,500 employees, 
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650 agents and 45.QQ0 
retailers form DELTA'S world of 
quality, development and 


originality. 
The vision of DELTA'S -people is-; 


expressed through 

world 

investments 



...INVESTS AT AN IMPRESSIVE RATE 


reaching 60 billion Drachmas 
within five years, together with a 
leading share of the Greek 
market and a dynamically 
planned expansion to the 
markets of Europe and the 
Balkans. This vision is now 
becoming reality, after a 
decade of hard work. And it 
could not have been otherwise 
for DELTA'S worid. 

Because both the 
company and its vision 
are unique. 
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TELECOMMUNICATIONS • by Guy Dinmore 


Waiting for 
a good 
connection 


Troubles have 
mounted to 
cast a shadow 
over Serbia 
investment 

OTE, Greece's public 
telecoms operator, plans to 
grow by acquiring strategic 
stakes in regional telecoms 
companies being privatised. 
Its first foray into the 
Balkans, however, has 
proved troublesome. 

The acquisition of a 
minority stake in Telekom 
Srbija, the Serbian operator, 
in partnership with Telecom 
Italia, has. so far. brought 
few positive results. 

Since OTE and Telecom 
Italia bought stakes of 20 
and 29 per cent respectively 
in Telekom Srbija for a total 
of DMl-57bo a year ago. the 
business has seriously 
deteriorated. 

The non-coDvertible 
Yugoslav dinar was 
devalued by 45 per cent on 
April l and has since fallen 
by almost another 5 per cent 
on the black market. The 
inflation rate is picking up, 
with some analysts 
forecasting a 50 per cent rise 
by the year-end. Meanwhile, 
government-set tariffs on. 
fixed lines have remained 
unchanged. 

To make matters worse, 
the US and European Union 
have blocked official credits 
to Serbia and are freezing its 
government funds abroad in 
response to the widening 
conflict with the ethnic 
Albanian majority in the 
Kosovo province. 

Nonetheless, Ivan 
Djurovlc, Telekom Srbija’s 
director for external 
relations, remains hopeful 
the company will turn in a 
profit this year. 

“The devaluation had an 
impact on our operations but 
so far we are not suffering 
any major adverse effects." 


he says. "Last year a loss 
was anticipated, but we 
turned in a profit of 150m 
dinars and we don't see any 
reason why there should not 
be a profit this year.' 

The 1998 business plan 
unveiled in February is still 
on course. Mr Djurovlc 
c laims . Traffic is Forecast to 
rise by 4.6 per cent and 
90.500 new subscribers are to 
be brought on line. 

Telekom Srbija will launch 
the country's second mobile 
telephone network in 
Belgrade in August. The 
network will have a capacity 7 
of 80.000 lines and it is 
expected to attract 25.000 
users by the year-end. 
Within 18 months 40 per cent 
of Serbia will be covered. 

The flourishing grey 
economy in Serbia has 
provided for rapid growth in 
the mobile telephony 
market. 

Mobtel, a joint venture 
between Karic Brothers, 
prominent private business 
group, and PTT Serbia, the 
state-controlled telecoms 
holding company, expects 
the number of its 
subscribers to triple to 
200,000 this year. 

Mobtel. which was given 
exclusive cellular rights for 
20 years, lost its monopoly 
when Telekom Srbija was 
granted its licence in a con- 
troversial concession by the 
government to the Greek 
and Italian investors. 

Kosta Mitrovic. director or 
Telekom Srbija’s network 
division, believes there is 
plenty of room in the market 
for both. Mobile tariffs are 
not controlled by the state. 

Overall, Telekom Srbija 
plans to invest i.372bn 
dinars this year, of which 
about DM220m - some 95 per 
cent - is to come from the 
two foreign partners. The 
company breathed a sigh of 
relief on May 17 when the 
US and its European allies 
lifted an investment ban on 



Troubled One: OTFs venture has been rocky pw. Kemr e an 


Serbia, imposed just a week 
earlier in response to the cri- 
sis in Kosovo. 

Telekom Srbija expects the 
government to approve a 
rise in tariffs in line with 
infla tion, but fears problems 
lie ahead if inflation contin- 
ues to rise. 

Mr Djurovic dismiss es per- 
sistent reports of conflict 
between the three nationali- 
ties on the board, but admits 
there were initial differences 
in “work cultures and per- 
ceptions of obligations". 

Officials at OTE have com- 
plained about a lack of trans- 
parency in dealings with 
their Serbian partners. The 
Greek operator does not plan 
to go ahead with the planned 
purchase of additional 4 per 
cent stake from Telecom 
Italia. 

A senior OTE executive, 
who did not want to be 
named, said in Athens that 
there had been a series of 
“ financial management and 
cultural" problems within 
Telekom Srbija and it would 
be three to four years before 
OTE saw a return on its 
investments. 

The Greek and Italian 
partners have had difficulty 
with the irregularities in the 
company’s accounts which, 
for instance, disguise pay- 
ments to Serbia's coalition of 
ruling parties. The two for- 
eign investors are also con- 
strained by a pledge not to 
lay off any of the operator's 


13.500 strong workforce for 
five years. 

Telekom Srbija executives 
say its annual report will not 
be made public. The nine 
Italian and Greek executives 
on the 18-member board 
have kept a low profile, hold- 
ing only one press confer- 
ence since the acquisition 
was completed last June. 

At that lime the deal rep- 
resented a big breakthrough 
for the Serbian government 
under President Slobodan 
Milosevic in that it repre- 
sented a financial lifeline. 
But a year later the money 
has been all but spent and 
no other large foreign inves- 
tors have taken the plunge 
in what is still regarded as a 
high-risk country. 

One analyst said the Greek 
and Italian partners were 
disappointed at the contin- 
ued slide in business confi- 
dence in Serbia. 

Telekom Srbija needs an 
increase in international 
calls where rates are around 
double those in much of 
western Europe. Local calls 
are cheap, with the typical 
Serbian subscriber paying a 
monthly bill of only about 30 
to 40 dinars. 

“Last year they expected 
demand per line to rise, 
especially in the. business 
sector but this has not hap- 
pened. It is flat There are no 
foreign direct investments. 
The economic situation Is 
dire," the analyst said. 
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Intracom 


An expansionist line 


Intracom. the Greek 
telecoms equipment 
producer in which Sweden’s 
Ericsson group holds a 12 
per cent stake, was among 
the first manufacturers 
from Greece to seek new 
opportunities in the R*nt«n 
region after the collapse of 
communism. 

Its subsidiary In 
Romania, a joint venture 
set up in 1993 with 
Automatica, a leading 
state-owned electronics 
company, become 
the fastest-growing 
of Intracom’s ventures 
in eastern Europe 
and the former Soviet 
Union. 

Intracom’s strategy is to 
expand by exporting 
equipment and technology 
designed for Greece’s 
developing telecoms and 
informatics market to the 
transition countries. It also 
wants to set up 
manufacturing facilities in 
new markets through Joint 
ventures with local 
electronics producers. 

“The natural trend for 
any Greek company is 
regional expansion, but it 
has to be done effectively. 
Romania is the biggest 
market in the region and it 
has a well-educated 
workforce. It made sense to 
acquire a partner to gain 
access to some local added 
value.” says Costas 
Tsoukalides, Intracom’s 
general manager. 

In Greece. Intracom 
manufactures Ericsson's 
AXE-10 digital switching 
system under licence for 
sale to OTE, the public 
telecoms operator, and also 
produces and operates 
cardpbones and electronic 
lottay games. Analysts say 
group turnover this year 
will reach DrSObn, with 
exports accounting for 
more than 30 per cent of 
sales. 

In Russia, the group 
upgraded the Kremlin's 
telecommunications and 
launched a nationwide 
electronic lottery game, 
Olympic Lotto, in 
partnership with the 
Russian Olympic 
Committee. Through 
Hellascom, a joint venture 
with OTE, It has penetrated 
markets in other former 
Soviet republics such as 
Georgia and Armenia. 

The Greek group has a 67 
per cent stake in Intrarom, 
the Romanian jotot 



One of hrtracom's production fines, making cardphone equfcrment 


venture. Its first 
manufacturing project was 
to assemble terminals for 
the group's electronic 
lottery games under a 
contract with Romania’s 
state lottery organisation to 
modernise and expand the 
lottery system. 

It now makes cardphones, 
both for Rom Telecom, the 
state operator, and for 
export In addition to 
supplying OTE with 60,000 
cardphones. Intracom has 
contracts to set op and 
maintain cardphone 
systems in 17 countries in 
eastern Europe, the former 
Soviet Union mid the 
Middle East. 

Intraram's turnover is 
projected to double this 
year to S30m. with exports 
accounting for almost half 
of sales. But Mihai German, 
Intrarom’s general 
manager, says be cannot 
make an accurate profits 
forecast because of “volatile 
exchange rates and the fact 
that payments from local 
customers are considerably 
delayed”. 

One reason for the 
group’s successful start-up 
in Romania is that several 
of lu tra corn’s sailor 
managers lived or studied 
in Bucharest under 
communism. As a result, 
they have a flourishing 
network of business and 
political contacts. 


Mr Tsoukalides, who 
studied semiconductor 
engineering at Bucharest 
Polytechnic, says: “It helps 
that Romania laid the 
foundations of an 
electronics industry in the 
1960s, buying technology 
from France. In an 
unpredictable business 
environment, it also helps 
to have lots of friends from 
my student days." 

By contrast, an Intracom 
venture in Bulgaria, set up 
in 1992 to modernise the 
state lottery system under 
an agre ement similar to the 
Romanian one. ha« ran into 
so many political and legal 
difficulties that most of its 
Greek managers moved to 
Belgrade last year to 
develop new business in 
Serbia. 

Intrarom ' b factory on the 
outskirts of Bucharest, a 
57m investment, was 
designed as a smaller 
verskm of Intracom’s plant 
outside Athens. Its 
managers are Romanian 
and are encouraged to 
develop international 
alliances independently of 
the parent group, Mr 
Tsoukalides says. 

The company has teamed 
up with IDT, a US company, 
in a project to produce an 
electronic billing system for 
Rom Telecom's analogue 
telephone subscribers. 

Intrarom has also 


developed am electronic 
metering system for Rcncl. 
the Romanian state power 
utility, to monitor 
household electricity 
consumption and provide 
billing information to the 
company’s accounting 
centres. 

“The pilot project has 
worked well,” says Mr 
Tsoukalides. “but it's 
probably a bit ahead of its 
time. In the present climate 
it may be hard to persuade 
Renel to acquire such a 
system, because its 
application would eliminate 
thousands of meter-readers’ 
jobs.” 

Intrarom’s prospects for 
swift expansion in its home 
market are likely to depend 
on the outcome or a 
three-way contest to buy a 
30 per cent stake in Rom 
Telecom due to be decided 
later this year. The 
successful consortium will 
implement Rom Telecom's 
plans to speed digitisation 
of the fixed-line system 
over the next three years. 

As a local telecoms 
supplier with International 
links, Intrarom would 
become a strong contender 
to manufacture digital 
equipment for Rom 
Telecom's fast-track 
modernisation programme, 
Mr Tsoukalides says. 
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CLOTHING INDUSTRY • by Kerin Hope 


Big savings are in fashion 


Much of Greece’s 

E ent making 
iow crossed 
borders where 
costs are lower 

More than 200 Greek 
clothing manufacturers have 
shifted part of their 
operations across the border 
to the southern Balkans In a 
move which has brought 
considerable cost-savings to 
the industry. 

Greece’s garment industry 
is stfQ the country’s biggest 
export earner, but the high 
cost of labour has reduced 
its competitiveness and 
forced a broad restructuring 
of the sector over the past 
five years. 

Clothing exports earned 
9417m last year, a 1.5 per 
cent improvement over 1996 
but about 30 per cent lower 
than at the beginning of the 
decade, according to figures 
from the Greek Clothing 
Manufacturers’ Association. 

The number of workers 
employed in the industry 
has halved since the late 
1980s and Is continuing to 
shrink as more production is 
moved across Greece’s 
northern borders. The num- 
ber of small companies 
which employ up to 20 
people is also decreasing. 

“The trend is for Greek 
companies to look around 
the region for low-cost man- 
ufacturing centres," says 
Meletis Karabinis, director of 
the manufacturers’ associa- 
tion. “These include Tunisia, 
Syria and Turkey, but the 
bulk of interests is focused 
on cross-border operations in 
the Balkans because the dis- 
tances are so small." 

Manufacturers in Thessa- 
loniki. Greece's main centre 
for garment prodnetion, 
have set up operations in 
small towns in southern Bul- 
garia. less than three hours' 
drive away. Many Greek pro- 
ducers have transported 
secondhand sewing machin- 
ery, sold off by companies 
that have gone out of busi- 
ness, to lactones across the 
border. 

EU regulations permit the 


part-manufacturing of gar- 
ments outside the Union, 
which are returned for fin- 
ishing and exported as EU 
products. The Greek manu- 
facturers export cloth which 
has already been cut to be 
made up across the border 
and shipped back to a Greek 
factory Cor finishing. 

“For the sub- contracting 
arrangement to work suc- 
cessfully. the Greek manu- 
facturer needs to be in close 
touch with the producer 
abroad. This is one reason 
why the cross-border work- 
shops have proved a suc- 
cess," Mr Karabinis says. 

Greek companies have 
also been able to make use 
of a trained workforce across 
the border. Workers in the 
towns of Petrie and Goce 
Delchev in Bulgaria and at 
Korce in southern Albania 
produced garments for 
export to African countries 
in the communist period. 

Productivity is still mark- 
edly lower than in Greece 
but has started to improve. 
Quality is also better than in 
the early 1990s as techniques 
adopted in Greece by manu- 
facturers supplying custom- 
ers in Germany. France and 
Belgium - the main markets 
for Greek clothing - are 
gradually introduced. Com- 
puterised sewing equipment 
is also becoming available. 

“The strength of the Greek 
clothing industry lies in 
producing casualwear for 
women, children's knitted 
clothes and underwear.” Mr 
Karabinis says. There are 
comparatively few brand 
name producers, but an 
Increasing number of manu- 
facturers are developing 
close links with retailers 
both in Greece and abroad. 

Mr Karabinis predicts that 
in the next few years, as dis- 
posable Incomes in the south 
Balkan countries increase, 
the Greek companies will 
also carry out finishing 
across the border and sell 
middle-of- the- range clothes 
though local retail chains. 

Kyriakos Manetis. a Thes- 
saloniki manufacturer who 
supplies a joint venture part- 
ner in Bulgaria with pat- 
terns. fabric and thread. 



Clothing exports are now worth more than 5400m a year to Greece 


says: “It is still mostly low 
added value that's being 
done on the other side of the 
border, but the number of 
companies producing to 
higher standards Is rising 
each year.” 

About two-thirds of 
Greece's clothing manufac- 
turers are small companies 
like Mr Manetls’s. which 
employs IB workers in a 
Thessaloniki suburb. They 
rely on joint ventures with a 
Bulgarian or Macedonian 
partner to make up compara- 
tively small quantities of 
garments at short notice. 

Mr Manetis says: “We 
have a lot of flexibility in 
this arrangement, but it’s for 
the lower quality end of the 
market Often one Bulgarian 
workshop will pass our order 
on to another if he’s busy 
with a big order.” 

Some larger Greek compa- 
nies are setting up subsid- 
iaries across the border. 
Alexandras Zachmanides. 
chipf executive of Indigo, an 
Athens-baaed manufacturer 
that makes casual clothes 


for labels that include Lee 
Cooper. Mustang and Lois, 
invested in setting up a fac- 
tory outside Korce. half an 
hour's drive from the border 
with Greece. 

“Costs were rising so fast 
in Greece that we had to 
choose between stopping 
production and becoming 
importers or go to the Bal- 
kans. A worker in Albania 
costs us IS times less than 
one in Greece," he says. 

Indigo employes 220 work- 
ers in Korce on a cut-and- 
sew basis: they send jeans, 
shirts and jackets to the 
company's two factories 
near Athens for finishing. 

When violence spread to 
Korce last year following the 
collapse of Albania's pyra- 
mid savings schemes. Mr 
Zachmanides hired a local 
protection force to guard his 
factory from looters. “We 
lost 10 weeks’ production 
and it took the best part of 
six months to recover.” he 
says. “But the workers 
stayed on our side and we 
didn't lose any machinery." 
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Funds provide a foothold 
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Optimism is 
growing about 
the investment 
climate in the 
Balkans 

Th e djfficmues of raising 
bank financing for inves? 
mem m the Balkans has 
made venture capital or pri- 
tods attractive 
sUternatjv,* for Greek com- 
panies seeking to expand In 
to region. •**«***« m 

Tto amounts required for 

RomI^ 3Deat ta Bu} * aria «* 
Romania are small bv thp 

standards of the interS, 
aon^ venture capital indus- 
try. But the estimated S45m 
“**? available so far has 
enabled more than 20 festr 
growing Greek companies to 
gain a foothold in a broader 
market 

In both countries, Greece's 
venture capitalists have sue- 
ceeded in weathering politi- 
cal and economic turbu- 
lence, which has slowed 
growth and delayed the 
establishment of a stable 
framework for foreign 
investment. 

There is. however, increas- 
ing optimism that transition 

ForeJga i&iect investment 

Sm 


will speed up, although the 
Balkans will still lag far 
behind the fast-track reform 
countries of central Europe. 

Angelos Plakopittas, chief 
executive of Global Finance, 
an Athens-based private 
equity manftgwmwt group 
which manages the 
EuroMerehani Baifcan Fund, 
the region’s first venture 
capital fond, believes that a 
corner has been turned. 

“We feel very positive 
about Bulgaria. Privatisation 
has a real momentum now,” 
he says. “Romania is a Wt of 
a disappointment at present 
because the political will to 
reform is larfnng , but in e** 
longer-term it offers even 
more opportunities." 

Participants in the 
EuroMerehani fund include 
the European Bank for 
Reconstruction and Develop- 
ment; the International 
Finance Corporation, the pri- 
vate sector lending arm of' 
to World Banfc; and EFG 
Eurobank, controlled by Lat- 
sis, the Greek banking and 
shipping group. 

Four years after its 
launch, the closed-end fanrf 
is fully invested with $2Qm 
allocated in equity participa- 
tions in 10 Greek Invest- 


ments in Bulgaria and 

Wrana-qia The flUld hajt 

invested alongside Greek 
companies or joint ventures 
In sectors ranging from food 
processing to . furniture 
retailing and gi««s manufac- 
turing. 

Mr Plakopittas says that 

only one investment felled to 

show a profit last year, 
despite a sharp decline in 
output and soaring inflation 
rates in both countries. 

However, the slow pace of 
capital market development 
in. Vnmaniii and Bulgaria 
could affect the funds’ 
planned exit strategy for 
investors, through flotations 
on local stock exchanges. 
Both the EuroMerchant fund 
and the Danube Fund, a pri- 
vate equity fond for B*Jinm 
investment sponsored by 
Greece's Alpha Credit Bank 
group, have provided an 
alte rnativ e arrangement. 

Under ‘put’ options 
already agreed, the invest- 
ment partners would be 
obbged to buy back minority 
stakes held by the funds. 

The S25m Danube Fund, 
sponsored by Alpha Credit 
Bank, also includes the 
EBRD, the IFC, Bankers 
Trust International and 
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BTVA, the Gkeek state devel- 
opment bank. It has taken 
equity stakes in offices being 
constructed in Bucharest, a 
Greek plastic pipe manufac- 
turer's expansion into 
Romania, a leasing company 
in Romania, and a hank tn 
Moldova In which the EBRD 
is also a shareholder. 

The Danube Fund will 
shortly make its first invest- 
ment in a non-Greek manu- 
facturing company by taking 
an equity stake in a Macedo- 
nian garment producer, says 
Da mi an os Damianos, its 
chief executive. 

“It will take some time for 
capital markets to develop in 
the south Balkans. Funds 
like ours are probably the 
only vehicle for emerging 
markets investors who are 
looking to diversify." Mr 
Darrdanos says. “We a have 
strong deal flow in the pipe- 
line." 

Political risks remain 
important, however. The 
EaroMercbant Albania 
Fund, a $iQm fond with a 
similar structure which was 
set up to invest in Albania, 
has failed to get off the 
ground. It had planned to 
invest alongside Greek and 
Italian companies, the main 
foreign investors in Albania, 
in private-sector construc- 
tion, manufacturing of con- 
sumer goods and in energy 
and agricultural projects. 

The fund had set up an 
office in Tirana and was 
about to make its first 
investment when Albania 
was plunged Into chaos fol- 
lowing the collapse of a 
series or pyramid investment 
schemes. “We haven't yet 
called in any of the tending, 
and it's still not dear when 
well be able to start operat- 
ing," Mr Plakopittas says. 

Global Finance has broad- 
ened its horizons with the 
launch of the Black Sea 


Fund, a $l00m closed-end 
fund which will invest in 
medium-sized companies in 
Bul&ria, Romania, Ukraine 
and Russia. It will also con- 
sider projects in the Cauca- 
sus, Moldova and Macedo- 
nia. 

The EBRD and IFC have 
subscribed $20m and $10m 
respectively, while Latsis 
and AIG, the US insurance 
group, have each contrib- 
uted $ 6 hl 

“We're following the initia- 
tive of Greek companies as 
they develop in eastern 
Europe and expand from 
Bulgaria and Romania into 
Ukraine and southern Rus- 
sia. But weH also seek to 
invest alongside other inter- 
national companies in 
areas," Mr Plakopittas says. 

While opportunities for 
small ventures by Greek 
companies appear increas- 
ingly easy to identify, there 
appear to be fewer potential 
partners for projects involv- 
ing more than one country. 
Commercial Capital, a Si 00m 
private equity fond spon- 
sored by the state-owned 
Commercial Bank group, 
covers Greece, the Balkans 
and the Black Sea countries 
In the search for invest- 
ments that can become inter- 
nationally competitive. 

It has committed alm ost 
S30m to 20 ventures over the 
past three years, mainly in 
Greece and Bulgaria but also 
in Ukraine, Romania and 
Russia. 

“The average size of deal 
is fairly small, between 
$100,000 and $3m per ven- 
ture, but you need to build 
these businesses carefully," 
says Aristides Fronistas. 
Commercial Capital's man - 
aging director. “Often you’re 
backing distribution before 
your partner moves into pro- 
duction so to initial capital 
needed isn't high." 


} ECONOMIES * by Anthony Robinson 


Disappointments cast shadow 


Most countries 
in the region 
have yet to 
fulfil their 
potential 

When Hong Kong and 
London-based tod manager 
Regent Pacific launched its 
Regent Balkan Fund amid 
considerable razzamatazz in 
London in June 1997 It pres- 
ented the region to interna- 
tional investors as a sure-fire 
winner with great potential 
for well above average inves- 
tor returns. 

A year later investors are 
nursing an 8 per cent loss 
and a heightened apprecia- 
tion of the risks, as well as 
the potential, of a complex 
region. 

The closed-end fund 
attracted $63m from inves- 
tors despite warning signs 
about the potential regional 
risks, including violent 
scenes of anarchy in Albania 
as the shockwaves emana- 
ting from failed pyramid 
schemes swept the country. 


A further embarrassnumt 
was the refosal of Croatian 
government representatives 
to attend to launch. Croa- 
tia's involuntary indnsioo in 
the fond was perceived as 
militating against . the gov- 
ernment's fervent desire to 
disassociate itself entirely 
ffom the Balkan tag. 

Cash inflows from Greek 
and Italian telecommunica- 
tions companies investing in 
the partial privatisation of 
Serbian telecoms were used 
to sweeten pensioners and 
other pro-regime voters. The 
money also helped the 
regime finance the para-mili- 
tary police force subse- 
quently unleashed upon Kos- 
ovo. 

It is still not dear bow for 
the shockwaves from the 
ethnic Albanian revolt in 
Kosovo will impact 
Albania's brave attempt at 
economic and finan c ial re- 
stabilisation. 

Fingers are also crossed in 
Macedonia, which has bene- 
fited from the partial re- 
opening of blocked trade 


routes through former Yugo- 
slavia and tire lifting of trade 
barriers by Greece- It needs 
to keep investor confidence 
as it prepares to sell off stra- 
tegic stakes in both to state 
telecommunications com- 
pany and Stopanska Banka, 
the biggest stateowned com- 
mericial bank. 

But the greatest disap- 
pointment in the broader 
Balkan and Black Sea region 
of interest to Greek inves- 
tors has been the virtual 
paralysis of the privatisation 
process and lack of serious 
reform in Ukraine. With 
more ton 50m people and 
substantial under-developed 
farming, energy, mineral 
and other assets Ukraine 
remains a country of consid- 
erable investment potential 
- but unlocking it requires a 
political will and coherence 
currently lacking. It is 
unlikely to emerge until 
after next year's presidential 
elections, and even that Is by 
no means assured. 

Meanwhile, to structural 
recession in Romania as 
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reformist governments 
embark upon delayed macro- 
economic and institutional 
reforms designed to squeeze 
inflation out of the system 
has «i«n served to underline 
to fact that Romania, like 
Bulgaria before it, failed to 
accomplish deep-rooted 
structural reforms in the 
eariy 1990s. 

While Romania also offers 
considerable potential for 
canny, and especially 
hands-on, direct investors, it 
has proved premature for 
financial Investors. The 
value of Romanian “blue 
chips'’ in Regent’s fund port- 
folio, for example, dropped 
around 60 per cent in value 
over the last year, although 
this was partially recouped 
through investment In high- 
yielding T-bills. 

In the longer run, the 
efforts of Romania’s current 
reform-orientated govern- 
ment will create a more sta- 
ble and transparent base for 
investment. 

In the short-term, to best 
prospects for Investors in to 
region appear to be in Bul- 
garia, Croatia and Slovenia. 

Croatian asset prices tell 

in reaction to the Kosovo cri- 
sis, in which Croatia is actu- 
ally not involved. But tight 
macro-economic manage- 
ment, a fast-reviving tourist 
sector and the performance 
of intern ationaDy -rcogni sed 
blue chips such as Plfva, to 
increasingly multinational 
pharmaceutical group, and 
Zagrebacka Benka. underpin 
the potential for steady 
growth and investment in a 
stable, low inflation environ- 
ment 

Slovenia, with its high per 
capita income and status as 
one of to five first-round 
candidates for EU entry, is 
an attractive and geographi- 
cally well-placed target for 
investment, with excellent 
port and rapidly-improving 
r ail and road links to central 
Europe and northern Italy. 
But it still has to tackle 
social welfare, pension and 
other reforms and remains 
ambivalent about foreign 
investment which some fear 
would limit its new found 
independence. 


Seen against this mixed 
regional panorama Bulgaria, 
the northern neighbour of 
Greece, stands out as the 
country which has shown 
the most positive develop- 
ment over the last 18 
months. After seven largely 
wasted years of drift the 
economy has been trans- 
formed from basket case to 
turnaround story over this 
period. 

The Union of Democratic 
Farces (UDF) coalition gov- 
ernment led by the prime 
minister, Ivan Rostov, and 
his deputy, Alexander Bozh- 
kov, was elected to power 
with a strong parliamentary 
majority last year. It 
replaced an incompetent 
socialist govern m ent which 
stepped down in to face of 
mounting popular protests. 

The new government 
embarked upon previously- 
agreed IMF and World Bank- 
backed macro-economic sta- 
bilisation policies backed by 
a strict currency board for- 
eign exchange regime with a 
fixed link to the German 
mark. From January 1999 
the link will be transferred 
to the new euro, underlining 

Bulgaria's determination to 

qualify not only for EU 
membership early in the 
next century but also to ful- 
fill the Maastricht criteria 

for eventual entry into Emu. 

Romania, which plans to 
privatise a strategic chunk 
of Romtelecom and a large 
state hank this year, has a 
similar ambition. Both coun- 
tries are fired by' to exam- 
ples of Spain and Portugal 
which enjoyed heavy foreign 
investment inflows in the 
run-np to EU membership. 

The- Greek experience is also 

relevant here, although 
Athens was les successful 
in creating the political and 
other conditions for attract- 
ing private investment in 
the run-up to entry. 

Tho Bulgarian turnaround 
has underlined the impor- 
tance of to political factor, 
and above all the need for 
political will and popular 
support for refold in Oder 

to secure a solid basis far 
foreign and domestic invest- 
ment 
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strong mix 


Persistence has finally paid 
off for Titan Cement, 
Greece’s second-biggest 
producer. 

FoDowing a series of 
failed bids for cement 
plants in Albania, Bulgaria 
and lBundmifa , it hug 
succeeded In acquiring a 
48.6 per cent stake in 
Plevenski Cement, a 
Bulgarian producer, with 
to prospect of taking 
control later this year. 

Fierce competition from 
its much bigger Swiss and 
German rivals raised the 
stakes too high for Titan in 
bidding for Bulgaria's two 
most accessible plants. 
Their position close to the 
Danube river puts them 
within easy reach of central 
European markets. 

In Albania, Titan lost out 
to a Lebanese-owned 
cement trading company at 
an auction for a cement 
plant and quarry at 
KIbasan. Its bid for Usje, a 
profitable producer in 

Skopje, file Macedonian 
capital, was rejected as too 
low by to 1,400 workers 
who control the company. 
Alexandra 

Papalexopoulon, strategic 
planning manager at Titan, 
declined to disclose the 
price paid for its stake in 
Plevenski, but said it was 
“a sig nifi cantly lower price 
per tonne of capacity than 
far otha* Bulgarian plants 
that have been privatised." 

The Greek company will 
manage the plant, which 
can produce 400,000 tonnes 
a year, and has agreed to 
invest in modernisation. 
While Plevenski is less 
well-placed for exporting, 
at a considerable distance 
from the Danube and the 
Black Sea, the cement 
market in the Pleven 
district is less depressed 
than elsewhere in Bulgaria. 

Titan negotiated the deal 
not with Bulgaria's 
privatisation agency, 
responsible for selling state 
holdings in big industrial 
companies, but with a 


group of local investment 
funds. Hie funds acquired 
shares in Plevenski from 
workers, pensioners and 
small investors who 
participated in Bulgaria’s 
mass privatisation 
programme. 

However, Titan will bid 
for the state’s 49 per cent 
holding in Plevenski, which 
is to be offered for sale 
later this year. Ms 
Papalexopouiou says. 

With at least 9 per cent of 
the state’s shareholding 
due to be offered to 
workers and pensioners. 
Titan is confident of 
acquiring formal control of 
to company, even if the 
privatisation agency rejects 
its cash bid for the other 40 
percent 

"We've taken a cautions 
attitude. We consider 
ourselves a regional player 
in the Balkans and the 
eastern Mediterranean, but 
we don’t want to pay an 
inflated price for a plant 

which will need quite a lot 

of investment," she says. 

Titan can produce up to 
5Jhn tonnes of cement 
yearly at four plants in 
Greece. It also owns a 
cement plant tn the US, at 
Roanoke in Virginia with 
capacity of L2 tonnes 

yearly. Acquiring the 
Roanoke plant has helped 
Titan to boost cement 
exports to the US, but the 
company wants better 
access to the regional 
market. 

Forecasting demand far 
cement in the Balkans is 
difficult, however, given 
the region's volatile politics 
and slow progress with the 
transition to a market 
economy. 

Consumption has 
plummeted in Bulgaria, for 
example, from over lm 
tonnes yearly under 

communism to around 
400,000 tonnes yearly. In 
Albania, however, where a 
boom in private housing 
construction was only 
briefly interrupted by last 


year’s political upheaval, 
consumption was estimated 
at almost 800.000m tonnes. 

In to medium-term, a 
buoyant market should 
develop with the expansion 
of private house building 
and as infrastructure 
projects are branched with 
financing provided by 
international institutions 
and private investors. 

“This region should 
follow the example of 
Greece in the 1960s, when a 
very high percentage of 
household savings was 
Invested in building new 
homes," says an 
Athens-based contractor. 
"It’s clear already that 
building homes and 
commercial properties is a 
priority for small 
businessmen who’re made 
money in the transition 
process. The in f ra structu re 
win follow later." 

Titan is interested in 
acq uiring another plant in 
southeast Bulgaria, dose to 
the border with the Greek 
province of Thrace, which 
is due to be privatised later 
this year. It also plans to 
renew its offer to buy a 
controlling stake in Usje, 
possibly with a strategic 
partner. 

Competition among 
international cement 
producers to acquire 
capacity in Serbia, 
considered to last big 
opportunity in eastern 
Europe, is already keen. 

Titan hopes to buy a 
plant that western 
European producers would 
find less attractive. One 
possible target would be 
Sar, a medium-sized plant 
in the rebellious Set lan 
province of Kosovo. 

Another is Kostertc. near 
Serbia's border with 
Bosnia, which “would come 
into its own as soon as 
reconstruction gets 
seriously under way in 
Bosnia", Bis 
Papalexopoulon says. 


Kerin Hope 


REPUBLIC OF BULGARIA 
PRIVATISATION 

RES&Co., acting on behalf of the Agency of Privatisation of the Government 
of the Republic of Bulgaria, invites expressions of interest to acquire the 
following companies: 

■ IsomaAD 

A manufacturer of phenolic & epoxy resin laminates used for electrical 
insulation and printed circuit boards, based in Rousse, north East Bulgaria. 

■ Kapftan Diado Nikola AD 

A manufacturer of wide and narrow diameter PVC pipes and fittings, based 
in Gabrovo, Central Bulgaria. 

■ Roulon Iskar EAP 

A manufacturer of semi-pulp, fluting, liner & corrugated board and box 
converter, based in Sofia. 

■ VidachimAD 

A manufacturer of pneumatic tyres for cars & commercial vehicles and 
polyamide yams for the tyre and textile industries, based in Vtdin, North 
West Bulgaria. 

■ Yam bole n AD 

A producer of polyester staple and filament yams for the textile industry, 
based in Yambol, East Centra! Bulgaria. 

A majority shareholding in each of the companies is on offer. 

interested parties should contact RES&Co. at one of the addresses below. 
Information Memoranda on the companies are available to interested parties 
subject to the conditions of a confidentiality agreement The information 
Memorandum for each company will provide the guidelines and timetable for 
obtaining additional information and for submitting a proposal for the purchase 
of the companies. 

Please make your enquiries to: 

RES&Co. 

Attn: Mr. R. Ethrington, Partner 
6 Elysium Gate 
126 New Kings Road 
Lonodn SW64LZ 
United Kingdom 

Tel: 44.171371 .7371 
Fax: 44.171.371.7321 
E-mail: resandc0@daJ4xpex.com 


RES&Co. 

Attn: Mr. R. Ethrington, Partner 
22Abtok District 
1113 Sofia 
Bulgaria 


Tel: 359.2.971.3996 
Fax: 359.2.72.5452 


RES&C-l 
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IMMIGRATION • by Kerin Hope 
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Immigrants are 
now thought 
to number 13% 
of Greece's 
labour force 


Minas Adami tramped over 
tbe mountains dividing 
Greece from Albania seven 
years ago In the Qrst wave of 
immigrants seeking refuge 
and jobs. An office worker at 
Kesh. the Albanian power 
utility, be says be was 
passed over for promotion 
under communism because 
be belonged to tbe ethnic 
Greek minority living in 
southern Albania. 

Mr Adami wasbed dishes 
in tavemas and worked on 
construction sites where be 
learned new skills. As a 
bouse painter, be earns 
enough to live comfortably 
in Athens and has bought 
property in bis native vil- 
lage. Most of his close rela- 
tives have also moved to 
Greece. 

“Two years ago l was plan- 
ning to move back home and 
set up my own contracting 
business." he says. "Then 
came the pyramid scandals 
and the violence. For the 
moment I don't think it's 
worth going back." 

Tbe collapse of a series of 
pyramid savings schemes in 
Albania last year plunged 
the country into anarchy. 
Many Albanians had 
invested their savings from 
working in Greece in the 
schemes. 

In 1996. Albanians sent 
home an estimated $4 00 m. 
according to officials at 
Greece’s economy ministry. 
Remittances declined last 
year, however, as the vio- 
lence in Albania continued, 
with more Albanian immi- 
grants choosing to deposit 
their savings in Greek 
banks. 

Greece's labour ministry 
estimates there are more 


than 300.000 Albanians work- 
ing illegally in Greece. They 
are part of a huge immigrant 
community which includes 
Poles. Russians, ethnic 
Greeks from the Caucasus. 
FilipiDos. Ethiopians and 
Nigerians. Immigrants are 
thought to number more 
than 500.000. equal to 13 per 
cent of Greece s labour force. 

"The Albanians have 
carved out their own place 
in the Greek labour market." 
says a labour ministry 
adviser. “There is some sea- 
sonal movement because of 
agriculture and tbe tourist 
industry, with people com- 
ing and going across the 
mountains. But at any one 
time, almost 10 per cent of 
Albania’s population can be 
found in Greece." 

Villages in southern 
Albania are almost deserted 
because of the exodus to 
Greece by the minority. Mr 
Adami says that because of 
his Greek origins he and his 
family were able to settle in 
Athens “without too many 
problems". 

But Violetta Gjoka. who 
speaks little Greek, was 
unemployed for most of last 
winter. A former book- 
keeper. she returned to 
Greece with her family after 
they lost more than $30,000 
in tbe collapse of the pyra- 
mid schemes. 

“We sold our flat and put 
the money in a pyramid 
scheme. There wasn't any 
choice; we bad to come back 
to Greece and start again." 
she says. “Last time 1 
worked as a chambermaid in 
a hotel on Santorini for the 
summer, but now I have to 
find work all year round." 

Mrs Gjoka ’s husband 
works part-time as a cook. 
Her son is training to 
become a mechanic. Her 
daughter goes to a Greek 
high school and works in a 
supermarket at weekends. 
They share a three-room flat 
with another Albanian Cam- 



Thousands of im migrants have carved out their place in the Greek 
labour market, but for some there is only despair f*wo: *e 


ily in an immigrants’ neigh- 
bourhood or Athens. 

“This is a very difficult 
time." she says, “but we’ll go 
back as soon as we've saved 
enough money to build a 
house.” 

Until recently the Greek 
government chose to ignore 
the presence of the Illegal 
immigrants, although young 
Albanian men were periodi- 
cally rounded up by police 
and departed. 

The Greeks' own tradition 
of emigrating to Germany. 
Australia and the US to 
escape poverty, which lasted 
from early this century until 
the 1970s. encouraged a tol- 
erant attitude. The large 
influx of immigrants w illin g 
to work for less than the offi- 
cial minimum wage boosted 
output in Greece's large 
underground economy and 
helped keep down growth in 
labour costs. 

But Albania's descent into 
political chaos and violence 
highlighted tbe need for 
tighter controls on immigra- 
tion. Greek police reported 
seizures of drugs and auto- 
matic weapons looted from 
army depots in Albania. 
Immigrants from Albania 
were accused of organising 
robberies and running pros- 
titution rings in Athens. 

The Socialist government 
bas adopted a new policy of 











Growth 


3E’s steady growth over the post years 
has been the result of the company's un- 
relenting commitment to customer satis- 
faction and its continuous long-term mod- 
ernization initiatives. 

Recently. 3E has started to expand be- 
yond Greece. Driven by the same va- 
lues and principles but with new goals in 
sight, 3E will continue its efforts to grow 
and progress, and to broaden its horizons. 
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FOOD AND BEVERAGES • by Kerin Hope 


Satisfying an appetite 


Manufacturers in 
Greece reap their 
rewards for 
exploring some 
untapped markets 


offering work and residence 
permits to all immigrants. 
Although the procedures are 
complicated and time-con- 
suming. more than 300.000 
immigrants - mostly Alba- 
nians - have registered to 
receive the permits since the 
new measures were 
ann o unce d in January. 

At the end of tbe process, 
successful applicants will 
have a “green card" entitling 
them to work in Greece, but 
they and their employers 
will have to pay social insur- 
ance and health contribu- 
tions. The government 
warns that immigrants who 
fail to register will be 
deported. 

The new arrangement ful- 
fils a longstanding request 
by the Tirana government 
for Greece to issue tempo- 
rary work permits to as 

man y Albanian immigran ts 

as possible. It is also 
designed to relieve pressure 
on Greece's cash-strapped 
state health and pension 
schemes. 

"In the longer-term a large 
number of Albanians are 
going to settle permanently 
in Greece and compete with 
Greeks for jobs.” the labour 
ministry adviser says. “But 
the potential for social ten- 
sion will be much less if they 
are paid-up members of the 
workforce." 


The Greek food and 
beverage companies which 
penetrated the Balkan mar- 
kets in the early 1990s have 
started to see a return on 
their investment. Demand 
for soft drinks, ice-cream 
and snacks is increasing at a 
rapid rate, although the 
region's consumers have tbe 
lowest disposable incomes in 
Europe. 

Manufacturers responded 
swiftly to the opportunity of 
exploring a virtually untap- 
ped market several times 
bigger than Greece. Some 
Greek companies even saw 
the risks posed by the vio- 
lent break-up of federal 
Yugoslavia as a comparative 
advantage, because they 
deterred western European 
competitors from jo ining the 
market. 

Greece’s two biggest food 
and beverage companies 
made their first investments 
in the region through joint 
ventures with state-owned 
enterprises in Bulgaria. The 
deals were concluded some 
time before the country's 
official privatisation process 
was launched. 

Hellenic Bottling Com- 
pany. the Coca-Cola fran- 
chise-holder for Greece, went 
into partnership with five 
regional soft drinks bottlers 
around Bulgaria to relaunch 
the Coca-Cola brand. It also 
acquired control of Zagorka, 
the country's leading brew- 
ery. through a joint venture 
with Athenian Brewery, the 
Heineken affiliate in Greece. 

Delta Dairy, the biggest 
Greek milk and ice-cream 
producer, set up a joint van- 



Whlle traditional food staDs continue in the Balkans, Imports of 
Greek snacks are finding enthusiastic markets Ptuta ap 


ture with Vi tala ct, a state- 
owned dairy producer, to 
make ice-cream in the Bul- 
garian port of Varna. 

Both companies also made 
substantial investments in 
establishing local distribu- 
tion networks. building 
warehouses and importing 
delivery trucks and refriger- 
ating equipment from 
Greece. 

“Greece was becoming a 
mature market in our sec- 
tor." says John Polykandri- 
otis. Delta Dairy’s interna- 
tional business director. “We 
were ready to expand. But it 
became obvious very early 
on that it would mean 
investing in manufacturing 
capacity rather than relying 
on distribution from 
Greece." 

Mr Polykandriotis says 
Delta, the only western 
ice-cream producer operat- 
ing in Bulgaria, has captured 
70 per cent of the icecream 
market. Production has 
increased at the Varna plant 
bringing Delta’s total invest- 
ment in Bulgaria to $!3m. 


However, the dramatic dete- 
rioration of Bulgaria’s econ- 
omy in 1996 and early 1997 
had a damaging impact on 
both companies' sales. A 
soaring inflation rate eroded 
disposable incomes, with 
workers in the large state 
sector receiving salaries sev- 
eral months in arrears. 

Consumption of soft 
drinks fell by 20 per cent as 
the value of tbe lev. the Bul- 
garian currency, plummeted 
against the US dollar. 
Although HBC claimed a 60 
per cent share of the soft 
drinks market, its Bulgarian 
operation made losses of 
Dr2bn in 1996 against proGts 
of Drl.9bn the previous year. 

As stability returned. 
HBC's sales rose sharply. 
Loukas Komis, corporate 
affairs director, says: “The 
market bounced back very 
fast last summer. Soft drinks 
consumption in Bulgaria has 
increased to the point where 
it's trailing the low-con- 
sumption end of the western 
European market." 

Delta coped with the Bul- 


garian crisis by increasing 
exports of ice-cream from 
the Varna plant to Romania 
and opening up a new mar- 
ket in Ukraine. 

Delta is also the only west- 
ern ice-cream producer in 
Romania, through a joint 
venture with Queen, a Buc- 
harest-based producer. Dol- 
rom/ Queen has spent 86.5m 
on upgrading production and 
will invest heavily in distri- 
bution this year to increase 
its points of sale to at least 
10.000. 

This summer. Delta Dairy' 
will start producing 
ice-cream in Serbia through 
a joint venture with a local 
partner. It bas invested $20m 
in budding a greenfield plant 
outside Belgrade and devel- 
oping a distribution network 
with 5.U00 outlets. 

The example of HBC anil 
Delta is being followed by 
Chiplta. an innovative 
snacks manufacturer which 
pioneered packaged crois- 
sants in Greece and now pro- 
duces them in Portugal. 
Egypt and Bulgaria. 

Chipita had just started 
production at a S4.9m green- 
field plant outside Sofia 
when the Bulgarian eco- 
nomic crisis lilt. Yet sales 
were higher than projected 
in 1997. at $4.7 in. and the 
Bulgarian subsidiary posted 
pre-tax profits of $700,000. 

Like Delta Dairy, the com- 
pany switched to exporting, 
opening uew markets in 
Ukraine and Russia, ft also 
developed a cheaper crois- 
sant to cater for consumers 
in straitened circumstances. 

“The research shows that 
packaged croissants are 
most acceptable in countries 
with a lower per capita 
income." says Costas Aposto 
lides. Chlpita’s managing 
director. “We've got to the 
stage where we can be very 
flexible with Ingredients.” 
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Coke prospects are fizzing 


Hellenic Bottling Company 
(HBC), the Coca-Cola 
franchise-holder for Greece, 
Nigeria and Ireland, has set 
the pace for Greek 
investors in the Balkans 
and former Soviet Union. 

The group has invested 
about S300m in bottling 
plants and other facilities 
for the additional Coca-Cola 
franchises It has acquired 
for Bulgaria, Romania, 
Armenia, Moldova, Serbia, 
Macedonia and parts of the 
former Soviet Union. 

HBC has played a 
significant role in the 
Coca-Cola company’s 
expansion in eastern 
Europe, which bas 
displaced Pepsi Cola from 
the market leadership it 
held in the region nnder 
communism. It bas opened 
up new markets in tbe 
former Soviet Union, where 
its territory stretches from 
Moscow to Siberia, covering 
a region with a 40m 
population. 

However, the 
Atlanta-based company 
does not hold an equity 
stake in HBC and It is not 
included among Coca-Cola’s 
new group of anchor 
bottlers for Europe. HBC, 
which is listed on tbe 


Athens stock exchange, is 
controlled by Leventis, the 
Cypriot group with 
Inter ests ranging from 

retailing to 
telecommunications. 

Loukas Komis. HBC's 
corporate affairs director, 
says that much has changed 
since HBC set up its first 
Balkan operation in 
Bulgaria, forming joint 
ventures with co-operative 
soft drinks producers in 
five cities in order to 
achieve the widest possible 
distribution of the 
Coca-Cola brand, before 
building a greenfield plant 
in Sofia. 

HBC suffered a setback in 
Bulgaria in 1996, when 
losses caused by soaring 
inflation and a collapse in 
the value of the lev, the 
Bulgarian currency, 
reduced the group’s 
consolidated profits by 8.4 
per cent Consumption of 
Coca-cola and other soft 
drinks declined sharply and 
heavy losses were incurred 
on imports of raw 
materials, which are 
denominated in US dollars. 

The group has since 
completed a restructuring 
which puts its Coca-Cola 
franchises in established 


and emerging markets 
under one umbrella. HBC 
last year acquired Molino 
Beverages, the 
Luxembourg-based holding 
group for Leventis 's soft 
drinks operations in 
Nigeria, Ireland and 
eastern Europe with the 
exception of Bulgaria, 

HBC already held a 30 per 
emit stake in Molino and 
financed the acquisition of 
the remaining 70 per cent 
by issuing 20m new shares 
which were distributed to 
the Leventis shareholders. 

The consolidation has 
created a soft drinks group 
which covers 11 countries 
with a total population of 
205m. HBC’s sales last year 
reached Dr273bn, with 
pre-tax profits amounting 
to Dr38bn. Prospects for 
growth look promising as 
production at HBC’s three 
Russian plants will be in 
full swing this year. The 
Bulgarian economy has 
picked up. while conditions 
in Romania appear tube 
stabilising, 

HBC’s acquisition of EBD 
Belgrade, has reactivated 
Coca-Cola production in 
Serbia after a gap of almost 
a decade. It paid $24m for a 
68 per emit equity stake and 


has invested another S3 7m 
in modernising the plant 
and improving distribution. 

“Serbia has economic 
problems but it also has a 
well-established soft drink 
culture and it’s a 
similar-sized market to 
Greece, ft should do well 
this year,” says Mr Komis. 

However, with more than 
half its sales coming from 
emerging markets, the 
group will remain exposed 
to the effects of currency 
fluctuations. 

To support its bottling 
operations in emerging 
markets. HBC has a 30 per 
cent stake in Frigoglass. 
another Leventis company 
which produces coolers for 
soft drinks, glass bottles 
and plastics products at 
plants in Greece, Bulgaria 
Romania. Nigeria and 
Indonesia. 

Frigoglass already 
producers coolers in 
Romania and has acquired 
a glass producer in 
Bulgaria. It Is planning a 
listing on the Athens stock 
exchange to finance an 
increase in production 
.capacity which is needed to 
serve its growing markets. 


Kerin Hope 


HEALTH * by Kerin Hope 


Diseases know no borders 


Poor standards in 
the Balkans and a 
stream of illegal 
immigrants cause 
concern 


Worsening standards of 
public health in the 
southern Balkan countries 
since the collapse of 
communism have become a 
cause for concern in Greece. 

The large numbers of 
illegal immigrants to Greece 
from Albania. Romania and 
the former Soviet Union, 
countries where 

immunisation programmes 
have been curtailed because 
of shrinking budgets, pose a 
difficult challenge Tor 
Greece's public health 
authorities. 

“Infectious diseases that 
had been brought under 
control are reappearing as a 
result of migration," says 
Prof Jeffrey Levett. of 
Greece's National School of 
Public Health. "Illegal 
migrants can easily miss out 
on Immunisation 

programmes and they can’t 
easily be tracked by the 
health authorities." 

Greece’s tourist industry, 
the country's main source of 
foreign exchange earning 
and Its biggest employer, is 


potentially at risk from an 
outbreak of infectious 
disease transferred across 
borders. Albania, for 
example, has a high number 
of hepatitis cases and has 
seen outbreaks of polio and 
cholera In the' past three 
years. 

In Bulgaria, tuberculosis 
has reappeared and a 
handf ul of cases of malar ia 
have • been reported, 
apparently as a result of the 
arrival of Asian immigrants. 

Prof Lyubomir Ivanov, of 
Bulgaria's Public Health 
Institute, says: “The very 
deep decline in living 
standards since the 

economic system changed • 
has brought a revival of 
diseases which are 

associated with poverty and 
poor sanitation. Life 

expectancy has declined, not 
just in Bulgaria but across 
the region, since the late 
1980s.” 

The Socialist government's 
programme for registration 
of immigrants who want to 
obtain residence and work 
permits includes a 
compulsory check-up for 
applicants and enrolment if 
required in an immunisation 
programme, a health 
ministry official said. 

Greece provides free 
healthcare for immigrants at 


state hospitals under a spe- 
cial provision for treating 
people without means. The 
quality of care provided is 
not always comparable with 
western European standards, 
but these facilities are 
widely used by immigrants. 

“Albanians will make a 
special trip to Greece to seek 
free treatment at tbe univer- 
sity hospital in loannlna, the 
nearest big hospital to the 
border," the official said. 
“Not necessarily because 
they can’t afford treatment 
at home, but because local 
hospital facilities are very 
poor.” 

The NSPH is trying to 
build partnerships with simi- 
lar institutions around tbe 
Balkans to develop a 
regional early warning 
scheme for notifying cases of 
infectious disease, and shar- 
ing information on cross-bor- 
der pollution and veterinary 
problems. 

Many rivers in the Bal- 
kans carry untreated sewage 
and mining waste. Both the 
Vardar river in Macedonia 
and the Mesta in Bulgaria, 
which carry untreated indus- 
trial waste, flow through 
Greek farmland before 
reaching the Aegean. Recent 
outbreaks of foot-and-mouth 
disease In Greece and Mac- 
edonia have been blamed on 


the unrestricted movement 
of Infected sheep and cattles 
across Balkan borders. 

“You need intensive 
co-operation between coun- 
tries to make information 
accurate and accessible and 
make sure that the spread of 
infectious diseases can be 
contained." Prof Levrett says 

However, the Balkan coun- 
tries are short of funds to 
improve standards of for 
public health, and face seri- 
ous problems in allocating 
resources following the vir- 
tual collapse of communist- 
era health systems. “Health- 
care systems are baving to 
be redesigned ou a com- 
pletely new basis." Prof Lev- 
rett says. “The state 
systems, with extensive 
infrastructure for health- 
care. have disintegrated. 
There is an over-supply of 
doctors and hospital beds 
but care is of very low qual- 
ity." 

Collaboration is still at an 
early stage, but Greece's 
NHSP is co-opernting with 
tbe founders of a new public 
health institute in Albania 
and is developing closer con- 
tacts with its counterparts in 
Bulgaria and Romania with 
the aim of developing cross- 
border training schemes and 
co-operation on health man- 
agement and policy-making- 
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